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President's
Letter

Dear Friends of Clemson:

We all know that not all accomplishments can be measured in quantifiable terms, but some can and
should. Five numbers reflect the hard work, energy and creativity of Clemson University.

«  $100 million in research funding.

* 1200 - average SAT score for incoming freshman.

« 47 percent - of the freshman class is ranked in the top ten percent of their high school class.

« 5123 million - in new construction currently happening on our campus.

*  One-third - of the state's Palmetto Fellows, recipients of the state's most prestigious academic
scholarship, chose to attend Clemson.

The audited financial statemnents in this financial report show a commitment to fiscal accountability.
To assure accountability in meeting the goals of Clemson University, [ have presented a report card on our
success and failure in reaching these goals at each Board of Trustees meeting. We have also posted our
progress in meeting our goals on a report card on our web site, making accountability abouf as "public"” as
it can be.

There is much work to be done. Over the next year, we will work to restore funding for higher education
and public service activities and seek understanding of the University's research activities as an economic
development catalyst in the improvement of the quality of life for the State of South Carolina.

Jahes F. Barker, FAIA
Prﬁsiden.r




CLEMSON

UNIVERZSITY

University Goals

o Academics, research and service
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Excel in teaching, at both the undergraduate and graduate levels.

Increase research and sponsored programs to exceed $100 million a year in research support.

Set the standard in public service for land-grant universities by engaging the whole campus in service and outreach,
including a focus on strategic emphasis areas.

Foster Clemson’s academic reputation through strong academic programs, mission-orieated research and academic
centers of excellence, relevant public service and highly regarded faculty and staff.

Seek and cultivate areas where teaching, research and service overlap,

ampus life

Strengthen our sense of community and increase our diversity.
Recognize and appreciate Clemson’s distinctiveness.

-Create greater awareness of international programs and increase activity in this area.

Increase our focus on collaboration.
Maintain an environument that is healthy, safe and attractive.

tudent performance

Atiract more students who are ranked in the top 10 percent of their high school classes and whe perform
exceptionally well on the SAT/ACT.

Promote high graduation rates through increasing freshman retention, meeting expectations of high achievers and
providing support systems for all students.

- Promote excellence in advising.

Increase the annual number of doctoral graduates to the level of a top-20 public research university.
Improve the national competitiveness of graduate student admissions and financial aid.

ducational resocurces

Successfizlly complete our capital campaign and a subsequent one.

Rededicate our energy and resources to improving the library.

Increase faculty compensation to a lavel competitive with top-20 public universities.

Increase academic expenditures per student to a level competitive with top-20 public universities.
Manage enrollment to ensure the highest quality classroom experiences.

lemson’s national reputation

Promote high integrity and professional demeanor among ail members of the University community.

Establish a Phi Beta Kappa chapter.

Have at least two Clemson students win Rhodes Scholarships.

Send student ensembles to perform at Carnegie Hall.

Have at least two Clemson faculty win recognition by national academies.

Publicize both national and international accomplishments of faculty, staff and students.

While maintaining full compliance, achieve notable recognition with another national football championship, two
championships in Olympic sports and two Final Four appearances in basketball.

r--l7r--t



CLEMSON

UNIVERSITY

LETTER OF TRANSMITTAL
September 15, 2002

To President Barker,
Members of the Board of Trustees, and
Citizens of South Carolina

We are pleased to present to you the Comprehensive
Annual Financial Report of Clemson University for the year
ended June 30, 2002, The audit report of our auditors, KPMG
LLP, appears in the Financial Section, and expresses an
unqualified opinion on the University's financial statements.

INTRODUCTION

The Comprehensive Annual Financial Report includes the
financial statements for the year ended June 30, 2002, and other
information useful to those we serve and to those to whom we
are accountable. Responsibility for the accuracy of the
information and for the completeness and fairness of its
presentation, including all disclosures, rests with the
management of the University. We believe the information is
accurate in all material respects and fairly presents the
University's financial position, as well as revenues, expenses,
changes in net assets and cash flows.

The financial statements presented this year not only have
new titles and a new look but reporting measurements and
presentations have been changed to meet the new government
financial reporting standards issued by the Governmental
Accounting Standards Board, The Comprehensive Annual
Financial Report includes all disclosures necessary for the
reader of this report to gain a broad understanding of the
University's operations for the year ended June 30, 2002. The
report is organized into three sections.

The Intreductery Section includes the transmittal letter,
a listing of the University Board of Trustees, an organization
chart, an University overview and the Certificate of
Achievement of Excellence in reporting awarded to the
University for the year ended June 30, 2001. This section is
intended to acquaint the reader with the erganization, structure
and scope of operations of the University.

The Financial Section presents the basic financial
statements, management's discussion and analysis and the
repori of the independent external auditors. The basic financial
statements are prepared in accordance with generally accepted
accounting principles for public colleges and universities, as
defined by the Governmental Accounting Standards Board.

The Statistical Section contains selected financial,
statistical, and demographic information. This information is
intended to present to readers a bread overview of trends in
the financial affairs of the University.

Clemson University was established in 1889 in accordance
with the will of Thomas Green Clemson and the Acceptance
Act of the General Assembly of South Carolina. Clemson
University is governed by a beard of thirteen members,
including six elected by the State General Assembly and seven
appointed self-perpetuating life members. Clemson University
operates as a unit of the State of South Carolina (a primary
govermment) as a state assisted institution of higher education.

The financial statements represent all activities of Clemson
University. Although the Clemson Research Facilities
Corporation is a legally separate entity, its financial statements
are blended in the Clemson University Financial Statements,
Governmental accounting standards require a blending of
those entities' financial statements when the activities of a
component unit are so intertwined with the University that
they are in substance the same as the University.

Clemson University is promoted and supported through
activities of other affiliated entities, the Clemson University
Foundation, Clemson University Research Foundation,
Clemson University Real Estate Foundation, Inc., Clemson
Engineering Foundation, Clemson Advancement Foundation
for Design and Building, and the Clemson University
Continuing Education and Conference Center Complex

FINAN ClAL AFFAIRS
Chief Business Ofﬁcer G-06 Sakcs Hall Box 345301 Clemson, 8C 29634—5301
864.656.2420 FAX 864.656.2008
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Corporation. These separately chartered entities’ activities are
governed by their Boards of Directors, These entities are not
included in the financial statements, but their financial
relationship is discussed in the footnotes to the financial
statements. The financial statements for these entities are
available in their respective offices or may be obtained from

the University Comptroller's Office.

MAJOR INITIATIVES

Clemson University adopted a new mission and vision
statement with a set of ten-year goals in 2000. While state
funding of public higher education has experienced budget cuts,
Clemson University remains committed fo these goals and to
maintaining academic quality.

In the past year the vice presidents of academic affairs,
research and public service met with the faculty of each
academic department. Their purpose was to assist each
department in developing a five-year strategic plan. The level
of collaboration, listening, faculty involvement, and consensus
building is so unique that it led a recent accreditation team to
give Clemson two commendations calling these discussions
"Clemson's ministry of listening."

The outcome of those meetings is a detailed academic
plan built around weli-defined areas of emphasis, strategic
refilling of vacant faculty positions, and a renewed emphasis
on general education. The academic plan, "road map", is being
utilized for funding budget priorities.

Clemson University bas made substantial investments in
improving academic quality in the past two years. These
investments are beginning to pay off.

e The new Academic Support Center has increased
retention of the State LIFE Scholarships. Among the
general freshman class, forty-two percent retain
scholarships. Among students participating in the
Academic Support Center, the retention rate-is more than
fifty percent.

o Faculty recruiting has been raised fo a new level of quality.
Fifteen outstanding new faculty with credentials that rival
any faculty at the nation's top 20 public universities were
targeted and hired..

» External research support has grown. Aten year goal of
$100 million in research support activity was reached
after only three years. When the goal was established,
research support was only $35 million a year. Faculty
have responded to the challenge, and have almost doubled
research support activity since 1999.

+ The state's best students are responding to the increase
in quality. The group of freshmen that are arriving this
Fall have an average SAT score of more than 1200, Forty-
seven percent of the freshman were in the top ten percent
of their high school class. This class will include one-
third of the State of South Carolina Palmetto Fellows,
more than any other institution.  Also of note, in 1995
the University accepted eighty percent of its applicants.
This year fifty-one percent of applicants were selected.

FINANCIAL INFORMATION
Internal Control Structure and Budgefary Control

The Financial Affairs Division of the University is
responsible for establishing and maintaining an efifective
structure of internal control. The structure of internal control
is designed to ensure that certain organizational objectives are
met. Accordingly, organizational structure, policies, and
procedures have been established to safeguard assets, ensure
the reliability of accounting data, promote efficient operations,
and ensure compliance with established governmental laws,
regulations and policies, University policies, and other
requirements of sponsors to whom the University is
accountable,

As a recipient of federal financial awards, the University

s responsible for ensuring compliance with all applicable laws

and regulations relating to such assistance. A combination of
State and University policies and procedures, integrated with
the University’s structure of internal controls, provides for this
compliance. The University has an annual single audit
performed in conformity with the provisions of the Single Audit
Act of 1984 and the U.S. Office of Management and Budget
Circular A-133.

The State Budget and Controi Board requires the
University to submit an annual balanced budget for both its
Educational and General and Extension and Public Service
components. Each recognized college or budget center of the
University is provided with a level of appropriation. This
appropriation limits total annual expenditures. Budgetary
controls are incorporated into both the University’s accounting
system and the State’s financial management system to ensure
that imposed expenditure constraints are observed. Periodic
financial reports comparing actual results with budgeted
amounts are provided at both the University and State level.

Debt Administration

The University has developed a comprehensive debt
management strategy to provide guidelines relative to
acceptable levels of debt and to formulate a mechanism for
calculating and monitoring debt while being cognizant of the
effect of long-term borowing on the University's credit rating.
This strategy acknowledges that, although all University
revenues are generally available to meet any need, debt issued
for one operational segment should be repaid from resources
generated by that segment.

Cash Management

State law requires that substantiaily all of the University’s
receipts and disbursements be made using bank accounts in
the name of the South Carolina State Treasurer. The State
Treasurer performs almost all cash management activities for
University cash balances on deposit in state bank accounts.
As a participant in the State’s cash management pool, the
University does receive investment income allocations for
cerlain qualifying cash balances.



Risk Management

The. University participates in a statewide risk
management program in which the State assumes substantially
all risks for unemployment and workers' compensation benefits
and claims of covered employees for health, dental, and group-
life insurance benefits. In addition, the University pays
premiums to the State's Insurance Reserve Fund to cover the
tisk of loss related to the following assets and activities: real
property, its contents, and other equipment, motor vehicles
and aircrafi, general tort claims, and medical malpractice
claims. The University also obtains employee fidelity bond
insurance coverage for all employees through a commercial
insurer for losses arising from theft or misappropriation. The
University believes that all coverage is sufficient to preclude
any significant uninsured losses.

OTHER INFORMATION
Audits _

State law, federal guidelines, and certain bond convenants
require that the University’s accounting and financial records
be audited each year. For the fiscal year ending June 30, 2002,
the State Auditor contracted with the independent certified
public accounting firm of KPMG LLP, to perform the
University's annual audit. Under the terms of this contract,
KPMG LLP will perform the audit of the University's financial
statements and the University's federal financial assistance

programs for the next four years. Additionally, Clemson

University internal auditors perform fiscal, compliance, and
performance audits. The reports resulting from these audits
are shared with you, the Board of Trustees, and the University's
management.

Changes in Financial Statement Presentation

The financial statements have a different look due to a
change in reporting format using new concepts required by
the Governmential Accounting Standards Board (GASB). With
the adoption of GASB Statements No. 34 and No. 35, three
new financial statements, additional footnote disclosures and
a management's discussion and analysis are now required.
The new reporting requirements should simplify financial
reporting and promote understanding of the financial results
of operations. Some of the conceptual and reporting format
changes:

o Reperting concepts are based on the fact that Clemson
University is an entity of the government of the State of
South Carolina, first, a public higher education institution,
second.

s Presentation of the financial statements of Clemson
University in a single column. Fund group presentations
are no longer permitied.

» Reclassification of capital expenses for equipment and
buildings to an asset classification with depreciation
expense now being recorded over the useful life of the
assets. ‘

& Reduction in overall revenues with the elimination of

"double counting" of scholarships and grants and contracs
used to pay for student fees and indirect cost recoveries.

= Change of classification of expenses from programs
{Instruction, Research, Public Service, etc.) to use
classifications (Compensation and Benefits, Supplies,
Utilities, etc.)

» Inireduction of an operating/nonoperating classification
to identify the year's financial activity.

» Change in classification of balances previously indentified
as internally designated for reserves or special projects
and capital projects to unresiricted net assets.

These changes will present communication and
educational opportunities, such as understanding differences
in historical data, trend analysis, performance indicators and
operating measures. Since all public higher education
institutions are mandated to make these reporting changes, it
may take several years for preferred or best reporting practices
to emerge.

Certificate of Achievement for Excellence
in Financial Reporting

The Government Finance Officers Association of the
United States and Canada (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting to Clemson
University for its comprehensive annual financial report for
the fiscal year ended June 30, 2001. The Certificate of

. Achievement is a prestigious national award recognizing

conformance with the highest standards for preparation of state
and local government financial reports.

In order to be awarded a Certificate of Achievement a
government unit must publish an easily readable and efficiently
organized comprehensive annual financial report (CAFR),
whose contents conform to program standards. Sucha CAFR
must satisfy both generally accepted accounting principles and

. applicable legal requirements.

A Certificate of Achievement is valid for a period of one
year only. Clemson University has received the Certificate of
Achievement annually since the fiscal year ended June 30,
1993, We believe our current report continues to conform to
the Certificate of Achievement program requirements, and we
are submitting it to the GFOA.

Acknowledgements

The preparation of the Comprehensive Annual Financial
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The Honorable Jim Hodges Govemor
o and i T
Membcrs of the Board of Trustees :

. Clemson University o

* Clemson, South Camlmq_ G

ThlS report ou the audrt of tha fi nanc;ai sta.temcnls of Clemson Umvcrsuy for the f' scal yedr

: ended June 30,2002, was issued by KPMG, LLP Cert;f' cd Publlc Accountants undcr comract w:th the U

: : . South Carolma Office of the State Aud;tor

.:_Q ' If you Have an)' Qchnons regardmg tlns rcpart Please }et us knoW e NIt

ReSpectfully submuted _4 DT

o StatcAud;!or e e



"Suu;a 800 L
-’55 Beattie Place’
Graanwlla SC 29601 21 06

' _Iu_cie.gem‘i‘elit Audi_iurs’ Réudft - B

: M: ThomasL Wagner Jr CPA

. " State Auditor

v State of South Ca.rélma

Columbxa, South Carolma :.

& We have audlted the accompanymg statemant of net assets of CEemson Umvcrmty (the" 3

Umverslty) a component unit'of the State of South Cnrohna. and. its discretely presented -

o Component unit as of June 30, 2002 and the related statement of reveriues, expenses and changes =

.. in net assets and cash flows for the year then ended. These basic financial statements are the
. -respons:bﬂnty of the Umversu:y § management. Our responslblhty is to express opunons on Lhe.sa :
: basn: ﬁn:mc:al statements based on our aurht ] : L -

: Wf:. conducted our aucht m accordance Wlth audmng standards genera.lly acccpted in the Umted'_ '

. States of America and the standards applicable to financial statements contained i in Government -

E .'Audztmg Standards, issued by the Comptroller. General. of the United States. Those -standards =~ [ '

. 'require that we plzm and perform the andit to obtain reasonable assurance about whether the basic
. financial- stalf:ments are free of material misstatement. An audit mcludcs examining, on a test

5 -, basis, evidence supportmg the amoumts and disclosures in the basic financial statements. An audit e

also. includes assessing the 'accounting ‘principles used ‘and- significant estimates made. by -~
management, s well as evaluating the overall basic financial statement presentanon We beheve -

~that our audlt pm\ndes a reasonable basrs for our opmlons o

o In our oplmon the basnc f'manc;ai statemeuts refcm:d to above present fmrly. in all mateual =
‘respects, the mspectwc financial. position of Ciemson University and its dlscretely prescnteci

.. component ynit as of June 30, 2002, and the respectwe changes in financial position and cash - o _
" flows thereof for the year then- ended i in confommy thh accounhng prmc;ples gem:raily accepted__' T

m the Umted States of Amcrxca

':_ As dlscussad in note 21 to the bas:c ﬁnanma] statcments, effectwe July 1 20(}1 the Umvermty

S adopted the provisions of Goveriumental Accounting Standards Board (GASB) Statement No. 34, 2

- Basie Financial Statements - and Management s Discussion and Analysis ~ for State and Local -

5 Governments; ‘GASE ‘Staternent No. 335; ~Basic . Financial " Statements - and Managemems
* Discussion and Analyszs for Public Colleges and: Universities; GASB Statement No. 37; Basic.

i Financial Statements — and Management’s Discussion’ and Analysis — For State and Local * R
- Gavemments Ommbus and GASB Statemanl No 38 C'en‘am Fmancml Statement Dzsclosures

o '_In accordance. wﬁh Gavemment Audztmg Standards, we - hzwe also 1ssueci a repurt dated
. September 6, 2002 on our consideration of the University’s mtemal confrol over finarcial

reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts

-and grants. That report is an integral part of an audit performed in accordance with Government RS
' Audn‘mg Stand_ards and- should be read m conjuncuou w1th tlns report m cousxdarmg the results of Lo

; our audlt

m..u_rwaumus.muﬁwmwmu S
ammd%m-&um :



. The management 8 dlscussmn and aualysm is not a requlred part of the bas:c ﬁnancml sLatements_ LAt
« - but is supplenentary. information required by accounting principles generally accepted in the .
N Umted States of ‘America. We have applied certain limited’ procedures, which: conmsted. SA
g prmmpally of i 1nqu1nes of management régarding the methods of measurement and presentation

o of the reqmred supplementary mformatxon However, We d1d ot aurht the mformatmn andL
express no opmmn on 1t ' L : tek -

- Our audit was ccmducted for the purpose of formmg an Oplll!.Ol] on the f‘mancml statements fhat -

e collecnvely comprise the Umversw.ty s basic finanicial statements. The mtroductory and statistical-
" sections are presented for puiposes of additional’ analysm and dre not a required part of the b&sw

- Tinancial siateinents. These sections have ot been subjected to the anditing procedures apphed in o

. the audxt of the basu: ﬁnancml statements and accordmgly, we express no ep:mon on them

KPMG LL'P

B . September 6 2009




- :"'-"MANAGEMENT’S DISCUSSION AND
: '_ANALYSIS R
Overv:ew of the F:nanc:al Statements and

. Fmanc:a[Analysrs o A
* Clemson University ‘is p}eased to present its- ﬁnancml

: :'_"'_‘statements for fiscal year 2002, - While audited fi nanclal
- statements . for fi scal year 2001 are not presented wﬁh this. _
report, condensed operatlons and financial position data will -

- be presented in this section in order to 1Ilustrate certain increases

- and decreases. Howr:ver the emphasis of dlscussmns about.
~ these statements will be on current year data. In addmon this
ol dlscussmn will focus on operations and financial position of ..

. the primary institution — Clemson University, and will not
~include its component un!t the Clemson Research Facrhtres

: "Corporatlou : S :
“This report consrsts of a series of ﬁnancml statemems
prepared in accordance with the Governmental Accountmg

. Standards Board (GASB) in Statement No, 34, Basic Financial
.. Statements and Management’s Discussion and Analysis— for

. State and Local Governments and Statement No. 35, Basic

' .F inancial Statements —and M‘anagements Drscussmn and

3 -;Ai_mbzsrs ~ for Col_leges and Universities. ' These financial

“statements differ significantly, in-both the form and the -
" accouriting principles utilized from prior financial statements -
* - presented. - The financial statements presented in prior years
- focused on the accountability of funds, while these statements -

e focus on the financial cendition of the Umvermty, the results

G 'of operatrons and cash flows of the University asa whole. y
" ‘There are three financial statements. presented: the :

_ Statement of Net Assets the Statement of Revenues, Expenses,
“and Changes in Net Assets and, the Statement of Cash Flows.

These, statements present financial 1nformatlon in'a format’
- similar to that used by private corporatlons ‘The Umver51ty s

"~ net assets (the difference between assets and liabilities) is one

mdrcator_ of the improvement or erosion of the Unx_ve_rsrty S
financial health when considered with non-financial facts such-

as em‘ollment levels and the condition of the facilities.
. This discussion and anaiysrs of the Uruversny s ﬁnancmi

R fstatements prowdes anovervxew of 1ts ﬁnaumal actwrtres for..
. '-_the year IR -
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Summary of NetAssets : S
- The Statement of NetAssets presents the assets, llabrhtres o
- .andnet assets of the University as of the end of the fiscal year. ..
The Statement of Net Assets is a polnt of time fi nancial - .
: _"statement The purpose of the Statement of NetAssetsisto - o
present to the readers of the financial statements a fiscal .
e snapshot of Clemson Umvers:ty “The Statement of Net Assets -
: presents end-of; year data concerning Assets (property thatwe - '
..own and what we are owed by others), Liabilities (what we
: _owe to others and have collected from others before we have -
: prov1ded the service), and Net Assets (Assets mmus LlabllltlBS)
N It is preparecl under the accrual basis of accounting, where .
revenues and assets are recognized when the service is prov1ded R
~and expenses and liabilities are recogmzed when others prowde e
R "the service to us, regardless of when cash is exchanged. - [RRR
""" From the data presented, readers of the Statement of Net_'-- o
- :.Assets are able to determine the assets available to contmue
- the operatlons ofthe institution. They are also ableto delermine
“how much the institution owes vendors, investors, and lending
- institutions.” ‘Finally, the Statement of Net Assets provides a
" picture of the net assets (assets minus liabilities) and their
= avarlabllrty for expendlture by the institution.

Net assets ‘are divided into three major ‘categories. - The:"'-- :

ﬁrst category, invested in caprtal assets, net of debt, provrdes"' o
“the institution’s equxly in property, plant, and equipment owned
" by the lnstltutlon The next asset category is restricted net -
_ '_assets which is divided into two categories, nonexpendable
© and expendable. Restrloted nonexpendable net assets consists -
 solely of the University’s permanent endowment funds andare = . -
5 _.only available for investment purposes. Expendable restricted .
. met assets are available for expendlture by the institution but
- ‘must be spent for purposes as determined by. donors and/or.

" -external entities that have placed time or purpose restrictions = .
_-on the use of the assets. The final category is unrestrictednet ..
‘mssets.. Unrestricted assets are available to the institution for " "

any lawful purpose of the institution. Although unrestrlcted

: _.:'net assels are not subject to externally imposed strpulatlons " o _
L substantlally all.ofthe Umver51ty s unrestricted net assetshave -

been de51gnated for varmus acadernle and research programs

and mltratlves

~20~



' Assets. : Lol
" Current nssels. CE
. Capital assels, net

g Othcr asgets

__'!'otalAsse!s TR

- Liabiliies: © .
: Curvent Linbilitics: i
:. Woneurrent Ligbilities '+

Total Llahuhtw_s'. e .

. 'Net Assets -
¢ Invested in capttal assets et nf debt
Restricted - expendable
0" Restricted - noncxpendnhle
" Unrestricted . :
Total Net Assels

Condensed-sn_mmary"of Net Ass:ets-' (thotsands of dollars)

R g 'I_nt:r:eeselj Percerit -
SL20020 - L2001 17 . (Decrease) - Change -
, '1:'15:539 s 161,565 -~ §.(3.876) . . (3.641%
©3ITAM L 2964660 40,648 . 13.71%.
732550 66620 6635 . 9.96%
566,058 . - SM651 . 41407 .. 7.89%
68909 60066 - R84 14Ta%
90457 . 963527 . (5.893) . - (6.12)%
159366 . © 136418 7 2948 . L88%
252576221983 . 30593 U 1378%
01,2237 97345 o 3878 U 398%
L9223 LU e208. 22 024%
SO 436700 0397040 L 39660 9.99%:
$ 406,692 . $ 368233, ¢ $3IBAS9 - 0 10.44%

.* Total Assets of the University increased by $41.4
- million. Capital assets increased $40.6 million, dnven: .
bya$38.2 million increase in Construction In Progress. .. =
< Several major building pro;ects dre underway, w:th':' U
'several slated for cornpletlon in the next fi scal year

Increases in accounts arid retalnages payable prnnanly. o
. attributable to construction projects, of almost $3.7- *
' millmn wereé a major component of the $8.8 m:lhon' R
. incredse in Current Liabilities. Also opnt_rlbutmg were'
. increases of $1:6 millioriand $1.1 million, respectively, - -
-~ inaccruéd payro]l and related llablllties and funds held " -
 for others,” Tn addition, deferred revenues increased = -
by $1.4 mtlhon drwen largely by mcreased football

: tleket sales for the commg season.

o 'The $5 9 million'deCreas'e in No'ncur'rent Llahll.ities L
o was almost totally attributable to payments on bonds i
R capltal leases and notes payable. -

- attributable to'the increase m capltal assets net of debt'__[

o .of$30 6 mtlhon._ ORI

Summary of Revenues, Expenses
" and Changes in Net Assets ' S
- The StatementofRevenues Expenses and Changes mNet_ el

Assets presents ‘the revenues earned and expenses 1ncurred__ 5

during the year.. Actmtres are reported as either operating or.
‘" non-operating.. Apubllc Umversrty ] dependency on state aid
. and gifts will result in operating deficits. The GASB reqmres T
state apprnpnanons and gifis to be classified as nOl‘l—Operatmg RORkE
- ‘revenues.: The utilization of long-lived assets, Teferred to ds -

, Capltal Assets; is reﬂeeted in:the financial statements as o
_ deprectatron ‘which amorttzes the eost of an asset over its
> 'expected useful life: T '

Changes in total net essets as presented on the Statement o

: of Net Assets are based on the actiyity preSented inthe
", Statement of Revenues, Expenses and Changes in NetAssets.- FRER
. The: purpose ofthe statement isto present the revenues recewedl.; o
" by the mstltution both operatmg and non«operahng, and the' -

- eXpenses pald by the institution, operatmg and non—operatrng,' :

- and any othér revenues, expenses gnms and lOSSGS recelved' :

i S or spent by the institution. : :
Although all categones ofN etAssets lncreased durmg'_. .

~the year, the $38.5 million overall increase was largely

Generally speakmg, operatmg revenues are recewed for

s prowdxng goods and services to the varmus ‘customers’ and"_ R
L 3_' constituencies ofthe mstltutlon Operatmg expenses are those:-'= G
" expenses’ pald to acquire or produce’ the goods and services -
provlded in'return for the operatlng revenues, andto carry out_.ﬁ PR
"+ the’ mission of the mstltutzon Non—opemttng revenues are
L 'ﬂ-_._‘revenues received: for which. goods and services are not:
" provided: State capital appropnatlons and caprtal grants and.
s gifts-are consn:lered neither operating nor non-operatmg_
o __.'revennes and are reported aﬁer“Income before other revenues, : '
expenses gams or losses ' R

RS IR
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.Condensed Summary of Revenues Expenses
s anr* Changes m Net Assets (thousands ofdoﬂar.,)
S e -'l_ﬁe'reés'el - :=Pe'rcent BN
_ 2002- '2001 . " {Decrease)- . Change
O{Jcrntmg Rcvcnucs G ey e ERE S Sl
- Student tuition dnd fees R $ 94,060 $ 82,737 U8 11325 1369%
"Sales nnd services e 71,793 71314 s 419 ~2.59% -l
.- Grants and contructs ~'§0,866 L TLBI0 S 19,056 i 1261%
Other opemtmg fevenues : co 11,209 10,336 - - 853 ¢ B24%
Total uperalmg revenues Lo T 257930 ¢ 236,277 21,633 - = 9.16% -
Oper.mngExpenscs : T A . L
. Compension and employee beneﬂs T 202,247 - 271,332, 20,915 LI
..+ Services and supplics . '_108 322 " 113,665 t(5,343) T470)%
- Utilities ] 12,006 A1L198 v 808 0 122%
Depreciation -~ L 19,158 18,604 464 C248% .
- .:Scho!arshlps and feliowshrps o 25,080 " 9268 - S(178) < (1%
. Total operating expenses - 440,823 "7 424,157 ¢ 16,666 - 393%
‘Operating loss. T (182,893) L (187,880) 4.987 T U265%
. 'Nonoperaling Revenues (prenses) T T L :
. Stoté approprintions " 155453 - 165918 g, 465) | (6310%
. Federal. appreprmnons Ll 9m2 i 16,2600 1T (6,488) . (39.90)%
CGifls e 126,892 30,318 - 0 :(3.426) - (1E30)%
“Investmenl income St L5617 7,600 . (1,992) 7 . (2618)%
Gain/(loss) on dlspesai ofeaprla] assels CUH2,621 0 o (L226) 4 - 13,8470 0 1L12946% ¢
* Infercst expense =~ s L#300) o 3979y o320 BOT%
i - Other nonoperating revenur.s/expenses o A3 e 179 0855 10533520
: _To:a] nonoperaling revenues (expenscs) -0 207,189 ~-215,079 . {7,890 (3.67y%%
Income before other revenues, expenses, SO e T e e
speclal and exlmordmsry rtcms and lmnsfcrs ST 24296 0 '_27,19_9_ CTRe (2903 '_-'(10.67)%_' B
. Capital gzmts and appropnanens R 4346 _19,G4i ey X .'._(4:6955 {24600
-Perinanent endowment additions S235 - L0079 156 L 197.47%
. Transfers 1o state-general fund " 8y S 339y o {(59) - 6A43%
Change in Net Assets - 38459 . 45960 TS01) s (1632)%
- Net Assels, Beginning, (a5 rcslnled) 368,233 £ 322,073 00 45,960 o T14.26%
o Net Assels, I:numg g 406,692 .‘$-363,233 L 838450 . 1044%

. '_Changes in Net Assets reflects a posmve year with an increase

The Condensed Summary of Revenues Expenses and
: - million. Aswith Operating revenues, this i increase was

in Net Assets at the end of the year.. Some hrghlrghts of the ...~ * . directly attrlbutable to Board of Trustees actions 1o -
_ lnformatlon presented on thls Summary are as fO]IOWS . follow its -*“Academic Road Map” in light of reduced

. . gtate approprratmns F aculty salaries (without respect
e An $11 3 miIIion"increase 'in 'student tuition ancl fees

3 '.expenses for cempensatlon and beneﬁts were up $20 9_ o

“to fringes and benefits) increased $3 4 million in an i

_.and a $7.4 mllhon increase in Tederal grants ‘and

* Contracts revenues were large]y responsible for the - -
*overal] $21.7 mlliron increase in Opérating revenues.

"Both of these: mcreases stemmed from direct and

s '.:fdehberate actrons designed to meet the goals of the o
: '.Umvei'Slty s 10-Year Plan. Asaresult of State budget - S
" “cuts, the Board of Trustees adopted a phased-in 42

- percent tuition increase to offset reduction in ‘state

. ':__appropnatlon revenues and still allow the Unwersny to <

. stay on track to meet its goal of becommg atop 20 public

; research university.. Another stated goal of attaiming " .
- $100 million in research awards remained on track with =

- the selection of a Vice Presmlent for Research, and the

o ‘retention ofa consultmg ﬁrm in Washington, DC to ass:st 2

. m obtammg emergmg federal grants and contracts

e Whrle Operatmg expenses mcreased $16 7. mrilmn,._'- '

- -:'attempt to reward and attract the best and brighfest = - -

faculty. ‘Waivers for graduate assistantships i increased

. almost $3 mrlhon due to the increase in tuition and fees, g
- ‘and Graduate Assistantships and Wages costs increased
. $4 million as additional work opportunities were offered -

- to help students defray the cost of the fuition increases.

A State-appreved Retirement Incentive Plan resulted in =

"_--_over 60 retirements, but cost almost $3.7 million in '
";retlrernent incentive’ purchases .
benefits and a slight. increase of only $1.3 million in -

Increases in fringe

. staff salaries aeeounted for the remainder of the overall

- °$20.9 million increase in eompensatmn and benefits, -

- ;-Servlces and supplies expenditures’ declmed by $5.3 .
- million, primarily for three reasons: State appropnatmn' R
" budget cuts’ resulting in a decrease in drscretrenary S
: 'spendmg, the sluggish economy and the war against

_' s ;terronsm resulted in adecrease in oif campus contmumg R
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educatlon course offerings and operatlon and_

* maintenance of plant projects shifted from repalr and o

’ renovatrons to capltal lmprovements

. ”_'. The $7 9 mrll:on declme in Nonoperatmg revenues and-':
. expenses was attributable to- a decrease in- state and

o federal npproprratlons and a decrease in grﬂs Due to
two separate mld-year budget cuts, state apptoptiations -
Although Federal - -

- decreased” $10.4 million. ; _
_appropriations decreased $6.5 million, this decline was -

 mainly attributable fo the differences in féderat and state - - -

" fiscal yeat ends as awards for the Smrth—Lever Hatch,

" 'Mcinitire-Stennis, andAmmal Healthprograms remamed_‘-_ o

: approxunately the same. The decline in gifts revenues .. -
s attributed to the eeonomlc downturn, and to fact. that =

~ the prevrous year saw the completron ofa major capital S
‘ campaign.  In‘addition, the University 5old a 300- acre

. parcel of land at 1ts Sandhill Research and Educatlon S

L __'Center in Columbia, SC this past year for $13.5 million.
'Approxrmately $6.9 million of these proceeds is
. ‘earmarked for futu:e constructron at Sandhrll ‘and the

RE endowment

.' % State and prrvate cap1tal glfts grants and approprratrons' S

declmed approxunately $4 7 rrullron L

Statement of Cash Flows _ P L
“The final statement presented is the Statement ot‘ Cash' :
: The Statement of Cash Flows' presents detalled:.._ e
o mformatlon about the cash actrvlty of the institution during -
' the year.” The statement is divided.into five parts;, The first -
- part deals W1t]1 operatlng cash flows and. shows the net cash"
" used by the operatmg aetmttes of the institation: The second -
- section reflects cash flows from non—caprtal financing g activities. -
L This ‘section reﬂects the cash’ received and spent for non-.'i-
.. operating; non—mvestmg, and non—caprtal financing purposes.”
The third section deals with cash flows from capital and related "

"Flows

e ﬁnancmg activities. This section deals with the cash used for

. the acquisition and construction of capital and related items.

: The fourth section reflects the’ cash flows from' mvestmg ;

~ “dctivities and’ shows the purchases proceeds and interest
' :recexved from investing activities. The fifth section reconciles: -
% thenet cash used to the operatmg income or loss reflected on- .
the Statement of Revenues Expenses and Changes 1n Net_' .

. Assets

Cap:tal Asset and Debt Admrmstratlon |

N Although no bu1ldmgs were placed in servrce in fiscal yedr.
o ,'-2002 numerous capital projects contrnued on pace.” The
- "Brosystems Research Complex; desrgned to accommodate the

: . University’s state-of-the-art genetrcs research program
- ‘comprised- almost, $28 million of the $70 million balance in

- Construction In Progress and was slated to become operational
~inthe. .coming ‘academic year. Mﬁ] or renovations to the Hardin"
. Hall academic building, Fike Recreatloanellness Center, and. -
" to various athletic facrlitres weré also on schedule for.. -

completron in the next f' scal year

: The UHlVGfSlly s ﬁnanc1al staternents mdicate 3;77 060 DOO _-: B
"7/ in bonds payable, $7,323,302 in capital leases payable and e
> s _$154 910 in notes payable at June 30, 2002. ‘

The Unwersrty s bonded mdebtedness conSlsted of

. General ()bhgatlon Bonds of $9,915,000, Plant Improvement AR
.- Bonds of $6,275,000 and various revenue bond issues totaling -
- $60,870,000. General Obligation bonds are obhgatrons ofthe ~ ~ *

" Staté of South Carolina and are secured as to pnnelpal and ;7
- interest by a pledge of full faith, credit, and taxing power of .- RECEE
the State and are paid with tuition and matticulation fees. Plant ' -
- Improvement Bonds are secured by a pledge ofa specral student _
fee de51gnated for the rrnprovernent of plant Revenue bonds - f
‘issued for student and faculty housing, stadium’ refunding, plant g
rmprovement parkmg and various auxrlrary faerlltles arepaid .~
“with pledged net revenues, spemal lmposed student fees,
* stadium seat taxes, and in one’ case a loan mterest subsrdy IR
from the federal government. S R
+ The $7,323,302 in capltal leases is compnsed of three '
E leases for land. and real estate, one with the University’s- .
- component unit, the Clemson Research Facilities Corporation; . . .
* ! remainder wrll be reserved ina ﬁand functlonmg asan . - ' -

; ... Foundation The $154,9 10 note payable balance relates to the -

' purchase of a fire truck. : o
: .For addltlonal mforrnatron on Capltal Assets aad Debt o
i Admmlstratron see Notes 4, 6 and 7 m the notes to the .

’ _' f’ nancral statements S L B

and two with a related party, the Clemson Umvers:ty Research -

Economlc Outlook

" The economic. posrtlon of the Unlversrty is closely t1ed to'.f o

: that of the State-of South Carolina, The:State closed fiscal =~ -

'i'year 2002 with 4 cuinulative $149 million deficit, primarily -

' due to collections falhng below estimates for income and sales

. 'taxes State Constltutronal requrrements to restore amounts o

'Wrthdrawn from the State 5'General Reserve to balance the - -7

. 200’7 budget make ﬁscal year 2003 budget cuts to State agencres e

a near certainty. . S

2 In ant1c1patron of the State 3 economrc condmon and in Iy

o recognrtron that the: Uruversny budget for fiscal’ year 2003_ e

- reflects state appropnatlon fundmg of less than one-third of . - "
the total Un1ver51ty budget, the Unrversrty Board of Trustees._ o

) adopted aldé percent tumon increase for both m-state aad P

out-of-state students

: Although ayear charactenzed by budget cuts and no cost— 'ﬁ o
-of- hvmg raises looms for the Umversrty, tultron increases for_ B
- in-state students will be mltrgated by increases in several state’ .
schiolarship programs fimded by the néw State lottery, Palmetto -
'Fellows scholarships increased from $5,000 to $6,700. LIFE -
scholarslnps increased from $3 000 to $5, 000 and- the first.
: year HOPE scholarshrp offersa one-year scholarshrp of $2,650.. L R
Desp1te the économic: downturn and state budget cuts the-' I
o Unrversrty ﬁmshed the fiscal year better off than in the previous
" 'year. Prooflies beyond the quantlﬁable mcrease in net assets - - "
of $38.5 million, but can also _be found i the fact'that: . .~
. 'overwhelmln gly more students desiré to attend Clemson ' =~ =
Unrversrty than can be accepted; and those that are aceeptcd s
_ have record 'mgh SAT scores and htgh school rankmgs '

. .~'23' A



" CLEMSON UNIVERSITY
. .STATEMENT QF NET ASSETS

EEE: j__June 30, 2002

f Assms

- Current’ Assels” : :

..~ Cash and cash eqmvalents
_-+- Restricted - Assets - Cirrent
. ‘Cash and cosh equivalents

" Interest and income receivable ..
. Student loans rccclvnblc weivianss

Inventories ..

L _Accnunts receivable (Net of provision for. Douhiful Acmums of 391, 106
~+* Grants and contracts receivable
- ‘Contributions receivable, net

" Prepaid cxPcuses.;.;L.""“ : il
“Investment in direct fi fnancmglcnsc Cveirveresinrein

’ .'Other :

Total currcm nsscts

Noncurrent Assels

. “Notes receivable ...
- Contributions recelvabie net

Inveslments

-Tnvestment in direct financing tcusc .

.. Restricted Assets - Noncurrent ..
- 'Cash and cish equivalents ......

- Student loans recclvablc

- Other

. Capital assets; ne of accumulated deprccmtmn
Tulal nnncurrenl assels ;

NET ASSETS

- Invested in capl(al asseis net af relutcd dcbt

Rcslnctcd for Nunexpcndnb]e -
- Scholarships and I'ellowshlps i

RcslnclcdforExpendnhiL s e T
‘Scholarships nndi" n[[owsiups ieerereeens

" Research

. Instructional dcpnrtmem USE......

¥ Loans .

Capital pmject‘s oneisiins

" Debt service ..

Um'esmclt.d

- Clemson -~
University . -

Facilities

- Glemson Research

 Total -

S Bd64138s
. ..38051946 .

T L B138,074
20,105,871
1724239
1,646,804
14159

885437

451714

L 05663
755,689,202

47,740,222

5213990 - i
2997444

110,113,619
- 6.874.376
315272

ST 36l

410.368.793

s 132,627

T8 a2

. 38,051,946

— B3804
— 20,105,871 -
e " 1,724,239
— .1,646,804 "
- Sl4159
oo i gRSA3T L
4581 456,205
© 246,038 246,038
10,135 130798 .
303,381 - 156,082,673
= 47,740,222
- 5,213,999
R 12997444 -
. 2,836,280 : 2836 280
547,800 - 10,661,419

396,351
e 0337113861
3,465,159 - ... 413,833,952

-_$ 569916625 < .

iAo

$ 232 575, 649 '

'I‘ntal net nssets

See accampanymg notes to bas:c f nancml smtements o S

: Tolnl assels + % 566,058,085 = $ 3,858,540
CurrentLlabllitus s R SRR R clve e
‘Accounts and, rctnmnges payable eerive e aens e et e tb et a1 S g s e dan s n s spasaa seegeen % 220001830 % — 822,000,193 - - -
" “Acerued payroll-and related liabilities ..., Sos B34 31 — e GR304,1310
Accrued compensated nbsem:es and related lmbllmes veneans 1L364,077 o - 11,564,077 -
- Accrued interest pa_vnhlc Ceveresetsne . 679,147 : — C679,147 0
‘ Deferred revenues.. ; T O VR SN L AU 418,240,951 - — 18,240,951 " .
. Bonds payble ..o el ' ety peeniesmen i, N w100 5,040,000 S T 8,040,000
* - Cerificates of puruclpatmn payable ................... et e e e e et b sr s iare L — 505,000 . .. - .7505,000
~. - Capital legses pnyable i NURTINY X i © 942,614 - o=l 942,614 - -
R L O O S T O SRS 49210 T — 48210, -
.+ . Deposits St 568,174 0 — L0 568,174
-+ Funds held FOT QURETS 1ovsresssaiseniysens o isissessas i sssmesesoss s sore s einrenseani - 1,360,485 : — 71,360,485
‘Arbitroge payahble . 160,327 - - — : 160,327 -
' Total ctrrent Iaabtlmcs USRS ~ 68,909,309 - 505.000 69,414,308
Nunr_un‘ent Linbilities. . K T SR ke : i
:Accounts and retainages pnyablc .................... v - 187,431 -, — .
. Accrued compensated abscnccs and rchtcd [mbll]iles . 505331923 o — Sn 5331923 .
. Funds held for others .., ' L6 A31035 L — .. 6,431,033
... Bonds payable rmeteseose vrreaeaiarn L 72,020,000 - C— ~ 72,020,000
- Cerlificates of participation payabte ..... B et 3 231 368 - 3,231,368
- 7 ‘Capital leases payable ..., Viveneine 6,380,688 - L . 6,380,688
: =Notcs payable ...., : . 105200 - R 105,700
“Total nioncurrent lmbllmes ol 90456777 _3_._._]_.3.ﬁ 231368 . - D93.688,145
Tulal Imbllllles hns -3 159,366.'086 8 3736368 0§ 163.102.454

_‘._=:$.252575649
19223406

2418206 .

9223406. e

66,194,446 S e 66194446
cOZO2LBBS o= ©2,021,885 . .
. 11969,602 L T 11,069,602
2418206 0 — L
TG LTT2AT e 16,177,247
LU2441,574 1T = 2,441,574
436690984 oL 22192 - 43792156

Co§ 406691999 % 122172

L 6BTA3T6.



CLEMSON UNIVERSITY

STATEMENT OF REVENUES EXPENSES AND CHANGES IN NET ASSETS
. For the year ended June 30, 2002 : )

o000 ClemsonResearch 7
Clemson.. - © " " Facilities IR
University -~~~ Corporation’ -~ Total .. -

OpcrahngRewnum S RN ’ : e Lo T LR T T T L T
Student tuition and fecs (nct ofschn!arshlp allowances of$21 90? 0{]7) livieeiieis B 94061816 0 O o — 0 B0 94.061L8L6

" Federal gronts and contracts ......... i U SLIRIO0AT e sIDae08
" State grants and contracts ..., verriniennnis e 19BBARSH T e 7 19,8450

... "Local grants and CONMTACES &0 vy i R . BN S L10327500
s Nungovemmcn{al grants -and commcls ........... : A SERANEARIP I R 8,656,262: i
 Sales and services of educational and other activities ... - e 0AR1,324

" Sales and services of auxilidry enterprises - Plcdgcd for rcvcnue bonds ST FRRT

CLA032750
Dl 8656262 .
L 9481324

{ict ofschn]arshlp allowances of $7,626,281) ..., ol il R . e 49m7300 il 49, 9;27 309 =

" Sales and services of "auxiliary cnlcrpnscs not p]edgcd

Other uperat]ng TEVERUES ..loier il i derinsiundiids

12,384,121 )

1120657 . 298,030 -

So123840021

- 11,506,687 .

Tulal upcrahng rcwnues i

EXPENSES'
Opernhng Expcnscs

Compensation and employee bcncf‘ Ls i

: '-: Services and suppllcs
* Utilities ..

Dcpreclatmn TN "

"—-Schularships and fellux\'shlps -

. 357929526 0. . . 298,030- "

Cagaadnd 0o
108321462 ;. 0 L 354070

" 12,006382°

19,158248 0 10,1350
0089474 o=l

FESE R

o MTT

108,356,869
12,006,382
. 19,168,383
1. 9,089,474

'I'ntal opcrahng expenses

Lo 08226830 45,547

- 440,868,225

Operntmg ml:nmcl(luss) i

: NONOPERAT!NG REVENUES (EXPENSES)
" State appmpnnlmns :

(1B2,640,669) - . -

: "Fu.leral appmpnanons..' ...... RETS

. Gifts
S Interest income it
o Endovwment ieome Dol i

Interest on capital asset n:lated debl

- '_ Other nonoperating revenues ...
-, Gain/loss on disposal. ui‘ capital asels .

Refunds fo granturs

ST mgmIsny o as2amE

POTT2M07 st

26,892,073

. TAQAR4S L L 9T T
LT (L,788A99) - e
(4300280) - (256267).0
CUAZERI2ET S
CRBRTIRY o

issas3pa3

9,772,107

1,423:176:

- Net nonnpemtmg rcvenucs

L 207188004 L (244200)

lncome bcfore othcr rcvcnuu;, cxpensas, gmns or Inssa

o State cuplta[ appmprialmns
*. Capital grants and gifts -

0 Additions to permanent enduwmcnls gt I

H _Tmnsfers to/fmm olhersmle funds RN SN WERSNE

24205837, L0 g es

212482232 0

L6435 T
235430 00—
(@18A61) " =

g 24,304,035 ¢

G ppamapm
: 1,864,354 L
235430

{418,461},

: Incn:ﬂscm nctmsscts -

_NeIAssefs ’ : : :
Net hssels, Bcgmnmg of Year s Restated ......

Net ﬂsscis End ufYcar _' ......... ERUEIRTEN i

- See accompanying notes to basic financial statements. "

3840302 . T o g98

| 368232,607:. 11374

7368386581

$406691999' s 072

TS 406814171

26,892,073
LTAIG8Y
. (1,788499).
(4,556,347 "

(2621267
s8Iy
206,944,704

38,467,590 7



"."’-'ECLEMSON UN!VERSITY
~*_ STATEMENT OF CASH FLOWS
~ . For the yedr ended June 30,2007 R

- CASH FLOWS FRDM OPERATING ACTlV lTlES
“ Payments from customers .......

Grants and contracls .....

Poyments to suppiicrs _

‘Payments to employees

. Payments for benefits .-,
Paymenis to students

“ 1oans to students ... i

.Col]eclitm of loans

“Net cash prowdul (used) by nperahug actmtus

. CASHFLOWFROMNDNCAPITALF!NANCWGACHVIT[ES Sl

" 'Siatc appropriations

" Federal. nppropnutlons

[5OSR R

- Other inflows .o, '_ et
.Oﬂneroulﬂows . ctenbinan,

Net msh ﬂow prowdcd {used) by nnncapiml f mmcmg actwmes ........................;..;.,..

' CASH FI.DW FROM CAP]TALAND RELATED FINANCING AC’I‘]V]TIES
.1 State capital appropriations ............
Capital grants and gifis received .......

"Proceeds from sale of property ... o
Puichases of capital asiets !

" 'Principal paid on capital debt and lcuse

_-lnterest and fees i
th cash prtmdcd (used) hy capltal m:lw:tu:s

CASH I'LOW I'ROM INVIZSI'ING ACI'IV[I"I!JS
- -+ Intercst on investnients -
- “Transfer to Clemson Universily Fuundﬂlmn

L __ . Faciliies . o
. University . Corporation - .. Total - -
U5 149019554 05 298030 L § 49317584
77,997,431 VLR 71897431
o (123,474,616) . (38,446) (123,513,062}
- (228,645,526) 0, o o (228,645,526)
| (54,834,562) R NI 1 <) k-77) R
- (19,285,596) — 0 (19,285,596) . .
CET(18,497) T 18,497)
1241819 e 12819
(197,999,993) - - 250,584 0 (197,740,409) © -
155,453,023 —ssasel
- 8422,445 — LUBAR2A4S
66,828,162 - 66,828,162
1,436,060 — 1,436,060
(706,650) . . — *(706,650)
231433040 - 0 —
10,893,748 ) 10893748
" 824,390 — 824,390
14,017,684 e 14,017,684
(56,517,091) R (56,517,091) - .
'(5,953,379) LU (5100000 L (6463,379) <
(4.580,254) + o o = (4.580254)
T (41314902) e (510,000)

. - 'Principal received on dircct fi inancing lease .

B _Pmceeds from stock sales
Net cnsh prov:dcd {uscd) by mvcslmg nctmtlcs

Net change i in cash

o Cash and cash Equpvaicnfs bégmnmg of year ,........ o

Cash and cnsh equiwilcnls énd of ycnr

Recnnulmf.mn ol' fet ﬂpcmhng revenues (cxpense) to net cush prm'ulcd (usud)
by opemtmg activities: :
- Opertting ncome (J055) ...l ssiadcsenvsensiannns

. Adjustments to reconcile operting income ([055) lo net cash prnwdcd A
(used) by operating activities: . . =
-Depreciation expense...

Chnngc in asset and Imblhucs
- Receivables net 5............

~: Grands and contracts recc:wable -
Student loans receivable.

Prepuid expenses ..

Inventories -

‘Other- -

- - Accounts and retmnngcs pnyuhlc eueirsrnspruenionssaneg
. Accrued payroll and related liabilities ...
.- Accrued compeénsited absences and relnled lmbllmes

Deferred revenue ... ; R

Deposits held for others .......... '... iy
Nn:l cash prm'nled (used) by npernhng aclmtn:s ,

NON—CASH T RANSACT]ONS :
Decrensc m faar vnlue ol’ mvestmcnts

: See accqmpanymg na_tes t_’a basic ﬁnanc.r_ql" s:dféménts; P

‘Clemson - -

‘Clemson Research

231433040

182400

216034

7,584,430 ST 1596407
(3 100,000) S (3,100,000)
S 226970 226,970
216,034 e
:4,700464 238947 . 493941F - .
L (3,181,391 C(I1469) T (3,192,860) v
135,988,341 691,896 136,680,237 0

5 132806950

©§ (182,893,15T)

19158248

- (41,386,012)
" (3069,558)

- (78,638) :

001,239

L (23.366)
CiBEYY T
o, (280,965)

1,550,830
- 815,000
4,886,738

1200056 .-

S 680427

5 252488

o (3,055 »

ERUVELIREES

$ 133487377

'$. (182,640,669)

©.19,168,383 .

U @iase012y

i {3.069,558) .

TOR6s)

1,998,200 -

@366

8692
-~ (280,963)

1,550,830 0 ¢

835,000
4,886,738

. 1290956 .

"5 (197.999.993)

©i§ 259,584

8 (197,740409)

$ @201,M0)

g (4291,740)

ez~



" NOTESTO FINANCIAL STATEMENTS

'NOTE1 S
- SUMMARY OF SIGNIFICANT
3 ACCOUNTlNG POLICIES

Nature of Orgamzatlon

Clemson University (Umvers:ty/lnsntutlon) 1s d State—.:' )
“ supported, coeducational institution of higher education: The:
. Unrversny is granted an annual appropriation for operatmg:_'_

. purposes as authorized by the: South Carolina General -

- Assembly.. The appropriation as enacted becoies the legal -

operating budget for'the institution.. The Appropriation Act. -

: j"authorlzes expendltures from' funds appropnated from the - -

spec1ﬁc financial burdens on, the primary entity: “The' primary -

. entity also may be fi nancially accountableifan orgamzatzon is .

.ﬁscally dependent on 1t ‘even if it does not appoint a votmg R

- mdjority of the board. An orgamzanon is fiscally dependent

General Fund of tie State and authorizes expenditures of total

- operating funds. The laws of the State and the pollcies and .
procedures spec:ﬁed by the State:for’ State agencies and” .
" institutions are applicable to the actmtles of the University. -
~ The University was establtshed as an institution of “higher
educationi by Section 59-1 19-20 of the Code of Laws of South -
Carollna in accordance with the will of Thomas. Green Clemson_ o
. and the Act of Acceptance of the General Assembly of South .
" Carolina. The University is part of the prnnary govermnent of - *_
- the State of South’ Carolma and its operations are reported I in
‘.- an enterprise fund in the Comprehens1ve Annual Financial - . S
- Report of the’ State of South Carolina. - Generally all State”” .~ "
departments agencres and colleges are included in the State 8
. reéporting endity. These entities are fi nancially accountable to
. and fiscally dependent on the State. ~Although the State-
supported universities. operate somewhat autonomously, they - .
+ “lack full corporate powers. In addmon the Govertior and/or
- the General Assembly appomts some of their board members' '
L and budgets a significant portion of their funds. - SR
2 The Uruversny is governed by a board ofthtrteen memhers .
mcludmg six elected by the State Legls!ature and seven self
B perpetuatmg life members.: Accordlngly, it admmlsters has. -
_]unsdrctron over and is respon51ble for the management of the S

e Umversny

Reportmg Entlty Tl e _
.77 The financial reportmg entlty, as de ﬁned by Governmental -
Accountmg Standards Board (“GASB") Statement No. 14, The -
= Financial Reportmg Enmy, eonsrsts ofthe pnmary govemrnent, e
L orgamzatlons for which the primary government is ﬁnancnally-' :
“'aceountable and other organizations for which the nature and -
- s gmf' cance of their relattonslnp with the primary. government. ey
" are such that exclnsmn could cause the financ ial statementsto:.
o be misleading or mcomplete Accordmgly, the financial -
" dtatements include the accounts of Clemson University as the
T primary government, and the accounts of the Clemson Researeh_ :
Facilities Corporanon (“CRF C”), its component unik. As
-Tequired. by generally aceepted accountmg prtnclples the L
. financial repottmg entity includes both the primary government 3

_'separate orgamzahons for whlch the elected ofﬁc1als of ‘the.
In turn'.

"_.prlmary government are ﬁnanmally accountable
: component units may | have eomponent units.:

- . financial statements. , That organlzanon is identified hereinas . -
- - a primary entity, The financial reportmg entity includés both R
the University (a primary entlty) and its component unit. - __
A primary govemrnent or entity is ﬁnanc;ally accountable R

if its officials or appomtees appoint @ votmg majority of an :

‘organlzatlon 5 poverning body mcludmg situations in which . = - .
the voting majority consists of the primary entity’s officials . .~~~
_ serving as  required by law (g, employees who serve inanex Lo

officio capaelty on'the eomponent unit’s board are consn:lered.

‘appointments by the primary eﬂtit}’) and(l) it isable to impose - B ) -
its will on. that organization or (2) there is'a potent1al for the . °

organization to provide specrﬁc financial beneﬁts to, or nnpose _

on the prifary government or ent1ty that holds Ofie Or tmore of :
the followmg powers : .

(I) Determme 1ts budget w1thout another e
" government’s havmg the authonty to approve and T
medify that budget.. : i

(?) Levy taxes or set rates or eharges w:thout.' '

. approval by another government. S

(3) Issiie borided debt thhout approval by another_.'_
government : .

’I‘he orgamzatlon is f' scally 1ndependent :f' it holds all three

of those powers. Based on these criteria, the Umversnty hasf s _
' 'detennlned ithas: a component unit and this financial reportmg RTINS
_entrty lncludes the Unwersrty and its’ compornent I.Il'llt I .
S The accompanymg ﬁnanclal ‘statements present the' e
 financial posrtlon changes in net assets, and cash flows of only -
- that portion of the funds of the State of South Carolira thatis
attributable to the transacttons of the Unwersxty anci 1ts SRR
component unlt : sl : A

X Component Unlt In Discrete Column e
‘Based on the appl1cat1on of the above cntena acomponent' Cil
"-'__umt has been included in the reporting entity because of the -

; srgmﬁcance of its operanonal or financial relatlonshlps with
the Untversﬂy The following identifiés the Umvers;ty S
'component umt and the method ot‘ reportmg in these ﬁnanexal Ceh
s Statements o o

: ‘"Clemson Research Facllltles Corporatlon el
“ . The Clemson Research Facilities Corporatlon (CRFC) s
‘a separately chartered’ 501(c)(3) nonprofit. corporation. -
- organized in 1990 to construct research facilities and finance . : :
the related costs on behalfof Clemson Umversrty The Clemson s
' Research: Ficilities Corporation’ is governed by a Board of -~ =
S -'Du'ectors cornprrsed of four mdlv:duals who are appomted by _
o _.and all of its’ component un1ts Component units are legally - the Clemson University Board of Trustees Thls relatlonshtp e
Callows. the UnIVersuy to Impose its will on the Board of oo
Directors resulting in a presentatlon of the CRFC inadiscrete - * 1~
; column of the Uruversnty 8 f'naneial statements as a e
. An orgamzatlon other than & primary government may a governmenta] COTHPD“Eﬂt Ulllt o -
S serve as a nucleus for areportmg entlty when it issiies separate' ' : VR :

L~



| NOTESTOFINANGIALSTATEMENTS

_ Complete financlal statements of the Clemson Research g
S Facllltles Corporation are available upon request from the_"_'

c Clemson Umversrt}' 5 Comptroller s Ufﬁce

i Fmancral Statement Presentatlon _ e
“In June 1999 the GASB issued Statement No. 34 Basrc _
'Fmanczal Statements and Management ‘Discussion and .
L Ana!ysts for State and Local Governments. This was followed -
- in November 1999 by GASB Statement No. 35, Basic
.. Financial Statements and Management s Discussion and
'Analjfsts for Public Colleges and Universities. ‘The State of

.South Carolrna lmplemented GASB Statement No. 34 as

amended by GASB Statement No. 37, Basrc Fmancml
 Statements — and Managements Discussion andAnaIys:s —_—
- Omnibus and GASB

" for State and Local Governments:
'Staternent No. 38, Certain Fmancral Statement Drsclosures

~as of and for the year ended June 30, 2002. " As part of the .
‘primary entity of the State of South Carolina, the Umversxty 15

. also required to adopt GASB Statements No. 34, No. 35, No.

perspectrve previously requrred Statement No. 38 requires

dlsclosures have been added or amended including future debt

;'servlce obligations in five year mcrements short—term :

B obllgatrons and mterest rates

Measurement Focus and Basrs of Accounting

_ - For. financial reporting purposes, the Universny is .
" considered a specral—purpose government engaged only in
"~ business-type dctivities. Accordingly, the Umversrtysﬁnancral :
© . statements are presented using the economic resources

. measurement focus and the accrual basis of accounting, Under

~The preparatlon of financial statements in confonnlty wrth

R generally accepted accountmg prmcrples requires management -
... to make estimates and assampttons that -affect the reported
amonnts of assets, llabrlltles revenues, and expenditures/ "

x expenses and’ affect disclosure of contmgent assets and -
 Tiabilities at the date of the ﬁnanclal statements. Actual results_

S could drffer ﬁ'om those estlmates

Cash and Cash Equsvalents - '_ E :
' The amounts shown in the ﬁnancral statements 1n

University funds as “cash and cash equivalents”. representpetty ..
"cash,’ cash on cleposrt in ban}ts cash on deposit with the State o
o 'treasurer ‘cash’invested in various mstruments by the State e
: '_Treasureras part of the State 5 lntemal cashmanagement pool R
"cash mvested in.various short—term mstmments by the. State AT
Treasurer and held in separate agency accounts, and certain. S
,'ﬁ.lnds Invested wrth Wachovia and Prudentlal Securltres L
“Most State agencies mcludmg the Umversrty participate | .
'ln the State’s internal cash management pool. - Because the

cash management pool operates as a demand deposit account, -

B amounts mvested in the pool are classrﬁecl as-cash and cash. : :
' equivalents.
‘management pool

The State 'I‘reasurer admlmsters the cash

- The State’s internal cash management pool consists of a '-

N general deposrt account and several special deposrt accounts. S
"~ The State records each fund’s equrty interest in the general
".deposit ‘account; however, all earnings on that account are .
‘credited to the General Fund of the State. The University -
- records and reports its deposits in the general deposit account .- '
:certain disclosures to be made in the notes to the financiai -
- statements concurrent with the tmplementatton of Statement -
b No 34. While this Statement did not affect amounts reported :
."in the financial statements of the Unlversny certain-note .

at cost. Tt records and reports its special deposit account at |

_' fair Value Investments held by the pool are recorded at fair = _
value. “Interest earned by the Umversny s speclal deposrt A

accounts is posted to the its account at the end of each month -

-and is. retamed Interest eammgs are aliocated based on the ~ .
percentage of the University’s accumulated daily income
receivable to the total income receivable of the paol. Reported
-~ interest income mcludes interest earnings at the stated rate, - .
4reahzed gams/losses and unrealized gams/losses arising from ° o
‘changes in the fair value of investments held by the pool. ~ - ..
- " Realized gains and losses are allocated daily and are mcluded_ R
in the accumulated income receivable. Unrealized gainsand =~
e losses are allocated at year end based on the percentage of :
g ownershlp in the pool
“ the accrual basis, revenues are recognized when eamed, and -
| - expenses are recorded when an obligation has been mcurred -
= ‘The . University applies all applicable \GASB -
. pronouncements and, in accordance with GASB Statement No.
" 20, the State of South Carolina has elected to apply only those
S Frnancral Accounting Standards Board -. (“FASB“)'
g pronouncernents issued on or before Novernber 30, 1989 not
- +in conflict with GASB standards. - '

. Some State: Treasuret accounts are not mcluded in the

: :State s internal cash management pool because of restrictions
on the use of the funds. For those accounts, cash equivalents -
“include investments tn short-term, hrghly liquid securities . -
- having an mtemal maturlty of three months or less at the time '
of acqutsrtton For purposes of the statements of cash flows, -

the University considers all unrestricted and restricied highly :

. hqmd investments W1th an original maturity of three months =~ S

or less to be cash equivalents. ‘Funds invested through the

. State Treasurer’s Cash Management Progtam are constdered :_

to be cash equivalents.

The' Clemson Research Factllttes Corporatlon has a o
'_managernent agreement with a bank whereby excess cashis -

- invested in overnrght 1nvestments

R con51dered cash equwalents for fi nancml reportmg purposes

g Investments

The Umversrty accounts for its lnvestments at fau: value

~2s~

"The pool includes some long-term .-~
-investments such as obligations of the United States and certain .
agencies of the United States, obligations ofthe State of South _
" Carolina and certain of its political subdivisions, certificates =~ =
of dep051t, collateralized repurchase agreements, and certain |
-corporate | bonds. For crecht risk information pertaining to the
-+ cash management pool, see the deposits disclosures in Note 2. .
37 and No. 38." The financial statement presentation requrred L
by GASB Statements No. 34 and No. 35 provides a -
el cemprehensrve entlty—w1de perspectlve of the University’s '
" assets, liabilities, net assets, revenues, expenses, changes in
“net assets, and cash flows and’ replaces the fund-group‘ :

These investments are = - -
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in accordance with GASB Stitement No. 31 Ac'c'ormting" and. -

Fi urancml Reportmg for Certain Iivestmerits and for External

" Investment Pools. Changes in unrealized | gain, {loss) on the -
©. carrying’ value of investments are reported asa component of
mvestmentmcome id the statement ofrevenues expenses and -

: changes in net assets

5 _Recewables S
"Accounts recelvable con51sts of turtlon and fee charges to

students and auxrhary enterpnse services provrded to students; -
* faculty and staff, the majority of each re51d1ng in the State of -

. South Carolina.” Accounts recervable are recorded net of o
o 'estrmated uncollectible amounts. " = ;
_ “Granis arid contracts receivable inclide arnounts due from [
: 'the Federal govermnent, state and Iocal governments or prlvate.

" sources, in connection with reimbursement of allowable___'_

! -_expendltures made pursuant to the Unlversny s grants and

" contracts. Also included are amounts due for Federal loanand' "
o scholarslups programs and rermbursements for Federal land-'.
el grant expendltures o o
" Contributions recewable are accounted for at therr- ;
S estlmated net’ reallzahle value. The estimated net realizable . -
T ,value comprehends the present valug of long-térm pledges and
. reductions for any allowance foruncollectible pledges. Pledges._' -

. “vary. from one to ten years anid are used to support specrf cally i
A, 1dent1ﬁed Unlvers1ty programs and mrtlatwes .
T Notes receivable from the Clemson Umversrty Foundatlon Ve
T are pursuant o a Memorandum of Understandmg between the-
“University and that entity prompted by 2 1999 change in the

| Sotith Carolina Code of Laws that allowed state-supported

- unwersutres ta lend endowment balances to separate ly chartered
L not-for—proﬁt entities whose existence is prrmarlly prov1dmg
i ',ﬁnancral assistance and other support to the institution and its . -
-+ educational programs. For addltlonal 1nformat|on regardmg S

~ " this loan, see Note 3. - RS L
R Student loans recelvable consrst of amounts due ﬁom the' .
© " Federal Perkins Loan Program ‘and Erom other Ioans;z_.”

L adm1mstered by the Unlvermty R

B Interest and i income recervable cor151sts of amounts due
*. from the State Treasurer relatmg to holdlngs in the State’s
7 internal cash management pool and cash mvested in vartous :
R short—term mvest.ments by that agency ’ : '

- .lnventor:es

Inventnrles for mtemal Uise are valned at cost Inventortes L
'for resale are carrred at the lower of cost or ‘market. Items-
o :_accounted for a§ University inventories include: malntenance :
supplies, housmg supplles Janrtonal and aito Supplles prmtlng R
. and graphic supplies, office’ supphes telecommumcatlons_ o

supphes and medlcal supphes.- g

' '_'_'Noncurrent Cash and Investments

_ Cash'and investments representmg endowments and cash o
' and student loan feceivable balances ot‘ the Federal Perkins 3
- _Loan Program.’ are’ classrfied as noucurrent assets in the L

e staternent of net assets

i Deferred Revenues

"Deposus i : B L
Depesrts represent dormttory room deposrts securrty. : '
' deposrts for possible room damage and key loss, other deposits,
‘and student fee refunds. . Student deposrt_s are recogmzed as’ e
-'revenue durmg the. semester for which the fee is app]rcab]e A '
- and eamed when the deposit is nonrefundable to the student BT
'under the forfelt terms of the agreement I D SIS

:.Funds Held for Others

Capital Assets : R,
Capltat assets are recorded at cost at the date of acqursmon RS

“or fatr market value at the date of donation in the case of gifts. o

"The Umverslty fOllOWS capltalrzanon gmdehnes established o

by the" State” of South Carolina. "All.land is capltalrzed _' :

' regardless of Gost. Quahfymg nnprnvements thatrestinoron . N

" the lanid itselfaré recorded as depreciable fand improvements. - ST

Major additions and renovations and other rmprovements that

" add to the usable space; prepare exrstmg buildings for new .
‘uses, or extend the useful life of an existing building are-
capltahzed The Umversrty capltahzes movable personal LR

property with a unit value in excess of §5, 000 and auseful life - :

~ in excess of one year'and deprecrable land rrnprovements :
butldmgs and 1mprovements and mtangrhle assets costmg in - R
‘excess of $100,000. Routing Tepairs and mamtenance and: R
G ltbrary materials; except individual Items costrng inexcess of 3‘;.‘. g
- $5,000, are charged to operatmg expenses mthe yearmwhlch

the expense was mcurred . .,
Deprecratron is computed usmg the stralght-hne rnethod '

- "over the estimated useful fives of the assets, generally 15 to 40 R
“years for bulldmgs and: 1mprovements and land unprovements S
cand 6 020 years, for machinery, eqnlpment, and vehrcles Al i
CCfull year of deprecratron is taken the year the asset is placed inoc
_servrce and no’ deprectatlon is taken in the year of dlsposrtron TR

Current balances i in Funds Held for Others resuIt ﬁom the L

i Umversrty actmg as an agent, or fiducrary, for anotherentity. -~ .-
-+, These mclude alnounts due to other umversmes in the National: = .
Textile Consortlurn and amounts dug for various study abroad R
programs. Nonourrent balances represent the Federal habrhty' RSN
- for the Perkrns Loan Program : e

Prepald Expenses

Expendrtures for i msurance and srmllar servrces pard for e

R -ln the cirrent or priar fi fiscal years and benef tmg more than: -
- one accountlng penod are altocated among accountmg perrods Sl

For the Umver51ty, amouiits reported in"this asset account: SRR

- congist primarily ofprepald insurance, prepard postage prepald':. SRR

“airling tickets, and advance payments for marntenance and

- service agreernents SREa - o

: Deferred revenues mclude amounts recelved for turtron G
~and fees and certain auxrllary activities prror tothe end of the ™ "0
" fiscal year but related to the subsequent accounting period.: B
o Deferred revenues ilso mclude amounts received t‘rom grant.--.' ;
E and contract sponsors that have not yet been earned :
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:; : '!nternal Serwce and Auxdlary Enterprlse Actmtles

i Both. reventue and expenses relating ta internal service 5 '_
S (incl__u_dmg mformat_:on ‘technology co_st__s) and auxiliary =
. enterprise activities including print shop, office equipment, -

_maintenance, transportatlon services, teleeommumcattons

.‘_rnstrtutlonal computmg, bookstores and cafeterlas have heen_
'_-‘__elzmmated i -

Compensated Absences .

- Generally all perrnanent fuli-time State employees and_-_ '
" certain part-time employees scheduled to work at least one-
- half of the agency’s workweek are entitled to accrue andcarry |

\ :forward at calendar year-end maximums of 180 days sick leave "
“and of 45 days annual vacation. leave except that faculty ..

s ‘members do not accrue annual leave. Upon termination of -

" State employment emp]oyees are. ‘entitled to be pald for -

. accumulated unused annual vacation leave up te the maximum,

"+ but are not entitled to any payment for unused sick leave. The - -
i compensated absences liability includes accrued annual leave - -
~and compensatory overtime leave earned for which the =
__employees are entitled -to paid time off or payment at .

‘ ,termmatlon . The Unwerswy calculates the compensated .
" absences hablhty based on recorded balances of unused leave
_for which the employer expects to compensate employees'_ .

: through paid time off or cash payments at termination. That
' resources RS

- liability is inventoried at fiscal year-end current salary costs

_' _' " and the cost of the sa]ary-related benefit payments. The net
- . change in the Tliability is recorded-in the current year in the L

apphcahle functional expendlture categones o

' 'Noncurrent Liabllltles : - T
Noneurrent habllmes mclude (1) prmc1pa| amounts of .
- presented component unit of the Unwersny, qualifies as an

" organization exempt from taxation under section 501(c)(3)of = .
~“the Internal Revenue code. Consequently, it is also exempt .

“from state income tax. “The Corporation has. obtained a~
* favorable tax determination letter from the Internal Revenue - -
" Service dated July 22, 1992, and the Corporatlon belleves that o
it contmues to quahfy and operate as demgned ' SR

_: revenue bonds payable, certificates of part1e1patlon payable,

~notes payable, and capital Jease obligations with contractual °
' _naturities greater than one year; (2) estimated amounts for

.- accrued compensated absences and other liabilities that will -

* . not be paid within the next fiscal year; and (3) other liabilities

. "that, although ‘payable within one year, are to be pald from
_~funds that are classn" ed as noncurrent assets :

S NetAssets

The UmverSIty S net assets are classrﬂed as follows _

' Inve.s‘ted in Captral Assets Net of Related Debr
represents the Umversnty s total investment in capital
assets, net of oatstandmg debt obhgatlons related to those

‘capital assets. To the extent debt has been incurred but -
- not yet expended for capital assets, such amounts arenot

‘included as a component of mvested in cap1ta1 assets net
-of related debt :

I pames

ThlS o

L Restncted Net Assets Nonerpendable Nonexpendable : .
_restr1cted net assets conmst of endowment and similar type -

B funds in which donors. or other outside sources Chave. - -
o supulated as a condmon of the gift mstmment, that the =
_ . principal i is to be mamtamed inviolate and in perpetuny, e

and 1nvested for the. purpose of producmg present and ‘
- future income, whlch may elther be expended or added to - .
: prmclpal ‘

i Um esmcfed NetA vsets Unrestrlcted net assets represent

"__resources denved from student tultlon and fees, state

‘ "approprlatlons and sales and services of educatmnal
* departments and auxdtary enterprlses These TesOUrces are

- used for transactions relating to the educational and general o
operations of the University' and may be used at the

. discretion of the govemmg board to meet current expenses -
- ‘for any purpose " These resources also include auxiliary

‘enterprises, which ‘are substantially self—supportmg_ Ca
-actlvrtles that prov1de serv1ces for students faeulty and "
: .staff S ‘ . S

. The Unirtér’sit‘y polic&' for applying ex.p‘enses that can use o

-+ ‘both restricted and unrestricted resources is delegated to the = -
: departmental administrative level. General practice is to first

apply the expense to restncted resuurces then to unrestrrcted L

-;lncome Taxes SR

--The Unlvers:ty. isa pollttcal subdmswn of the State of -

__South Carolina and i is consequently exempt ﬁom federal and Ry
E state income taxes. '

“The Clemson Research Facdmes Corporatlon a d1scretely :

Classmcatlon of Revenues o .
‘The Umversny has classified its revenues as e1ther _

P operatmg or nonoperatmg revenues accordmg to the foliowmg
criteria: . - : : :

T ‘.Operatmg revenues: Operatmg revenues mclude actlvmes

* that have the characterlstlcs of exchange transactions, such.' _' a
as(l) student tuition and fees, net of scholarshlp discounts .
and allowances, (2) sales. and sérvices of auxiliary

e enterprises, net of scholarship discounts and atlowances, _

S : ' ' e v (3) most Federal state and local grants and contracts and
.-RestrtctedNerAssets Expendab!e Restncted expendable R

+ ‘et assets include resources in which the University is
legally or contractua]ly obligated to spend Jesources in .
-'accordance w1th restnctlons Imposed by external thlrd L

. Federal approprlatlons and (4) mterest on mst:tutlonal o
~ loans, " : L

' .'Nanoperatnzgrevenues Nonoperatmgrevenues 1nciude P

_activities that have the characteristics of nonexchange o ’
transactions, such as gifts and contrlbutlons and other
revenue sources that arede_ﬁnedas_nonoperatmg_revenues R



: EducatronalActlvrtres Revenue -
: - Révenues from sales and services of educatlonal actwmes ;
i generally consrst of amotints received from mstructlonal

_laboratory, research,’ and publlc serv1ce actwltles that‘
" incidentally create goods and services wiiich may be sold o’

- students, faculty, staff, and the peneral publlc The Unlversrty' *
receives such revenues prmlarlly froni various actmtles related -
. to the Umversrty sagncultural publi¢ servrcemrssmn mctudmg o

= pestlclde reglstratton and lxoensmg fees, lwestock, poultry and" -
health’ test fees extension service fees, forest product saies B
" and youth camp fees. These reventes are collectlvely labeled 3
L “Saies and. Ser\flces ot' Educatlonal Departments '

Scholarshlp Dlscounts and Allowances S
_ Student tuition and fee revenies, and certam ‘othér.
revenues from students, are. reported net of scholarshlp': ¥
e 'dxscounts and allowances in the’ statement of ‘revenues; - _'
L expenses and changes in net assets.: Scholarshlp dlscounts
= and aIIowances arg the ‘difference between the stated ehayge i
. for goods; and services. provrded by the Umversrty and the .~

* amount that is pald by students and/or third parties makmg ) :
' payments on the students’ behalf. Certain governmental grants;.
: suchasPeligrants and other Federal state ornongovernmental_ i
» 'programs are; recorded as either operatmg or ‘nonoperating
o revenues m the’ Umversny s ﬁnanctal stateiments. To the extent
. that revenues from such programs are used to satrst‘y tuition.;
. and fees and other student charges; the Uruversrty has recorded L
a scholarshlp dlscount and ailowance . IR

¥

: --'._‘Deferred Charges _ SR By o
: ‘Deferred. charges connected w1th bond and certlt' cates of o
: '-'partlclpatton issuance: costs are reported as an asset tltled o L
- *Other” and are amorttzed over the hves of the bond xssues on -
.f j':a strarght—lme bams ERN -

. -=Rebatable Arbltrage L o : SR
[ Arbrtrage involves the mvestment of proceeds from the -
o f'_'sale of tax—exempt secunttes ing taxable investment that yields -
~ & higher rate resultmg in inconié in excess of interest costs. - i for mvestmg State funds.
.- .. Federal law Tequires, entities to rebate to thie govemment such__.'
.. ncome on tax-exempt debt if the yield from those earnings. -
0 excéeds the effective” yleld on the related tax-exempt debt -
- -~ 1ssued.” Governmental units may avoid the: requtrement to"

;'rebate_ the__‘_‘exces_s_ earnings to the federal government under’ -

B Nor'Es T FI_NANCI'AL STA:TEMENtsf =

] by GASB Statemcnt No 9 Reporlmg C'mh Flows of

.. Proprietary ana’ None,tpendable Trust Funds and
© Governmental, Enlities: ThatUse Proprretary Frnd: o
L Accoztrrtmg, and GASB Statement No. 34 Such as state SR

«.'approprlatlons and mvestment mcome : T e

" whichever is earlier,

- total ot' a[l such debt macalendaryearorlf they meetspeczf ed 5 i _
“ -f'_.targets for expcndrmres of the proceeds and interest garnings
thereon, For this | purpose, tax:-exenipt indebtedness includes ~ . -
.bonds and certam caprtal teases and mstatlmentpurchases The | L
i federal government. only requires arbitrage be calculated, -

e reported ancl pard every. five: years ¢ or at maturity ofthe debt,” = g
However the potential liability is - v
; calculated annually for fi nanclal reportmg purposes. Arbttrage""-" SR _
- expenditures are valued using’ the rebate’ method ~The . o
= expendlture and liability, if any, are recorded and a reserve TR
o _fund to. hqmdate the Irablhty is establlshed o s

'ﬂ_-.lnvestment in Dlrect Fmancmg Lease i RTINS

On May: 1. 1990; the Clemson Research: Factlltles L

g Corporatmn (CRFC), a component unit of the Umvermty, o

- entered into a direct ﬁnancmg lease with the Umversuywhereby e

“the Unwersrty Ieasesaresearch faclhtyforatwenty year period o

. béginning June 1991 and expiring June 2011 (Note 7). The .~ =~

O lease’is payable inequal monthly installmenits of $43,750. The =~ .

.+ University- is requlred to pay all taxes, utility charges and .

" Assessments, insurance _premiums and all’ costs, of operatton '

. 'mamtenance repalr and’ upkeep of the research facility.
“The: Umvers:ty at its optton ay terminate the lease and' o

purehase CRFC’s interest in the research facrllty on any Julyl o

‘or January. 1, upon 30 days prior written notice to CRFC and. * . . |

the Trustee and upon payment by. the Umversrty of the sum of -

: '(1) the research facility lease principal balance, (2) $1; (3) the. e
amount of any executory costs due.at such: time and (4) any’ oo ‘ s
applicable redemption premium on the certificates as provided -

y in the agreement prov1ded if the’ Source of fiunds to pay the: = - R

apphoab!e redemptlon premtum isa subsequent issue of et

certificates of participation or similar lease financing, the = " .

Uruversrty may not exercise such optton onorprior toJuly 1, ©. -0

L2010 and thereafter only on ‘payment of such redemptlon:"_ G

vl premmmasprovrded in the trust agreement Upor the payment 0

o of the applicable redemptlon premium, CRFC is required to”"- - L

. t_ransfer atl 1ts mterest m th_e res_e_arch fa_cttlty to the University. '_ o

._j{NOTEZ g
 ‘CASHAND CASH EQUIVALENTS
. DEPOSITS AND INVESTMENTS -

All deposrts and 1nvestments of the Umversﬂy are under.'-' ST

' the control of the State Treasurer who, by, law, has sole authorlty e
“Certain” ‘monies are’ dep051ted or . i
- invested with or’ managed by financial institutions and brokers LR
_ Deposits and investments of the Clemson Research Facilities
Corporation the Umversrty s discrefely. presented component _ o

“unit, are deposited int a financial mstltutron and are not under -

S ETERR R e R T T L thecontroloftheStateTreasurer
- certain circumstances, if they issue no more than $5 millionin - . :
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o “The following schedule reconciles deposits and irwéStmen_t_s Wi_thir_i the'foo'too_tes to th_e'Statement o_f Net_lf}ss'ets:.'. L

Reconc:harlon of Deposﬁs and mvestments

¥ 'Statement of Net Assets

Footnotes

. Cash andcusnequwazem S 5 132 806930. . Cashonhand 0 o U§ L 225068
: :"mvestmene o SRR 2,097,444 . “Deposits held byStateTrLasurcr . ©131,508,686 - -
S : Other deposits * : § LUL072.296 -
'-‘._-lnvcstments held by State Treasurer e ' 154,439
) - SOTLIR USRI S R UL . .Othcrlnvestrnents e 2 RA3 00
-7 “Total before _component unit additior ' . -135,804,394 'Totnl hefore componcm umt addlt:on . s 135 304, 394'
" 'CRFC - Cash and cash equivalents - Dl - '6m0427 ° . CRFC- Other deposits . - e 680,427
- T_o.tal after ir_:clusionﬂ'of component 'ux_t_it TS 136AB4821 Tota] uﬁer mclusron of component umt '$ 136,484 821~ - -
ancl uncollaterahzed

> -Deposm; Held by State Treasurer -
‘State law requires full col!aterallzallon of all State
g Treasurer bank balances. ‘The State Treasurer must correct

- 'any deficiencies in collateral within seven days.
Y0 With respect to investments in the State’s intérnal cash e
'_management pool all of the State Treasurer’s investments are .-
- insured or regtstered orare investments for Whlch the securitles‘ L
. areheld by the State or its agent i in the State’s name. Information.
. pertaining to the reported amounts, fair values, and credit risk .

“The University’s other dep051ts are categorlzed to glve an -

indication of the level of risk assumed by the entity at year- .

‘end. The credit risk categories are concerned with custodial . .

- credit risk, which is the risk that a govemment willnot be able " S
‘to recover deposrts if the depository financial institution fails = "
0T to recover the value of collateral securmes that areinthe -

possession of an outside party if the counterparty tothe deposit. '

- transaction fails, There are three categorles of deposrt credlt C
- rlsL as foliows - : o

" of the State Treasurer’s investments is dlsclosed in the - .-

K Comprehenswe Annual Financial Report of the State of South

" Carolina. In the University’s accounting records, $2, 272,971 L

- ofthe $131,508,686 identified above as “Deposits heid by State ': 2) _Collateralized with securities held by the pIedgmg R

" financial mstltutlon 5 trust department or agent in the S

' Treasurer“ 1s attrlbutable to unreallzed gams

”-.:OtherDeposns -

_ The University’s other dep051ts at year end and the e
= _depos:ts of the Clemson Research Facilities Corporation -
~(CRFC), its discretely presented component uhit, were entirely

“covered by federal depository insurance or collate'ra] heldby @
" custodial banks of both entities in the respective depositor’s -~
. ‘name except $32,627 mCRFC deposnts whlch were umnsured i

s - - ——— ———

1) Insured or coliateralized w1th securltles heId by the
entity or by its agent in the enttty sname. - ..

_entity’s name,

3 Uninsured or uncoltaterahzed 1ncIud1ng any b.'mk RSN

- balance that ;s_collate_ra_hzed with securities held by.
. the pledging financial institution, -or by its trust
: departrnent or agent, hut not in the entlty § name.

o A summary of June 30 2002 bank balances by nsk
category follows

 Other Deposits by Risk Category =~ *

: ; ._Categofy E

*-Category - . Bank o “Repo_l:tg'd_ S

Category - _
oL S 1 R IR | Balance . . Amount
< Insured (FDIC) 51,031,576 % C—r U B B L03L576 L $. 960272
. Insured (FDIC) - CWRB209 T L= o= ~T28,208 28209
0 Insured (FDIC) . oetmz o= L e LTIZ A 61712
o Irlsurcd (FDlC) “ R : . 22003 . - e 2203 22103
- Total before component unlt uddlllon 01,143,600 - L Lo— 1,143,600 1,072,296
Insured (FDIC) A JUT1000000 e e 100,000 100,000 -
“Collateralized - - - ST S8A5024 G v = 545004 . 545,024
- "Uninstured and uncollutcralmd B R P S 32627 032,627 . 35,403
Tota! aﬂcr mclusmn of component umt_ o $ 1,243,600 - §545024 - ¢ $32,627 8,821,251 < 81,752,723

32~



EIAN l\ccounﬁs Rece_iveble

. ‘No_rt-:s TO FINANCIAL STATEMENTS

L 'zllnvestmenm Held by State Treasurer S -
“+-" The accounts classified as “Inveslments Held by State
" level of risk assured by the entity at year-end;, The creditrisk
: categorles are concerned with custodial credlt risk;, whichis™ =" -
the risk thata govemment will not beable to recover the value SR
. of investment or collateral securities that are in the possession. -

“of an outsrde party if the counterparty to- the investment - ¢
“transaction fails, There are thréé investmeént tisk’ categorres‘f"
used for classd" cation of securities: Investment funds are nat: e
requiréd to be categorlzed TheUmversrty had mterests in the._ e

" Treasurer” in the financial statements’ comprlse investments

held for the Umvers_lty and the State of South Carolina which
are legally restricted and earnings thereon become revenue of -
* ‘the specific fund from which the investiment was made: Thes¢
. investments are spec:f‘ ic; identifi able investment securmes.-'
lnvestments consist of Agrlcultural College stock Wlth a
carrying amount of $95,900 and Perpetual stock with a carrymg &
¢ . -amount of $58; 539 held by the State Treasurer as Trustee i
- Perpetuity on wh:ch they are reqmred ta pay the Umver51ty 6
'percent per year Smce there is no readily determmab]e fair. . - A
- value for these investments, they have been assrgned a farr R TR I

o value equel to the1r hlstorrcal cost value, Sl

"'Other Investments

- The Umver51ty also has mvestments in bond and i equrty L

L ' _1nvestment funds as authonzed by numerous donors. The bond'
- - and equity investment funds with. a fair value of $2, 843,005,
'_3 ‘are held by Wachovia, Inc., as. trustee in accordance ‘with the S
- endowment agreement spee:ﬁed by the donior. i e

o “Other Investments” are stated at fair value and 1nclude
unrealized apprecratlon of $708, 165 Purchaseés zmcl siles are .

" accounted for on ‘the trade date; Both unrealized and real lzed
‘gains and losses on investments have been recorded in the fund

holdmg the mvestment Earnmgs dre recorded onan accrual

- _RECE!VABLES

- basrs

Investments are categorlzed to glve an 1ndrcatron of the -

followmg

" carking e

Cenoo s Amount o Value
. Equityinvestient funds -/ - $ 13166797 $ 1316679 -
*. Bond iavestment finds - . 1,526326 - 1,526,326
: L $2,843,005

Total mvestments © % 2,843,005 - .:. :

NOTE 3

_ Umver51ty recelvables reported in the Statement of Net
Assets as of June 30 20{)2 were as fol]ows. SR :

University Receivables’

" Current

" Moncurrent '~ " Total """

.+ Accounts receivible:
;. Crants and contricls recelvuble
*Contributions reccivable
i Nofes.receivable - )
: Student loans ‘feckivable
o Intcrest nnd incomé recclvable

S8 BI04 TS S emt U OBLIBOT i
CMA0SEIL S e 2005870
5704239 Sl 5213,989 70 T 6938238,
: Ll T47,740222 0 047,740,222
g, 159: L6BT43TE LT 6,BERS3S
646,804 e o I L LGA6804 s T
859828597 . . $91457,744: 0 1

Total recewables Do .f :

i $31,629,147;

Accounts recelvable are reported net of allowances for doubtful accounts of $9l 106 based on credlt losies expenenced m
pnor years and evaluat:on of current portfohos Student payTnent allowaraces of $55 0(}0 parkmg servxces allowances of $3 I 106

and telecornmumcattons allowances of $5,000 comprise this amount, R : o
Accounts recervable for the year ended June 30, 2002 were comprlsed of the followmg balances

S '_C'omputer Servwes EAIE RN 2,527,542 o
. Auxiliaries | " s CORTERTS2S
T+ Capital improvement hond proceeds 1,588,484 . .-
" Students/Scholarships.. ¥ © 806,057 -
- Proféssional developmcnt/conferences 517,587
o Fees. o h T 265,143 0
: Educahonn! programs 186,766, ©
: Cumps R o S 155,462
Lo State npproprmtlons rccewablc S TIBBEL T
< Royulties U 102,089
- Other _ CHIL329 el
: 'I'olal accounts recelVabIe - § 8,138,074 IR




. Grantsaﬂd Coﬂ__t_racts_Rec'eiveblef:_:

o NUY r:a_l_u r_lNl-\r_\rL.ugu.. a_u_ul:um:u 2

Grants and contracts reeelvahle are comprlsed of amounls due. for sponsored research pro_]ecis federal land—grant L
:-_'appropnallons and federal scholarship programs Grants and contract recelvable for the year ended June 30, ?.002, were compnsed B

: . of the fo]lowmg balances

" Federal -

State - Local ~ : Nengovernmental '~ Total "

' -‘sbonsdmd_'resaa?cr_{_" §12897686 . S1308772 - $34261 - $2227318 . § 16468037 . -
‘Land-grant appropriations | - 3451431 0 L =00 T ©3,450431 0 e
St:hulu.rshlp progmms R _ C86A403 . T e T L o T e 186,403

'l'nlal grants n.nd contracts recewablc .. 816,535,520 - - $1,308,772 C.834260 S 2,227,318 . " § 120,105,871 N

Contr:butlons recelvable are compnsed of pleclges for glfts to support speolﬁoally 1dent|ﬁed Unwerslty programs and to o

R _'prov1de athletic 'scholarships. . Contributions receivable are accounted for at their estimated net realizable value, or the present '

' _ va[ue of long—term pledges and reductlons for ailowances for uncol]ectlble pledges Pledges vary ﬁ'om one to ten years

* Contributions Receiyable _

" Current . -

. Noncurrent Sl Total

: University:progmms $ 309611 ' $ 88LIGY . S LISD8I0.
Athlcuc scholarships . : o 1414628 -7 4,332,800 < 574T7.428
- Tolal rccclvables ST o $5213,999 -

L $1,724.239

56938338 -

" Part1L, Section 9 of the 1998-99 State Appropriations Act
- amended the South Carolina Code of Laws by adding Section

-50-101-410. This amendment allowed the governing boards

- of state- -supported universities to lend their endowment and'r
_ aux11:ary enterprise finds on depos1t with the State Treasurer’s.

“Officeto separately chartered not-for-profit legal entities whose

.. existence is pnmanly providing financial assistance.and other
o __support to the institution and its educational program..
_ Accordmgly, as of June 30,2002, the University had notes

- _recewable from the Clemson Umvers1ty Foundation, arelated -

_ party, totaling $47, 740 222, This amount includes the ongmal

: Joan of $35,358,188, additional amounts totaling $12,220,744 .

loaned since the fi scal year 1999 ongmal loan, plus related

< ‘income -and appreciation. Funds loaned to the Clemson: -
L ‘Umversuy Foundation will be paid back to the Uulversuy with
¢ interest at a rate equal to that which is necessary to produce a
S-sum wh:ch s equal tothe total return (consisting of appreolatlon' L

; and meorne), provnded however such rate will not be less than .

‘zero. The Memorandum of Understandmg between Clemson

Um_verslty and the Clemson University _Eoundat;on is foraten

year period. It is reviewed annually by both parties and may
be extended automancally for an -additional twelve month ",
: '.penod un]ess either party provu:les written notice of objection -
_“to’ the extension, in which case, the Memorandum. of -

_ Understandmg will not automatlcally extend foran additional
© twelve month periad. The above not wrthstandmg, either party .
may terminate the Memorandum of Understanding atany time. = ..
* ‘without cause upon one hundred elghty days written notlee o
- the other party R : N
" With minor exceptlons losses for loans to students are
“not estlmated or recorded in allowances for uncolleonble' :
‘accounts. At the time a loan is considered: uricollectible it i is - -
) lcharged to principal. Any account receivable written off is. =
: _recogmzed inthe period in which the receivable is considered .
‘uncollectible. Based on past expenence potentla] losses are
 not deemed material.

: Interest and i mcome reoewable consasts of amounts due :

from the State Treasurer relating to holdings. in’ the State s _' '
. internal cash management pool and cash invested i n varlous_ o
o short—term mvestments by tllet agency :



' NOTESTO FINANCIAL STATEMENTS
'_NOTE4 L
CAPITALASSETS

Capltal assets actmty for the year encled June 30 ?002, 1s summanzed s foIlows

' Cép'italﬂ{'ss'ets-“ T S T L T
e e . Beglnning -7 Dt o s Tt v T Ending
T SO Balamee: L e Balance
v July 12001 - 0 Increases - Decreases’  June 30, 2002

Capltulassclsnolbcmgdcprecmted e T T e T e S e T e
- Land and :mprovemcnts B R ST R 62800268, 0§ T R 23RB o i 6,265,3860 00

) *C(Jnstructmn in progress. LR R R 32,069,252 <o 44315438 - 6,100,000 70,284,690
' Total capltﬂl assets nntbemg dercctated S 3R35RSI0 . 443154380 6,123,882 - 76,550,076

Olhcrcapuulassets L o e - DT AT T T T e e T L TR
_Utilities systems and othcr non stmcluml 1mpmvemcnis L TRAU6289° 0 TLSIT T T e RS0 L
~ Buildings dnd- :mprovemcnis S e T S 346 - T 9306381 e T 360,621,148
- Equipment - SRR _' : SR 105,617,448 1113659600 1 0 5,398,144 - - 111,385,264 -
CVehicles o s e L IRMATI80 L 797,636 ST 426 AT 12418339 0
el Toln! olhcrcap:tn[ asscts atmsmnca: cost T L 4B ATS604 T 229R7180 0T L 6,024,638 . 502,438,252

Less accumulaled deprccmtmn for . e S LT e e e T e s T e L
- Utilities systems and- ather mm structura] :mprovemcnls T L TIBLE03 T G E66 T e T T 046760
. . Buildings and lmpmvemcms ST e L AL SS ST RS ETTTS e L 14D 6T
Equipment S L T S 6B 06,6047 T 9,892,520 1 4,225,610 0 T43T3 514
Tntnl uccumulated deprecmtmn T s 227368317 T 19058248 0 7 4,652,098 241 874467

Othcr capltal zu;scts m:i i -'ﬁ 5 .' B e 25'8;107.377_ L .3_,.'8?3:,941' _: : i;372,533’=__: L 250553735
‘ Capltal nsseL'i mer o UL §796465,897 . §48,144379 0 $7,4964157 0§ 337,113,861 0

: ':'finclud¢5:¢unéﬁt_ fiscal yéar:éﬁ[jit'uiizcﬁ 'i:rl.tercs_.t:_ofﬁi'.)’.(.]&'l?g.: LT

o -:'NOTE 5 TR ' f - B R U, Asumma 115[11’1 ofdeferredrevenue foilows
e 1'}’ g
' DEFERRED REVENUES S : '._"'_Alhlcnc event rccelpis fn[l semcster :- o : $ 9110 016:'-- : Loy
5 Deferredrevenues cunsmtprunarllyofathletlctlcketsales.__ - 'Spensored researchi programs L c T 4592 766.__ L
'and related fees and unearned student revenues for the second © o Academic and other fees— - . :
. summer session and fali semester. These monies were collected < -+ - sceond summer semester’ - © - o 3_ 3,".039’127--.
d d 4 0,20 . s Othernuxlhmyﬁ_us- SR T e
.__ma vance anid were not earned at June 3 2 02. S22 second sumimer session LT seT AR T
ot Athletlcsaies andreiatedeventrecelpts lnclude advance‘ ¢~ Public Service programs .. - S T T8 e T
_'sales of football tickets, executive'box rental fees; and program .~ Admission fees - fal semester .t 2300,
“advertising fees.. Unearned student revenues consist mainly .~ Professional development fm'.: Lo e e LGS G
i - Educatmnal I‘mgrams T B : 86,385~ .
- of student tmtmn and fees, room and board and other fees. . o oyper v e g
- related to the: sécond summer session., Also mcluded are'-‘.-.__'; Rty 'rotals S R IR 4095
: .‘_'-.adxmss:onfees forthe fall semester : RETC R AR ' R
4 Public Service Program recmpts resu]t from Letter«of-’ R o
. Credlt draw-downs of federal approprmtmns for Hateh and TR
Smith Lever funds for the University’s agricultural research-"_ .
and extension programs. Fees collected in advance for
professmnal deveiopment and contmumg education courses, -
. contract credit courses, and various departmental accounts: PR
comprlse the remammg balance of defen-ed revenues :

LR35~



.  for this purpose in the amount of $13,508,

TNUIED 1 FINANUGIAL DIAICNEN 1D

. NOTE 6.

i --"'_-{f-BONDS PAYABLE CERTIFICATES OF PARTICIPATION PAYABLE
- ZAND NOTES PAYABLE S
RE 'Bonds Payable _ -' e '
T At June 30, 2002 bcnds payable consrsted cf the fcllowmg
. 'BcndePeya_ble o B L R T
FU T ST - Interest ' © Maturity  June 30,2002 ' DebtRetiredin . :
S R e ": Rate " ~Dates. :: Balance Fiscal Year 2002 .
'_.:Genem] Obhgatmn Bonds : : o L e
© ' 'Bongs dated 5/01/92 (Series 19923) e 600% 6.’1/2007_-‘_'3__ $ 1,723, 000 - 3,290,000 -
SR Bnnds dated 4/01/95 (Scries 1995A) . ©..5,00-5.25% C6/12010 . 1,965,000 . L 190,000 L
Bcnds datcd 6/01/97 (Sencs 19978) PR o 4.50-4.80% . "'G.IIIZBIO_ S 6225000 : __505,00(_) Lol
" o e e g 015000 SRR
' _.'Plnm]mpruvememRel’undmgBunds T T e T T T
: Eends dnted 3,’01[98 (Senes 1998) s " 4.00-4.50% .- R TRTF- 1) 3 I < 6,273060 - "L °570,000
) -.Au_ulmryRcvenueBonds SEEREI el A, E D S :
. 'Bonds dated 1/01/98 (Serics 1993A) 4625-4.75% . -5/1/2012 0o 19200,000. 12,445,000 - -
Bumi‘i dalcd 5/01/00 (Scrres 2000) .0 5.50-6.25% -0 5172015 . 221,620,000 T
. o . ; '40.9I0,000' : L S
'AihlcthacshtlesRevenueBends S S e T e e
; Bunds dmed 6/01/01 (Scﬂcs 2001) L 4.0-4.75% 81206 19,960,000 - - - 1,025,000 B
. : : L e 19,960,000 0 §5,025000 T
C - _$77,060000 . T o

R The Umversrty receives Eean mterest subsrdres from the .
ST 'U S. Department of Housing and Urban Development

" designated for the payment of interest on the Student and. .
" Faculty Housmg Auxiliary Revenue Bonds: During the fiscal

; year ending June 30, 2002, the University received a subsrdy

Bonds issued by the University include certain Testrictive

'_f:ovenants ‘General Obligation Bends ef the State are backed
by the full faith, credit and taxing power of the State. ‘Tuition -
- and mamculatron fees paid to the Umversrty are pledged for -.
" the payment of prmcapal and interest on these bonds. Plant’
e ", Improvement Rcﬁmdmg Bonds are limited oblrgatlons ofthe ..
* - University payable solely from, and secured by a pledge ofa. -
- special student fee for plant improvements. Auxiliary Revenue . -

" ‘Bonds are payable sclely from and secured by a pledge of .

. revenues of the University’s housing fac:lltles bookstores :

- : dining scrvu:es parking and vending, and from addmonal ﬁmds

.~ “from the academic “University” fee imposed by the Board of :
. Trustees. Athletrc Facilities Revenue Bonds are payable solely
. from the net revenues of the Uanersrty s Athletic Department .
- and the gross recelpts from the lmpDSlthl‘l cf any admrssrons' L

'fee and any special student fee.

The University purchaseda berrcl msurance pchcy payable '

i tc the bond trustee for the Plant Improvement Refunding Bonds,

- Series 1998; the Revenue Bonds, Series 1998A and Series -
2000, and the Athletic Facrhtles Revenue Bonds, Series 2001,
~'¢In addition, a surety, bond was purchased for the Athletlc
. Facilities Revenue Bonds, Series 2001. The insurance ~
- puarantees payment of prlnmpal and mterest urml al] debt has i

o ".beeu retired. -

Tumcn fees for the ﬁscal year ended June 30 2001 were g

k $;1 325,475 which .reseIts.m alegal annual debt service limit at B
June 30, 2002 of $3,892,927. ‘This amounl i§ equal to 90% cf oo
"'tultlcn fees for the prior fiscal year. -

“‘The series 1995A General Obhgallcn Bonds maturmg on

" and afier June 1, 2006, are subject to rcdcmptrcn in whale or
- Vifd mpart on June 1, 2005, and all subsequent payment dates i in 0
. inverse chrcneloglcal order of maturity, at the option of the
* State of South. Carolina, at the following redemption prices:
* June 1,'2005 and December 1,2005 at 102 percent; June 1,
' 2006 and December 1; 2006 at IOE percent June | 2007 zmd '
; "therecﬂer atpar. - e
“The series 19978 General Obhgatmn Bcnds matunng on

and after June 1, 2008, are subject to redemptlon at the option-

~of the State, in whole or in part, but if in part, in invers¢ .
: chrcnoIcgwal order of maturity, on and after June 1, 2007, .
- and on-all subsequent bond paymént dates at the follcwmg 2
: rcdemptlon prices:
‘102 percent; June 1, 2008 and Decembcr 1, 2008 at 101 :
. -percent June 1, 2009 and thereafter at par, -

Tune- 1, 2007 and December 1, 2007 at

The series 1998A Auxiliary Revenue Bonds maturmg onor-
after May 1, 2008 are subject to redemptlen at the option of the

University on and aﬁer May 1, 2007 in whole or in part at any
time upon 30 days notice; at a decliriing premium. AfterMay 1, - . .
~.-2007, the Auxiliary Revenue Bonds can be redeemed at 101% - -

through April 30, 2008 and from May 1, 2008 through AprlI 30,

120092t 100.5% ofpar AﬂerApnlBO 2009 theycanberedcemed
: atpar. : B

. The Serles 1958 PIant Imprcvement Reﬁmdmg Bcnds are

: _nct SI.II)_]ECt to redemptmn prior to maturity. - P
- 'The Series 2000 Auxiliary Revenue Bonds maturmg pncr Ay
to May 1 2010 shall not be- subject to redemptmn however Yo
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they shall be subject to redemptlon prtor to matunty on or,'

after May 1, 2010 at the opnon of the UntverSIty oi and aﬂer N
May 1, 2009, in whole ot in part at any time, and if in part in

those maturities desagnated by the University and by ot within

a maturity, upon 30 days notice at the prmclpa! amount thereof -
and the mtetest._accmed“on such prlr_tc:pal_amoun_t to the date.
“fixed for redemption, plus the following redemption premium:’

. 1, 2010 and thereafterat 100 percent.” S
" The Scrles 2001 Athlettc Fac1lit:es Revenue Bonds'

: -maturmg prmr to May I 2012 shall not be sub_]ect to. e e
: 5 R S Tevenue bp_nd obhgat_tons _as of J_une 30, 2002, are a_s fo:_llc_tws R

: redempt:on however they shall be sub_]ect to redemptlon pnor_ i
" to maturity on or after May 1,
 University on ot after May 1, 2012

2011 through April - '

percent.

payment of the auxiliary revenue bonds and athletic facilities.

2011 at thé option of the = .-
,in whole or in part for the. - .. -
-‘_'prmclpal amount. thereof and the mterest accrued on such
principal amount. to the date fixed for. redemptlon pius the - -
~following redemption premium; May' [; :
DY 30,2012 athlpercentzmdMayl 201? andthereaﬂerathO B

o May 1,2009° through Aprll 30, 2010 4t IDI percent and May - _ EETAR .
' S Allef the bonids are payable in sernlannual mstallments RN
plus interest.” Amounts mcludmg interest reqmred to complete-’ '

 Auxiliary and_'Atli_letic F;i&:jl‘itiés'_-_R_évenue'Bend's'-;

T YcarEndnguneBO
2003
CU2004
-_200_5 R
'2006
. 22007 .
. 3008 through 2012

Prmcrpal

: |n:tere's't'-' '

CTotab i

$ 3420000 FE
. __3395000. [
L13,700,0000 0
© 3,890,000 ¢
4,100,000
F23,610,000 -0
18,555,000, «

$ 30342’;‘4"' s
: 2875 518 ol
TL2,T08.660
L 2,536,855' A
a '2,356',199 L
L. 8,676,272 10

2.300 200.-:;_

§ gasaam

6,470,518

2012 thrt)ugh_ 2016

: .' $ 60,870,000 - -

824487979 o

oy Amounts mcIudmgmterest reqtlit'ed_'tb':éoth[‘)_'lete 'paj_/ﬁtept ofthe Plant Improvement bonds as of quf_té?»d,' 2002, are as fbllot_Vs L "

F’_lér_at"lh'l‘pi'e\temént"i_-'{e_fu'nding Bonds: - .

" “Yeor Ending June 30 -
S2003
2004
20‘05
2(}06
" 2007

- :_zoos through ZOtl S

S '_-_.:Pr'i_rilci'.[ial-

©Interest:

Tolal '

. §0 590,000
LT ELS,000
S635,0000 T
© 665,000 -
. 690,000 0
3,080,000 -

194,415

S 269583
2459830 e
220768 .

le6dss
352710

g _’.$-"859583 N
L BEDOR3 i
- BEST6R
TEOBS9ALS T
‘-856485-."'- L

3,432,710

3l 6,215,000' S

$ 1449944

3 7724944 0

o Ammmts mcludmg il_lte_res_t 'requit*ed _td eetﬁﬁ_lete ﬁajlziln_'en'_t oftheGeneralObhgatmnBondsas Df .Tune3{}, _2(.)-02', are as fellewsf"-- B t R

" General _leigAt_iqn_'i_Boh’d#-_i

e Ye.lr Endlng Tune 39
: 2003 - .
SF004.
' : 20050
2006
BEA. 1| 7 BRI
2008 through 2010

--'P'rihcip'al' e

o lnterest

§ 1030000
S 1,080,000
L 1,140,000
© 200,000 00
L L2650000
4-,200,000': g

g 5004811:
448,556
7393276 7

334,311

o 417682 R

SR 30481 0 o
1,528,556 0 e TS
LoLE33276 00
LML LT
1,536,868 -

4617682

6,408,661 . .
6,426,855 .

L 6456,199
¢ 322862720 .0

. 20855200 .0
$85357.979° .

- § 12,781, 174..-. . [

s 9,915,000 5 2366, 174":"

o “In prxor years the Umversxty defeasecl certam bonds by placmg the proceeds of new bonds in an u-revot:able tmst tu prowde

; for all future debt service payments on the old bonds. Accordmgly, the trust account assets and the liability for these defeased

e bonds are not included in the Umversnty s finanmal statements At June 30, 2002, $255,000 of bonds outstandmg are constdered
S defeased The Umvers:ty was in compllance w1th a]i appItcable bond covenants as of June 30 2002
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The Unwersuy reported prlnmpa] rettrements and mterest e‘cpendltures reiated to the bonds as, follews for the year ended

' ’-'_'Juneso 2002::

- Principal Retire'met_its and Ihtetest_ExPehd’it’u'_res' :

- .'Bond Type

' "Prittcipel < interest

.. Genemi Obligation Bonds. - - % 985000 .. § 550,770 BERCRT
P00 Plant lmpruvemcnt Refunding Bunds < 570,000 - . 288,583 -
" Auxiliary Revenuc Bonds . L 2445000 02271266 0 - Sl
" Athletic Fagilitics Reyenue Bonds. . " : C1025000 o 2 - BOLAOS. < -
$4,002,028 -

§ 5,025,000 -

19978 is $160,327. Ninety. percent of the habiilty 15 requzred" _
" 1o be rebated to the federal government no later than 60 days_ :
laﬁer Juse 25 2002 ' o :

; 'Certtf:cates of Partsclpation Payable —
= Dtscretely Presented Component Unit . :
‘.~ In May 1990, Clemson Research Facnhttes Ccrporatlon, :
‘ entered into an agreement to issue $5,186, 862 of Certificates .
.of Parttclpatmn Series 1990 The certificates consist. of
. +$3,370,000 of current interest sertal certlﬁcates and $l 816 862_ N

" of capital appreciation serial certificates w1th a total maturlty

- value of $5,560,000. The proceeds of the certificates were
e us_ed to _egt_lstruet a research facility. The cet_‘uﬁ_cates_represen_t_ L

e et s s o

L '~und1v1ded proportlonate mterests in the lease rental payments B

to be made by Clemson Umversaty pirsuant to abultdmg lease

.. agreement. "The current interest serial certificates are payable- .
annually through 2001 with interest ranging from 6.23 percent _
1o 6.95 percent per annum.” The capital appreciation serial - =
" certificates are payable annually through 2011 with yieldto -
L mattmty ranging from 7.05 percent to7.35 percent : L
: The certificates are secured by an, absolute and . -
"uncundltlonal obhgatmn of Clemson University subject to an

event of nonappropriation or an event of cancellailon and

'.."-pledged monies as provided by the trust agreement The_ N
certificates provide for prepayments beginning on or after July.

-1, 1997 at prices ranging from 100 percent to 105 percentof

- 'the certificate principal amounts The amount outstandlng at__ -

June 30 7002 totaled $3 736 368

: .":Qefttﬁca_tee of Pér_tic_ipelti_o_h_ P_ay;lal';_tle .

Pnneipai REENE

‘ .".Tolﬁi S o

R S F Interest

- Year. Ending June 30 - A . :

L 2003 g 366344 g . 238,656 “§ 505000 -
L2004 2B5ATL TO0219,529 505,000 0
L2005 306,236 - 198,764 0 0 505,000
S 200675 - 328494 0 176,506 505,000 . 0T

SRR 2007 - o 352,654 0 152346 0 305,000
L2008 through 2011 2,197,169 ~ 327,831 “ 2,525,000 ;.

Y 1313632 % 5050000

83,736,368 - -

The scheduled payments fur the maturlty of the capltal appreetatmn serlal cet‘tlﬁcates tutal $505 000 forthe certlﬁeates that :

| : mature July 1, 2002 and each subsequerlt year thIough July 2011

‘ _Notes Payable _ L L Sy
At June 30 2002 notes payable conmsted of the followmg

o Notes _Payab[e S

: : ©Interest -~ :Maturity - Amount -
Flrst UnmnNntmnal Bank LT e e T i
“Note dated 1/30/98 . CLAT96% ¢ 2/1/2005 - § 154910
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The thes Payable dated 1/30/98 are under the State Treasurer 5 Ofﬁce Master Lease Program whlch is f nanced by Frrst
: Umcn Natlonal Bank Flrst Umon Natmna] Bank retains a secunty mterest in the equlpment and veh:c]es purchased in these :

" notes. . - AR :
' Future payments on the notes payable are to be funded ﬁ'om future operatmg revenues

The aggregate debt servrce payments due cn the nctes payable at June 30, 7002 are as fcllows

‘ Déb_t S_er\_ii_ce 'f,_ches Payab_le_ i

“Interest

$ 13,2'53' :

L : SR Principal =

B Year Endmg.lunc 30 A o T
12003 - 5492107 % 6846 8 56056 .

L 2004 LOUS1,508 o 4458 36056, 0

2008 5002 1954 T 56,056

o : Total Obligations .= "~ '§ 154,9’&0-_.'--' 3 1"63,168 L

Total prmclpal patd cn nctes payabie was $46 932 for the year ended June 30 2007 Tctal mterest expense fcr notes B

- payable was $8 186- PR

NOTE 7.
 LEASE OBLIGATIONS

S " The Unwersuy is obhgated under Varmus operatmg leaSes for the use of real property (]and bul]dmgs and cﬂ' ioe spaee) and ;. B Ch
w0 alsois obllgated under capital leases and 1nstalIment purchase agreements [’cr the acqmsrtlon cf real property Al] capltal and‘ L
L operatmg leases are with parties outside state governmient. - ' '

S Future ccmmliments for capltaE leases (which here'and on the Statement ofNetAssets mclude cther mstallment purchese agreements) '."j- -
' and for ncncancellabie cperatrng leases havmg remamlng terms in excess uf one year as of June 30 2002 were as foIlows SR

: Capi'tal'and O'pe_r'_a_ting Lease Cojrrjm'i'tmen'ts"_'_-_' f' i

Real Pmperty

Capltal Leases

: .Year EndlngJune 30 e LT
2003 L
S R004
. S a00s PR

¥ 5;'2006f:f'”
2007
2008 Ehrcugh 2011 S
- Tofal misimutn lease paymems
S Less Interest - . .
S Less: Executory Ccsts B it
S .Prlnclpal culsiandmg Clemsen Unwersrty

: $ 491464

_Operatmg_Leases' g B

o §70048

Lt LA9LABL: e 169463 7
o LA91351 SRR RIS
CULARILASL T greeL. R
S LA9L3SL o T aTe62
U DIBIBY e e R
U U9T9LIZT L §T631258 DT
C2217909 L L T
C249926 i o
CU$7.323302- 00

' 'Capltal Leases pera

_ Capltal leases are genemlly payable in msta]lnlents rangmg
= from mcnthly to annual!y and havé terms explrmg in various IR
- years between 2007 and 2011, Expenditures ‘for fiscal ; year.
2002 were $1 479,693, of whrch $565,795 represented interest L ._do!]ar are exercisable at the explrauon ‘of the'lease terms.
. and $32,451 represented executory.costs.  Total principal paid .-
_on capltal leases was $881, 447 for the fi scal 3 year ended June
30,2002, Interest rates range fromS 50 percent to 7 58 percent. '

The fclluwmg is a summary of the carrying values of assets i

' held under capltal Iease at June 30 2002:_' L

Bmldlngs S 13,908,588 e
S I3R08TI0

Tcials

Accumulated deprecmtmn on the bulldmgs at June 30 :._ e o

. 7'007 was $4.631,576.
: optlons Generally purchase optlons at bargam prices of one:.'

: The Umverslty had three capital leases with related entities” -

Clemson Umversny Research Foundation (CURF) arelated:

- _par_ty_whereby the Unrverslty leases land and a_b_ulldmg for a. e

Certarn caprtal Ieases prewde fcr renewal and/or purchase i

_.m the current fiscal year. In Juné 1991, ‘the Umver51ty entered T
-into-a eapltal lease of $5,186,861" at 7.58 percent with the” = -
Clemscn Research Facilities Curporatlon (CRFC) a dlscretely _' e S S
U7 presented: cempcnent unit, whereby the: Uruversrty leasesa
e "bmldmg fora twenty year period that began June 1991; and .
L expires June 2011. In March 1938 the Umversrty entered . .
‘into a-capital lease of $925,000 at 7.57 percent with' the = '
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i twenty year perlod that began Apni i988 end explres May '
- 2008 (Note 13). The outstandmg I1ab11|ty at June 30, 2002, on
- :these capita] leases is 3,188,576 and $415,423 respectively.

The- Umversrty at its option may terminate the lease and

: purchase CURF’s interest for the unamortlzed prmclpal balance,'
. In December 1998, the University -
“entered into a capital lease 0f $2,792,453 at 5.50 percent with °
. - the Clemson Umversrty Research Foundation (CURF) whereby,
o the University leases a bulldmg for a nine year period that . -
‘began December 1998, and expires December 2007 (Note 13).
_5The outstanding liability at June 30, 2002, on this caprtal lease . -
- i3 $1,625,804. The Umvers;ty at its option may terminate the - -
"_lease and purchase CURF’s interest for the unamortrzed
NOTE 8 . L
'-RETIREMENT PLANS S
" The Retirement Division of the State Budget and Control Co
:Board mamtalns four mdependent defined benefit plans and-. -
._issues its own publicly available Compreheuswe ‘Annual
- Financial Report (CAFR) which includes financial statements =~
and required supplementary mformatmn A copy of the "~
. _separately issued CAFR may be obtained by writing to the
Retiremient Division, 202 Arbor Lake Drive, Columbia, South =+
- Carolina 29223,  Furthermore, the Division and the four = - -
- pension plans are mcluded in the CAFR of the State of South I
- Carolina. - -

o and the payment of $1.

SRR prmclpal balance and the payment of $1. If the Prime Rateis -
- different than 7. 33% on August 7, 2002, then the ease payments =
for fiscal year 2003 through 2007 wili be computed ata rate of -

75_% of the Prime Rate as of August 7, 2002.

"The Umversrty also has an additional capital real property B

: '.: lease withan unre]ated party. In December 1986, the Umversrty

- entered into a capltal lease of $5,004,395 at7.5 percentfora
3 computer butldlng whereby the University leases a building -
- foratwenty-year period that began December 1987, and expires
' December 2007. The Umversrty may cancel the lease
:agreemeut ‘at the end of any fiscal year when sufficient .
N "-approprlatlons revenues, income, grants or other funding
" "sources are not available. - The University has the option to .=

. purchase the property for the redemption price and the payment - by a retirement plan through the South Carolina Retirement

. System (SCRS), a cost-sharing multrple employer defined
~ - has agreed not to purchase lease or rent similar facrhtres for

;- one ye_ar_follo_wmg such _cancellatro_n _The University is.
- . respongible for all operating costs such as repairs, utilities and.

‘of $1. However, in the event of cancellation, the University

“: . insurance for this lease. . The outstandmg liability at June 30
oo 2002 for this caprtal lease was $2 093 499 R

: Operatmg Leases : e :
~ The Uruversrty S noucanceliable operatmg Ieases havmg

~at their fair rental value at the time of renewal. All agreements
are cancelable if the State of South Carolina does not provide

- adequate funding but that is considered a remote possibility. -
- In the normil course of business, operatm ¢ leases are generally -
- -renewed or replaced by’ other leases. Operatmg leases are_
RN generally payable ona monthly basis.

In 1996, the University. entered 1nto a real property

SRR operatlng lease w1th the Clemson Umver51ty ‘Research’
*- . ‘Foundation (CURF), a‘related party, for office space. The -
" current lease extends through February, 2004. Under this

' "agreement the Unrver51typard CURF$103 3l4m the current. .
S year

“In 2000 the Unlversrty entered mto a real property

_operatmg lease with CURF, a related party, for office space. .

' The current lease extends through June, 2003. Under this

- iagreement, the Umversrty pmd CURF $38 147 in the current '_ﬁ

year

-of 15 yéars credited service.

In 2001 the UanEI'SIty entered 1nto a real property .

operatmg lease Wrth CURF a related party, for ofﬁce space

-~ The current lease extends through ‘July, 2006. Under this
. -__'agreemeut, the Umvers;ty pald CURF $29 333 in the current
_ year ; S
Noncancellable operatmg lease expendltures in 7002 were .
- $347, 357 for real property. The Umvers1tyreports these costs _' :

-m funetronal expendrture categories. i
'+ "Besides the real property operatmg leases w:th the B
'Clemson Umversuy Research Foundation mentloned above, . o
“the University had no other operatmg leases w1th related parnes R
~in the current f scal year ' . : :

The ma_]orrty of employees of the Umversrty are covered )

benefit pension plan admmlstered by the Retirement Division,

a public employee retirement systern Generaily all State - "

employees are required to participate in and contribute to the

- " SCRS as a condition of employment unless exempted bylaw

© " as provided in Section 9-1-480 of the South Carolina Codeof.

- "Laws, This’ plan prov1des retirement annuity benefits as well
. as disability, cost of living adjustment, death and group—lrfe L ‘

: “insurance benefits to eligible employees and retirees,
* remaining ferms of more than one year expire in various fiscal

: syears from 2003 through 2007. Certain operating leases -
provide for renewal options for perrods from one to three years .

~ Under the SCRS, employees-are elrglble for a full service -

_ retirement annuity upon reaching age 65 or completron of 28 -
_;years credited service regardless of age. The benefit formula .-
~for full benefits effective since July 1, 1989, for the SCRS is -
*1.82 percent of an employee’s average final compensatron B
. multiplied by the number of years of credited service. Early -~
retirement options with reduced benefits are available as early .-
as age 55. Employees are vested for a deferred annurty after ‘-
" five years earned service (ﬁve years eamned effective Ianuary o
"1, 2001) and qualify for a survivor’s benefit upon completion -
‘Effective January 1, 2001 -*
disability annuity benefits are payable to employees totallyand -~
permanently disabled provided they have a minimum of five - - h
‘years earned service (this requirement does not apply ifthe .
'drsabrhty is the result of a job—related uuury) ‘A group- -life
.. insurance benefit’ equal’ to an employee’s annual rate of =
. compensatlon is payable upon the death of an active employee: R
_“with a minimum of one year of credited service. =~ . R
Effective January 1, 2001, Section 9-1-2210 of the South
Carolma Code of Laws allows employees ellglble for service
_ _retu’ement to partrcrpate m the Teacher and Ernployee Retentlon SR
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.- Incentive (TERI) Program. TERI participanis may retire and -
begin accumulating retirement benefits 6n a deferred basis’

. without termmatmg employment for up to five years Upon :
termination of ernployment or at the énd of the TERJ period, -

whrchever is earlier, participants will begln receiving monthly- '

E contrlbutlons to the PORS for the years endrng June 30 200

_ service retirement benefits which will inctude any cost of living " -

B adJustments granted durmg the. TERI perrod - Because

*. participants are considered retired during the TERI perrod they

- da not make SCRS contrrbutaons do not earn service credit; -

: "_and are. mehglble to receive group hfe lnsuranee beneﬁts or

dlsablhty retrrement benefits:

.. ©/ Since July1;. 1988, employees partlcrpatmg in the SCRS L
oo have been required to contribute 6 percent of all compensatron
L Effectrve Iuly 1,2001, the employer contnbutlon rate became .
- 10.40 percent- Whrch mcludes a2.85 percent surcharge to fund - .~
- " retiree health and dental i insurance coverage. The University’s -
B actual contnbutrons to the SCRS for the three most recent fiscal
¥ years! endmg June '30, 2002, 2001, and 2000 Were -
- approximately $10,964,000, $10,830,000, and $10,285,000,
L respectively, and equaled the requrred contributions of 7.55 °
~. percent (excluding the surcharge) for each year.: . Also, the
L5 ‘University paid employer group-life i msurance contrrbutrons -

~of Laws of 1976, as amended, prescribes. requrrements relating
Cto membershlp, benefits, and employee/employer contributions -

* of approximately $217,833 inthe current ﬁscai year at the rate_ o

P ok 15 percent of compensation. - =
: L .The South Caiolina Police Oﬁ' cers Retlrement System

‘,."(PORS) is a cost-sharing multlp]e employer definied benefit- :

" public: ¢mployee. retirement plan Generally all. full- -time' -

:. . employees whose pnncrpal duties are the preservatron of pubhc .

~ . order of the protection or prevention and control of property .-

destmctron by fire are requlred to partlclpate in and contribute .

" tothe System asa condltlou of employment.. This plan provrdes- ‘
o annurty beriefits as well as dlsahlhty and group-hfe insurance

. benefits to ehglble employees and retirees.
s partrclpatmg employers in the PORS contrlbute to the

accidental death fund. ‘which provrdes annurty benef’ ts to.
“beneficiaries of pohce ofﬁcers and firemisn lqlled in the actual :
. perforrnauce of their dutres “These. beneﬁts are rndependentf-
- of any other retlrement benefits' avarlable to the beneficiary.
' Employees covered under PORS are ehgible for a monthly TR

2001, and 2000, were approxrmately $263,000, $256,000, and_ ERRR

$236,000, respectlvely, and equaled the required contributions: = "

- of10.3 percent (excluding the surcharge) for each year: Also;

the Unrver51t}’ paid emplo}’er gfoup -life I msurance contribuitions - :

‘of . $5,112 and accidental death insurance contributions of = -

. $5,112 in the current fiscal year for PORS partrcrpants The .~ "

rate for each of these msurance benet‘ ts 1s 20 percent ef R

'compensatron ' o
The amounts pard by the Urnversny for pensron group- o

'employer contrlbutlons expendltures wrthm the apphcahle T
ﬁmctronal expendlture categortes to whrch the related salarres RRE

are charged

. Article X Sectron 16 of’ the South Carolma Constrtutron 1 s
requrres that all State~operated retlrement systenis. be funded S

on a sound actuarlal basis. Title 9 of the South Carolina Code '

for cachi pension plan:’ Employee and employer contrlbutlon '

* rates to SCRS (and PORS) aré actuarially deterrnmed ‘The’ Sl
surcharges to find retiree health and dental insurance arenot - -
"Annual benefits, . -
. payable ‘monthly for life; are based on length of service andon -~ .
average final compensatron (an dnnualized average of the -
'employee 5 lughest 12 consecutive quarters of compensatlon) S
o The Systems do not make separate measurements ofassets: -+
" and pensu:m liabilities for individual employers Under Title: - - - .
9 of the South Carolina Code of Laws, the Unrversrty § Irabrlrtyif o
. under the plans is limited to'the amount of contributions (stated - -

part of the actuarially established rates:-

Ldsa percentage of covered payrolly established by the State -

‘T addition,. -

'-'-*penswn payable atage 55 with a minimum of five years service =

- or.25 years credited service regardless of age. In addrtlon '

employees who have five years of credited service prior to age

55 canretire yet defer recelpt of bénefits until they reach age. -
.55 Amember is vested for a deferred annuity with five years .
" service. - The benefit formula for full benefits effective since’

July 1, 1989 for the PORS is 2.14 percent of the’ employee 50

- average ﬁnal salary multrplred by the number of years of B

. credlted service. Drsabrhty annuity beneﬁts and the group-

- difed 1nsurance benefits for PORS members: are snmlar to those-

* for SCRS partlcrpants Aecrdental death benefits prov1de a
So 'monthly pensron of 50 percent of the member 5 budgeted :

S compensatlon atthe time of death,  ~ . 1* "

) Since July 1, 1988 employees partlcrpatlng in the PORS'- '

have been required to contribute 6.5 percent of: all:"'-f-

compensatron

R :centributronrate became 13.15 percentwluch as for the SCRS, - _
R 'mcluded a 2 85 percent surcharge The Umvers:ty 5 actual,'_ o

Effective’ July 1, 2001, the empleyer-_‘:

- Budget and Control Board. Therefore, the Unwcrsrtys liability =

‘under. the: pensron plans is limited to, the: contribution’ G

: '_requrrements for the apphcable year from amounts approprratedf_ e
in-the South Carolina Appropriation Act and amounts from -

g _other apphcable revenue soiirces. Accerdmgly, the Umver51ty ST

Tecognizes no contmgent habrlrty for unfunded costs assoclated L

o _'_wrth partrcrpatlon in the plans. . =

At retirement, employees partlcrpatmg in the SCRS or' e

PORS recelve additional service credit (af a rate of 20 days® " -
equals one month of’ servrce) for up to 90 days for accumulated L

o unused sick leave. " R

"Certain Staté. employees may elect to partrcrpate in the' R

_Optlonal Retu‘ement Program (ORP), a deﬁned contribution o

“plan: The ORPwas establrshed in 1987 under T1t1e9 Chapter- L

17, of the South Carolina Code of Laws. The ORP provides

" retirement and death benefits through the purchase of individual. - -

" fixed or varrable annuity contracts which are issued to, and_' R

" become the property of, the participants. The State assumes L

“ o liability for this plan other than for payment of centrlbutlons e

to desrgnated insurance compames

.. ORP participation is limited to facully and unclassrf ed SRR
staff who meet all ehglblhty requrrements for membershipin -
the SCRS. To electpartuapatron inthe ORP ehgrble employees -
‘must irrevocably waive: SCRS membershlp w1thm thelr first RS

f mnety days of employment.

i Under State law, contrlbutrons to the ORP are requrred at. S



 OTHER EMPLOYEE BENEFITS _
5 I accordance with the South. Ca_rolma Code of Laws and :
" the annual Approprtatton Act, the State of South ‘Carolina
- provides certain health care; dental, and life insurance benefits
" to certain active :and retired State’ employees and certain
| surviving dependents of retirees. ‘All permanent full-time and

‘NUI t:s_ lQ'_thANUtAQSIAI EMENIS

| the same rates as for the SCRS 7 55 percent plus the rétiree

o '.sureharge of 2.85 from the employer in fiscal year 2002. _
o Certain’ ol:' the Un1ver51ty S employees have elected o be
eovered under opt1onal retirement plins. ‘For the fiscal year,
S 'total contribution requ:rements to the ORP weére approximately
R -$3,626,000 (excludmg the surcharge) from the University as
o -employer arid. $2,88 ,000 ﬁom its employees as plan members.
‘Employee contributions of 6 peroent and 5 percent of the
- employer contribution was remitted directly to the respective .
< annuity policy prowders The balance ofthe employerpomon
" was remitted to the Retirement Division’ ‘of the State Budget
‘and .Control Board. “The obligation for- payment of beneﬁts'_ :

’ res:des wnth the insurance eompames R

'_'NOTE 0. o "
. POSTEMPLOYMENT AND

_certain permanent part-ttme employees of the University are

o eligible to receive these benefits. The State provides post-
" employment health and dental benefits to employees who retire

. from State servnce or who termmated with at least 20 years of

" State service who. meet one or more of the ellglblllty
o ;'-requtrements such as age, length of service, and hire date. -
- .Generally those whe retire ‘must have at least 10 years of

- refirement service coredit to. qualify for these- State-funded -
S benefits. Benefits are effective at date of rettrement when the .

. -employee is eligible for retirement benefits.

.. These benefits are provided through annual appropnattons

. -'_'_'by the General Assembly to the ‘University for its active
' employees and to the State Budget and Control Board for.all

i participating State retirees except the portions funded through

. '_the pension surcharge and provided from other applicable fund
- sources of the University for its active- employees who are not
" funded by State ‘General Fund appropriations.

. __ba515

_"hvmg) increases to retirees.

S The State NS
Eh ﬁnances health and dental plan beneﬁts ona pay-as-you go o

The Umvers;ty recorded employer eontnbutiona

_ expend:tures within the applicable functional expenditure. - -
‘catepories for these insurance benefits for active employeesin .7
. the amount of apprommately $14 163,000 for the year ended - .
June 30, 2002: ‘As discussed in Note 8, the University paid " .
. approxnmately $5,581,000. applicable to the 2.85 percent
.-surcharge included with the. employer. contributions for - -
retirement benefits. These amounts were remitted to the Souith
“ ‘Carolina Rettrement Systems for dlstrtbutlon to the Oﬂ' ice of
- Insurance Servn:es for retlree health and dental xnsuranee S
_g_beneﬁts _ o : SRS R
: Informatlon regardmg the eost of 1nsnrance beneﬁts
K . applicable to University retirees is not available. By State law, -~
> .the University has no.liability for retirement benefits. . -
- - "Accordingly, the cost of provu:lmg these beneﬁts forretlrees 1s R
S not included in the accompanying financial statemenits. -
" In additioh, the Staté. General Assembly periodically . =
dtreets the Retlrement Systems to pay supplementai (costof -
- Such i increases are primarily -
*..funded from Systems’ earnmgs however, a portion of the .~ -
-vequired amount is appropriated from the: State General Fund .. -
annually for the SCRS and PORS beneﬁts '

_ NOTE 10.
| _DEFERRED COMPENSATION PLANS

. Several optional deferred compensation plans are available

fo State employees and employers of its political subdivisions. .
-Certain employees of the University have elected to participate. - .
The muitiple- employer plans, créated under Internal Revenue -~
" Code Sections 457, 401(k), and 403(b), are admlnlstered by
. third parties and are not included in the Comprehens1veAnnual S
- Financial Report ofthe State of South Carolina. Compensation .~
" deferred under the Section 401(k) and 403(b) plans is placed -
- in trust for the contnbutmgemployee - The State hasno llabthty R
~for losses under the plans. Employees may withdraw the current -
“value of their contributions when they terminate State -
“employment Employees may -also withdraw. contributions _
“prior to termination if they meet requtrements speclﬁed by the_' o
applwable plan Lo ' : i :



) Clemson Umvers:ly

e Total Bonds Noles&CapnaI Lecses_ '_ .

s ’I'otal Long—Term Lmbllltles j Lo

NOTE 12.
. CONSTRUCTION COSTS
AND COMMITMENTS

Capltailzed

* NOTES TO FINANCIAL STATEMENTS

NOTEM.
LONG-TERM LIABILITIES

- Long-term llabillt}' actwlty for the year ended June 30 7003’ was as follows SaE o

Long Term Liabilities -~

- Due Within

Bonds Payable, Notes Puyablc and

- Capital Lease Obligations; .. 0 007 o T e
: General Obligation Bonds "0 Sl B 10,900,000

- Plant lmprovemcnt Bonds 6,843,000
- Revenue. Bonds ™

Athletic Facilities Revenuc Bondsi.' ‘

.- Capital Lease Obhgutlons [

L July 1, 2001 .~ Additions - ¢

- 43355000
L T 20,985,000
© Notes Payable - 7o e T 208,842

S B204749 . E -

Redoctions' June 30, 2002 ° One Year. i

Sl B0 9830000 $ 0 99150000 0% 1,030,000

LSS T RT0000- 5 T 6,275,000- 1 1 590,000
e R 2445000, 40,910,000 ST 2,435,000 -
S S 1,025,000 0 19,960,000 - 985,000
Lo T 46932 e s TEA010 T 4920
o L BRLAAT S TA2330200 L 942,614

90,491,591 .

Olher Lml:ulmes _ : :
“Accrued compensmed nbsences B
- Funds held for others. <=0 7o o0 Sttt 6,237,323
.~ Accounts and retnmages pnyab!c S 170,71

16061000, 0 11,397,016

Lo 59533790 §4,538212

107620160 16896000, - 11564077
315233 . T URLS2L o 6A3LOIS. Lo
WL L

Arbltragepnyahle Sl e T e 15303 cL
S T 22.622',0'55'

Tolal Othcr Lmbxhtles L

7306 s 160327 0L 160327
17106985" . “”549-43; © 23674793

s 12, 106986

§17.007.627°  $108213.005 S §17,7562287 .

R TI3113.646.

Clemsoﬁ Res.ém"cﬁ Facil'il'ics Corporation -~

“'Certificates of Participation Payable;

Cemﬁcates Ome‘tICI[JatlDI'l Payub!e R ST 900100

’I’otai Long-Tenn Lmhll:ties e $ 3990100

e 80 25373 U8 3736368 8 50500000

R Additlonal mformatlon regardmg Bonds and Notes':' g
- Payableis mcIudedmNoteﬁ ‘Additiotial mfonnatlonregardmg_'j' :
s Capztal Lease Obllgatlons is included in Note 7. The balance_._i :
“.oin the: long—term ‘liability account “Funds held for others”
.. represents the Federa! ilablhty for the Perkins Loan prografi.’ -
- ‘The balance in Iong—term “Accounts dand’ retamages payab]e "+ 3'or 4 years at an estimated cost of $189,244,304. This
' - $189,244,394 includes estimated costs of $123,656,481 for- 7"
capltal projects. current]y in progress. plus $65, 587 913_' T

- estimated ‘costs for other capltal pro;ects already in- service. .

' Of the total estimated cost, $73,406,236 was unexpended at v
o Jung 30,2002, Of the total éxpended through June 30,2002, " = -
"1 the Umversny has cap:tahzed substantlally complete and'in .

" use projects in the amount of $10,696, 137, Ofthe unexpencled S
" balance the Umverswy has remammg commitrmient balances of -
830,071, 710 with certain property owners, engineering firms, °
S constmctlon contractors ‘and vendors related to these projects; -
: Retamages payab[e on these capltahzed pro_|ects as of June ol
-30 2002 was $1 379 531 e SR

represents amounts related to Uuwersﬁy construction pro _]ects

o - that are not llkely to be completed untll after June 30, 2003

:The Umverslty has: obtamed or has p!ans to obtam the

o 'necessary ﬁmdmg for the acqu151t10n construction, renovation, -
and equlppmg of certam facﬂlties whlch will be capltallzed in.:

_the app]:cable plant assat categones upon completlon

Management. estimates that the Unwersﬁy has sufficient

. resources avax]able ‘and/or futire” resources. identified to':_-_.f-_'.'_'_ ol
satlsfactonly complete the construchon ofsuch prolects which

are expected to be completed in vmymg ‘phases over the next.

6038

iL724404°
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Cap1tal pro_]ects at T une 30 2002 whlch Constltute eonstructmn in progress that are to be capnallzed when completecl

: are llSl.ed beiow.

CONTRUCT]ON COSTS AND COMMITMENTS

“ Approximate '_An'tonnt_ R

Pro]ect S e ! ) .
~-Number: "Projeet T - Cost .. . .- Expended . -~ .-
9518 - Biosystems Research Complex : $ 27,700,000 . B 27627248
‘9527 .. .. Edisto Center:Conslruction/Renovation - - . - S 4000000 00 426,842
9672 ... Calhoun Mansion Renovations ~ U E50,0000 0 1,729,350
.. 9687 . 7 Littlgjohn ColtseumfAnncx e con 231,124,903 0 00015297394
‘0694 ... ‘Athletic Facilities Constmctlon/Renovatlon 22 670,000 - 7,530,424
9695 - Hardin Hali Renovntlonsmecnmtmcuon S 72200000 o0 6,491,512
" 7= 9715 7. Schillelter Hall Renovations ' -3,155,000 - 2,306,035
.0 9749 ... Athletic Support Facility ' : 500,000 ¢ e - 222113
0 9730 .i- . Fike Recreation/Wellness Center chovalmns '21,050,000 8736424
9761, . -President’s Park Improvement.s . : : 294,000 S 219,886
Do 9766 - . Memorial Stadium Field Upgrade - - o 2,100,000 ' 1685 202
SLUL9767.0 0 Materials Reseurch Facility . Constmcuon R 673 863 614,122
<9770 . Rust Building chnuvallon . o 148,715 _110 630
.. 9773 . Charleston Properiy - LandAcquls:tlon S 710,000 4213
CLOTI6 L Microcreamery <o ‘ C.50,000 L 3L08T
;.. 9780 L' Griffith Building Renovation e 460,000 .219.911
“...9793 7 Fratemity Dofmitorics Renovation : 350,000 © .00 032207 0
: ' SR U $ 123656481 - $ 70,284,690

‘The amount expended in¢ludes only capitalized project o
- expenditures and capitalized interest on construction debt for

- projects less than 95% complete and not in service at June 30,

©2002, ‘No noncapltallzed expendltures are moluded in these g

totals. T

i ":Non~CapltaI|zed

: ‘At June 30, 2002 the Unwer51ty had m progress other
* capital projects which will not be capttahzed when complets. -

- ‘These projects are forreplacements, repairs, and/or renovations

1o e)_cis_ting facilities. Estimated costs on these non-capitalized

projects total $47,719,515. This amount includes costs incurred

.- to date of $18,230,021 and estimated costs to 'comp]ete of -

$29,489,494. " The University has ‘Temaining commitment
- balances with certain ‘parties related to these projects of -
- $714,045. Retamagespayable on the non—capltahzedprojects

*gs of June 30,2002, was $122,028. The University anticipates :

~ funding these projects_out of current tesources, current and

~ future bond issues, state capital nnprovement bond proceeds
zprwate glﬁs and student fees :

1fN0TE13 S
. RELATED PARTIES |

. -Certain separately chartered legal entlttes whose actmties
. ++are related to those of the University exist pnmanly to provide -
" . financial assistance. and other support to the Unwersﬁy and 1ts

o educatmnal program.

- The activities .of these entltaes are not. 1ncluded in the s AR
-“to the Foundation, and transferred royalty payments totalmg R

- $375,000.. S
Equ1pment donated by the Foundauon to the UmverSIty

In conjunctlon w1tll 1ts tmplementation ofG ASB Statement .:' _totaled $153 6] 5 and was, recorded as capltal grants and glﬁs. L

Unwersnty s financial statements. However, the Unwers:ty S

o ‘statements include transactions between the Unwer51ty and 1ts A

o related parties.

‘No. 14, and annually, management reviews its relationships 1+ - .
. with the related parties described in this note. The University -~ -

- excluded these related parties from the reporting entity because .~ -
it is not financially accountable for them. The Government :
Accounting Standards Board recently issued Statement No. "
-39, “Determining Whether Certain Organizations dre - .

- Component Units”. With the change in the definition- of R

. -component units some or all of these component units may. " |
_-'meetthe criteria of acomponentumt ofthe Unlvemltyrequnmg R ‘
. ‘adiscrete presentation in the Unwersxty financial statements AN
'begmrnng in the fiscal year endlng June 30, 2004, R

- Following is a more detailed discussion of each of these .

‘entities and a summary of sxgntt‘ fcant transactions (if any)
'_between these entltles and Clemson Umversnty i '

: Clemson Unlver5|ty Foundatlon L : SR
"The Clemson- University Foundation (Foundatton) isa

_ separately chartered corporatlon orgamzed excluswely to. -

- promote the development and welfare of Clemson Unwers1ty : :

©in its educational and scientific purposes. The Foundanon s

G actavmes are governed by its Board of Directors.

- The Foundation transfers funds earmarked from prwate_ -

Lo contﬁbutlons tothe Umversdy to support University programs,
E "such as schoIarsths fellowships, professorships, and research, -
- ;andto relmburse the University for any. purchases made by the _ o

Foundatlon ‘These transfers for fiscal year 2002, were  recorded

._by the Umvers;ty as. nonoperating gift reyenues totalmg .
" $9,742,327. The Foundation also reimbursed the University

$244,402 for salaries for time devoted by University employees -

Rue



'NOTES TO 'anl\_iclat; STATEMENTS -

" i the Statement of Revenués, Expenses and Changes in Net

- Assets. ‘Also recorded as capital prants and gifts ipon receipt -

~ were Foundation donations totaling $249,709 for University .
. building projects As'of Juné 30, 2002 the Foundatron had -~

remaining commitments, of. approxlmately $l 500 000 t'or
: Umversrty bulldmg projects. -

C_:Iemsen Umversrty Research Foundatlon

. The Clemson University Research Foundation (CURF) is"
“a separately chartered corporatlon established to solicit research -
‘grants and contracts, then contract the University to perform
“the research CURF s act1v1t1es are governed by 1ts Board of

Du*ectors

.- The Umversrty performs research and deve!opment under .
- performance agreements for CURF, and receives payment for='_
- all direct and indirect costs whxch are 1ncurred in accordance | -
S Revenues. |

R :totahng $4,694,843 from CURF were recorded. by the -
_ Unwers1ty in the Statement ‘of Revenues Expendltures and ~
. Changes in Net Assets as operatmg nongovernmental gratits
.- and contracts. Eqmpment donated by CURF to the Unwersrty',=

Ctotaled $ 17,154, and was recorded ds- caplta] grants and gifls: " -
' Grants and contracts réceivablé i the. Statement of NetAssets': R B
 chartered entlty estabhshed toi 1mprove engmeermg ‘education: - -
: “and Professional Engmeermg in Souith Carolina by furmshmg S
financial and other assistance to the College of Engineering of = -~ o
~" Clemson Umversrty The Englneenng Foundatron ] act1ons

with ‘the terms: of the: performance agreements

j'_ mcludes $l 732, 528 due from CURF at June 30, 2002.

.1+ Also, the Umversny made- $101,784 in cap1tal lease'
e payments to CURF fot lease of a building and land anid -
7 §170,794 in operating lease payments for office space. "(Note
- 7) CURF reimbursed the University $262,825 for salaries for -
. time devoted by University employees to the Clemson T
i Umversrty Research Foundatlon ‘_ RSN S s

: Clemson Umversrty Real Estate Foundatlon -

.- The Clemson Umver51ty Real Estate Fcundatron Inc., is"

R ! separately chartered entlty organlzed to hold; and mvest -

R acqurred real estate ‘property. The Real Estate Foundatlon s

e actrons are governed by its. Board of Drrectors Thls entity'

“ hadno transactlons w1th the Unlversdy for the fjscal year endmg'f'{ :
p 'June 30, 2{)02 and did not srgmﬁcantly requtre the time or'_:. )

R servrces of any Unlversdy employees ' '

: ':,Clemson Unrvers:ty Cont:nuang Educatlon L
- and Conference Complex’ Corporatton ‘

The Clemson University. Contmumg Educatron and-f
= Conference Complex Corporatlon (Finance Corporatlon) isa
separately chartered corporation established in September

© i 21993, to construct, operate and manage thie’ golf course and -
L hotel components of the Clemson Unwersrty Contlnumg_'_‘_ '

Educatron and Conference Complex

Frnance Corporatron '_ LE

Clemson Advancement Foundatron =

For Demgn and Bulidmg

The Clemson Advancement Foundatron For Deswn &

_ Bmldmg isa separately chartered eleemosynmy corporatlon :
. established to support and enrlch the professronal programs in-©
- " the College of Architecture, Ants & Humanities, The Design * -

& Bulldmg F oundatlon s actrons are govemed by its Board of-:-r’.. S

Trustees

" Clemson Engmeermg Foundatron

“The Clemson Engrneermg Foundatlon is a separatcly o

are governed by its Board of Directors:

' South Carolrna Research and
'Edueatlon Foundatlon o Sy Tt

‘The South Carolina Research and Educatron Foundat:on: e
: (SCUREF) was mcorporated mNovember1988 under the Iaws-_-__:__:" i
of the State of South Carolina. Iis purpose isto operate asa. o

support. orgamzatlon prlrnarlly to provide such assistance as: -

" 'maybe requested by the University, the Medical University of 0~
 South Carolina, . South Carolina State University, and/or the .
" University of South Carofina (collectlvely referred to as the' -
. “member universities”) in their separate and joint efforts to
- perforin research. Durmg the fi scalyearendlng June 30,2002,
the Umversrty recorded 81, 333,568 in operating grant (mostly"-_ e

- federal) revenues from SCUREF “Grants and contracts .

receivable in'thé Statement of Net Assets mcludes $351 915,:'

B due ﬁ'om SCUREF at June 30 2002

The Finance
Corporatron s actions'are governed by its Board of Directors. S
By July, 1998; both the golf course and hotel were .~
completed (with no utilization of State funds) and jn operation:’ .
" The Finance Corporanon reimbursed the Unlversrty $69.350 .-
: - for salaries for time devoted by Umversrty employees to the -

-+~ As referenced in Note 3,2 1999 amendment o the South _ : - : :
: Carohna Code of Laws allowed state-supported unlvemltres'-._' o
- to lend endowment (and related income) | balances on deposit
* atthe State Treasurer s Office to entities (lrke the Foundatron) o

.whose existence is prlmanly providing ﬁnancral assistanceand o
) other support to the institution and its educatlonal program :
: - At fiscal year end, the arnount loaned1 mcludmg mcome and- ‘

ol appreclatron totaled $47 740 727 S .

" The Desrgn & Burldmg Foundatron transfers funds to L
;'support University research and pubhc serwce pro;ects and:
“to reimburse academic support expenditures,. ‘Receipts from .
‘the Desrgn & Bmldlng Foundation recorded as nonoperatmg S
© gift revenues for the fiscal year ended JTune 30, 2002; were - -
- $436,384. In addmon, the’ Umversrty 5 ﬁnanclal statements - .
reflect $12,000 in expendltures to relmburse the Design & °
Building Foundation for academic support expendltures and ¢
$15,426 to reimbiirse mamtenance and utilities costs mcurred R
on the villa'at the Charles E. Daniel Center for Bulldmg RN -
" Research and. Urban Studiés in Genoa, ltaly, wh1ch is owned S
: by the Des1gn & Blllldtﬂg Foundatmn :

... The entity had no transactions with the Unlvers1ty forthe = - -
Sty ﬁscal year endmg June 30; 2002, and did not s1gn|t'cant]y..:_
. requ:re tlme or servrces of any Umver51ty employees S



. NOTES TO FINANCIAL STATEMENTS -

. NOTE14.

'--TRANSACTidNS WITH STATE ENTIT!ES

. The University is granted an annual approprratlon for operatmg purposes as authorrzed by the General Assembly of the State -
' -‘_of Soith Caroim& State approprratrons are recognized as revenue when received and available. Amounts that are not expended R

by fiscal year~end lapse and are required to be returned to the General Fund ofthe State unless the Umversrty recerves authorlzatron . "

from the General Assembly to carry the funds over to the nextyear, . : ST
- 'The original appropriation is the Uruversrty s base budget amount presented in the General Funds coiumn of Sectrons SD and '
23 of Part 1A ofthe.2001-02 Approprlatron Act. The following is a reconciliation of the original appropriation as enacted by the
i General Assembly to state appropnatlons revenue reported in the fi nancral statements for the ﬁscal year ended June 30, 2002

“_"'St.éteAppronria'ttOijS.' L

- Original appropriation
" “Less 4% Teduction” - - IR
-7 - Less2.52 % ‘reduction - o T

< .- State Budget and Control Board AIlocnt:ons ClE
" Employee Base Pay Incredses and Related Employec Bcnef ts -

o .Approprmnon allocations from the State Commrssron on ngher Educauon o

. For Academic Endowment Maich
" For Performance Funding - S : :
For Clemson Agricufture Educuuon Tcnchers Teaehcr Recrulimcnt '

:5_._ For Clemson Agriculture Educanon Teachers Tencher Sa!my Supp!ements

‘Municipal Serviees
7 Films end Fihers :
Approprmtron transfer to the Mcdrcal Umverstty of
“South, Carolina (MUSC) for; Agromcdrcrne

Totai Stale Appropnutlon Revcnues o

Educational .. Public

. _and General __Service - . Total .
8 110_9,620,057 S5 48818121 . $ 158438178
C(4,588.488) . - (2011,258) < (6,599,7146) .
@ L(1,216409) 0 (3,991,526) -
2975 144j_3_ 1463332 A 438476
Lmsaes e masags
TUA15604 L = 415,604
ST 10,000 5 110,000
Pl e s STAR0 ISR
L0000 o e 1,117,000 - - -
1000000 T e 1,000,000
5138 (51538

$ 155453023

S 108480395 B 46963428

The Umversrty recelved substantral fundmg ﬁ'om the Cornmissron on Hrgher Educatron (“CHE”) for scholarshlps on
: "'._behalt of students that are accounted for as operatmg state grants and contracts.. -Additional amounts reeerved from CHE are

“accounted for as both operating’ and nonoperating revenues, clependmg upon the requrrement of deliverables with a current or -~

: -potentrai future economic value. " The Umver51ty also receives State funds from ‘various other State agencies for sponsored *

“research and public service pI‘O_]ECtS

Following is a summary of amounts received from State agencres for scho[arshrps

3 sponsored research and pubhc servrce pro_lects for the ﬁscal year ended June 30, 2002

: iOther Am__o_'unts Reee_ived _frorn'_Stete Ag_er_icie's ER

Capital

" .QOperating > -. Nonoperating - Improvement .
Lt ) ’ : : Revenues .°© ‘Revenues . © - Bond Revenues . Total
:Recerved from Ihe Commrssron on Hrgher Educahon (CHE) ] E M A : AR .
'LIFE Scholarships _ » R T 1 [ L B e S $ 9976 147
. Palmetio Scholarskips ~° SUUUU4B18,427 s e T T T T 515427
*“Need-Based Grants . © 1,280,381 . T e U L280.381
. University Center - - - TUE2BE20 e e e e 623,620
_Access and Equity Competrtrve Grants * L e e T QO T e e 00,774
*. "~ Various other amounls received from cru: s C376,723 o v 373,649 L S e T 78032
~"Received from EPSCOR -~ " 430,059 T L e e T 430,060
-~ “Received from SCUREF - © 70 L 40,360 U T T 40,369
: Received from the Department of Educatron S 6AB914 Sl L S0 ee8914 -
" -Received from various other stale agencres S o _I BT3209 - e e e e 1 9T32E
Caprtal 1mprovcment boad revenues R e B s - 12482232 12,482,232
: : B ‘% 19,884,859 o $.12482,232 -

S The Unlversny prowded no srgmf cant servrces free of '
oy charge to any State agency durmg the fiscal year; however, the

Unrversrty did provide computer services and mformatlon

* sysiems development for a fee to other State agencies during .
o fertrhzer taxes, seed certification zmd pestrcrde reglstratlon fees

fo the State General Fund

" the fiscal year. Total fees received were $9,326,619, comprised

- '_of $3 7 17,718 n fees for. computer services classrﬁed as other -

C TBaean 3 32831515

: '3operatmg révenues, and $5 608 901 Jin mformatron and -
. -systems deveiopment fees classrﬁed as sales and servrces of
__'auxrhary enterprises.

Also, the University eoliected and remltted $378 588 in

Ca



;fffNOTE15 s
- RISK MANAGEMENT |

- risks;

N_'o_T'E's '_r_o FI:NAN'CzAL'sTArEMENTs__' "

' Servtces rece1ved at no cost from State auenmes mclude:_:- SO
" maintenance of ceitain accountrng records by the Comptroller - .
Géneral; bankmg, bond trustee and investment services from-

the State Treasurer; legal services. from the Attomey General

~and grants servrces from the Govérnor’s Office.
' Other services received at no cost from the’ various office ices = ;
* of the State Budget and Control Board include penision p!an__ e
administration, insurance plans administration, audit services;
personnel management, assistance in’ the preparanon of the

State: Budget réview and approval of certain’ buclget.-
: amendments procurement Services, and other centrahzed L

* functions.

: ‘The Umversrty had ﬁnancral transactrons wrth various.
o State agencies during the fiscal year Slgmf' cant payments < .
¢ were madg to divisions of the State Budget and Control Board -

" for pension and. insurance plans emiployee and employer R
contributions, insurance coverage, ‘office supplres and: "
g mteragency mail, Slgmﬁcant payments were also made for -
i 'unemployment and workers compensanon coverage for .
: 'employecs to the Employrnent Secnrlty Commission and State,
-~ Accident Fund: The amounts of 2002 expenditures applicable. -~ ===

to related transactlons wrth state entrtles are not readrly L . :
: . . : ..o obtain certain setvices and specrallzed coverage and fo limit -~ . .

e 'avatlable

. The University is. exposed to vanous rlsks of loss and3

those risks; Management believes such coverage is sufﬁcrent

L to preclude any significant umnsured losses for the covered
: . There were no srgnrt‘ cant reductlons in insurance -
o coverage from coverage in the pr1or year. The costs of settled
" claims have not exceeded this coverage in any of the pastthree - ™"
.. years. The Unrversrty pays insurance premiunis to certain other S
S State agencles and commercral msurers to cover I'lSl{S that' may
" oceur in-normal operanons The msurers pronuse to pay'to or
. onbehalf of the insured for covered economlc losses sustained . -
~during the policy perlod in accord wrth msurance polrcy and "

benet' t program lirmits. *

o '-1tself assumes substantlally aIl rlsks t'or the followmg

?'-'_'.'_"(1) Clarms of State employees for unemployment:g o

_compensatlon beneﬁts (Employment Securlty . _:-
* . Comimission); U

(2) Claims. of" covered employees for w0rkers
S cornpensatlon ‘benefits for Joh-related 1lInesses' L

T Tor injuries (StateAccrdent Fund);: PR e
“. (3): Claims of covered public employees for health

- ‘and dental i msmance beneﬁts (Ofﬁce of Insurance' :.'

L Services): and

(4) Claims of covered puhhc employees for. long-":-_-:'_

« term disability and group-fifei msurance benefits..' i
(Oft' ice of Insurance Servrces) el

" are covered for $500, 000 for Commercral Crrme
: 'coverage Includes the followmg '

Employees elect health coverage through elther a health. 5

sets actrvrtles and/or events

_'(1) Theﬁ of damage to or destructron of assets
(2_) Real property, its contents, and other equlpment

: marrne), :
(4) Torts; - - P

= A5 Busmess mterruptrons

- (6) Natural disasters; and -

mﬁrmarles and employees ]_j L

The IRF isa self msurer and purchases rernsurance o

losses in the areas of property boiler and machinery, automobrle' .

- "_"'llabrllty, and. medlcal professronal liabrhty insurasice; Also e
" the IRF purchases reinsurance for catastroph1c property and..~

. medical professronal habllrty rnsurance Reinsurance pen‘nrts 1:: _

" partial recovery of losses from reinsurers, but the IRF remains

. mamtams State or commercial insurarice coversge foredach of - _pnmarrly liable. The IRF purchases insurance for aircraftand -

ocean maring’ coverage The IRF’S rates are determmedﬁ"-' '

g actuarlally - .
. State- agencres and other entltres are: the prlmary“'-_' P
partlmpants iri the State s I-Iealth and Dlsabrlrty 1nsurance Fund L
'andmtherRF o : R
- The Unlversrty obtarns coverage through commercral S
insurers for employee fidelity bond insurance. All employees =~~~

Thrs_' .

(I) Blanketemployee dlshonesty, 5 s

. State management belreves it 1s more’ econormcal to.'-_ St @) Forgery/alteratlons

L : manage certain risks: mtemally and set amde assets for ¢laim - :
'settlement_ Several State funds accumilate assets and the State e

- 3). “Thef, dlsappearance of 1 money : and securlty, , .. =

- (&) Robbery and safe burghary; -

(5) Premises burglary,

+(6) Computer fraud; and' '
‘-(7) Premlses thett

In addltlon the Chlef Busmess Off icer is covered forj_"' :

L '$700 000 under a public official bond, and the postmaster is. © . -
‘covered under a perforrnance bond for $75, 000.- Both the: -
‘ - Coordinator. for Revenue and Recelvables and Associate
__-_Comptrol]er—Related Orgamzatrons are covered by'a.
- §2,000,000 bond.’ A $2,000,000 bond also covers the Drrector;: s
5 of Frnance and Administration forAdvancement RO SR e
7 The. Unlversrty has-recorded 1nsnrance premivm .. :
o expendltures and. expendltures for deductlbles In applrcable'
o ﬁmcttonal expendrture categorres L : =

mamtenance organization or through the State s self- insured - - :
: 3plan All of the other coverages listed above are through the S
- ..-apphcable State self»lnsured plan except dependent and S
L 'optronal life premiums are remltted to commercial carriers.” |
- 'The University and other entities pay. premiuins to the - '_ i

State s Insurance Reserve Fund (IRF) which issues policies, /..
- accumulates assets to cover the risks of loss, and pays claims
*incurred for covered losses re]ated to'the followrng Unlverstty"

- (3) Motor veh1cles arrcraft and watercraft (mland'l._ S

7(7_) Medical malpractice clarms agamst covered_ .



. NOTESTO FNANCIAL STATEMETS .

- The Umversrty has not transferred the portron of: the rlsk of Ioss related to msurance poltcy deducttbles and pohcy hmlts L

for all coverage to a. State or cornmercrai insurer, The Umversuy has not reported an estimated: claims loss expendltore and -

- - the related liability at June 30, 2002, based on the requirements of GASB Statement No. 10 and No. 30, which state that-a e
* liability . for claims must be reported only if information prior to: issuance of the f nancra] statements 1ndreates that lt s

o . probable that an.asset- has been unparred ora hablhty has been mcurred on or before J une 30 2002 and the amount of the toss

s reasonably estrmable _ : :

- - Inmanagement’s oplmon claims losses in excess of msurance coverage are unlll\e]y and if meurred would be msrgnlﬁcant _
o the University’s financial posmon Furthermore; there is no evidence of asset impairment or other information to mdwate that L
' a loss expenditure and habllrty should be recorded at year—end Therefore no loss accrual has been recorded '

_ffNOTE16 L S
~ CONTINGENCIES AND LITIGATION

_The University is lnvolved in a number of legal proceedmgs and clalms wrth various partles whrch arose in the normal_4 o

course of business and cover a wide range of matters. Because, in the opinion of management and counsel, the risk of material “=
loss i in excess of insurance coverage for these items is remote the outcome of the fegal proeeedmgs and claims is not expected to,.c -

“have a rnatertai effect on the ﬁnanclal posmon or the operattons of the Umversrty Therefore an estlmated !rabrhty has ot been o
.recorded e : S
_  The various federal prograrns admmlstered by the Umversrty for fiscal year 2002 and prior years are sub_] eet to exammatlon :
: hy the federal grantor agencies. At the present time, amounts, if any, which may ‘be due federal graritors have not been determined -
© . but the Unrvermty believes that any such amounts in the aggregate would - not have a material adverse effect on the ﬁnancral
g 'posmon or the operatrons of the Umversrty Therefore an estlmated ioss has not been recorded :

" NotEMT. R
| ._"--OPERATING EXPENSES BY FUNCTION

: ;Operat_ing"Expense_s by _Function s

z ._Cornpensation - .__'Se'rvic'es B s R "Schot:arships.

and Employee - and .o 0 oand T L T
L : “Benefits . . Supplies .. - Utilities - - Fellowships  Depreciation - - Total
L mstruction - - U0 596686142 -§ 15747271 -8 BO2458. 0§ 109599 .§ . — .0 § 13345470 R
. Research . .0 o - 67,446,582 - 25,151,162 L 991913 ¢ - 363,084 - T 03,952,741 1
. Public Service UL AL 46 T14,207228 0 LIBGT46 0 o 56,508,435
“ .7 Academic Support o 00 23117,823 0 5,005,047 U SOBAGA Lt T em e T = 2RB1L334.
o Sdent Serviees Lo 0 8409766 .. 4,709,523 - .0 159,806 7 Do e = T3 279,095
- Institutional Support e ,14222,524 o 2808309 o 2599227 Lo Tt e 17086945
E _'Opemtronmd ) S e S SRR o e T
7. Muintenanee of Plant 7 ¢ ,17052990 UL 7235664 3871364 . —0 et 2R166018
-_Schotnrshlps ind l"ellowshlps S 3g T Es ARG, o BBIETOL T L T o B6R2AL
*Auxiliary Services " c 24,199,695 0. 33,305,582 . 4126709 L oo o E L = 61,631,986 :
“Depresiation e Uil e e e St gare 10158248 0 19,158.48 -

S Totak o U Tg292247117° 8 108321462 8 12,006,382 . $9.089,474 8 19158248 - § 440,822,683

S Operatmg expenses by ftmctronal elassrﬁcatlon for the year ended J une 30 2002 are summarrzed as follows

- NOTE 18. . S e _
_ SUBSEQUENT EVENTS : ' : ; : : L -

' ‘On July 16, 2002, $22,165,000 in ‘General Obhgatlon Bonds Serres 2002B were sold and delwered on July 30“‘ These -

- -_ﬁﬁeen year bonds are general obligations. ofthe State of South Carolina and are secured as to prmclpal and interest by a pledge .~ -
of the full faith, credit and taxing power of the State ‘and in addition, are secured by a pledge of the tuition and matriculation fees .

._' received by | Clemson University. The bonds were issued to obtain funds (i) to defray a partion of the costs for makmg oertam_ L
1mprovements to the Fike Recreation/Wellness Center, to toclude the addition of approxrmately 60,000 square feet for new -

" basketbali courts, the redesign and reconstructmn of I men s and women s locker rooms, and the renovation of the historic field .~

* . house, and, in addition, renovating various on-campus “facilities to house activities bemg displaced by the Fike project, (iDto
" -replace the entlre roofing system for L1ttlejohn Cohseum rncludmg the structural steel roof deck and burlt-up roof, and (ut) to o
pay the costs of issyance of the Bonds o L : e i R :



_ NOTES TO FINANCIAL STATEMENTS

“NOTE19
DONOR- RESTRICTED ENDOWMENTS

_ Ifa donor has not provrded spec1t' ic instructions, state law permrts the Board of Trustees to authorlze for expendlture thenet - =" - . :
appreelatron (realrzed and unrealized) of the investments of endowrnent funds. Any net appreolatlon that 1s spent is: requrred to" "

* be spent for the purposes for which the endowment was established.

I accordance with thé spending policy adopted byt the Clemson Unwetsrty Board of Trustees in 1998 endowrnent—derwed. L

program expendltures are based on the endowment canymg value from the previous year at a percentage set by the Board. For

- fiscal year 2002, this rate was 4.75%. At June 30,2002, net apprec:latlon of $600,833 is avarlable to be spent and is reported in. :

- the Statement of Net Assets as restricted for expendable scholarshlps and fellowshrps

T DETAILS OF RESTRICTED ASSETS

The purposes and arnounts of Unrversrty Restrlcted Assets are as follows

- Clemson..

: ST Researeh oy
~“Clemdon & oo 0 Facilities. .o 5
' L - University - -7 Corporation - -7 .
: Cash and Cnsh Equwu]ents ‘ o L
: Currt.nt e R L L T
o As specified by Sponsors/donols T e T 8 906,533 R
+ University. administered loans .- s ‘_ ST U LOSLEER s
* . Payment of matuting debt . - T LS 2843383 —,
~.- "~ Bond proceeds and other arnounls restrlcted for capltn] ]JTOJE:CL‘S - IBR81443.
S ‘Funds held forothcrs IO P e T 1360 d3S e T
Total Current Sl ;' el 8 38051846 78 0
Noncnrrent T T e T s e S R
* Fedéral Perkids LonnPrUgrnm S T L BR0,925 e L
_ Paymentofmaturmg debt Lo R T T SAT.800
Tota] noncurTeRt - L T g 013619 § 547800 .
StudenthansReccwablc RSP o e T
n 0 Federal I’erl\ms Lo'm Program ol el T S e RTATE g

dNOTE21

”“f,_AccounnNGanNGES

“As a state agency, the Unwersxty was requared to adopt a caprtahzatron lunlt of $5 000 for, rnovable personal property i e

' -(mc]udmg library materlals) and $100,000 for depreciable land Jimprovements, buildings and Improvements and intangible

assets, as of July 1, 2001. As'a result of the change in asset eapltahzatlon pollcy, the Unlver51ty removed caprtahzed assets on‘_ o

2 :hand atJuly 1, 2001, which did not meet the new capltahzatlon levels.

U AS a result of the adoptron of GASB Statements No. 34 and 35, as d:ecussed mNote 1 the Umvers1ty was aIso requlred to:'- i '
'make certain changes in accounting pr:ncrples speclf cally (1y adoptlon of deprecratlon on: capltal assets and (2} recognizing -

-~ cash recelved in advance for operating grants and contracts as deferred revenue and (3) recognizing the federal capltal contributions

.. for the Perkins Loan program that are ultimately refundable as a lrabrllty and (4) adjustmg for previously recogmzed, butunearned, - .
. capital nnprovernent bond proceeds and (5) accountmg for Federal PLUS ]oans as ﬁmds held for others mstead of as operatmg-'_ S

. transactions.. L

. Inprévious years, the IPTAY Scholarshlp Fund was zdentiﬁed asa component unit blended in the Umvers:ty s ﬁnanclal statements o

usmg the criteria that it would be misleading to exclude the financial activity from the University’s financial statements. Upon' -

S _consideration, it has béen detérmined that the IPTAY Scholarshlp Fund, an umncorporaied association, lacks certain corporate powers: -

. that Clemson University holds on its behalf, and i, in fact, part of the primary entlty and is not a component unit of the Umversuy ) 2 = '

e _.'Fhls detetmrnatron does not nnpact current or prev1ously 1ssued ﬁnanc;al statements




= _'.N_QTEs _To FmA_NclAL_sTATEMEN_Ts_ S

The Umvers:ty has restated xts begmnmg nel assets as of J uly 1 0_0 i, for the _abdyé"a'ccquﬁt_ing ch.a'nge.s: R Wh_ich are _c_iisk:__lo_éed in". S

i tﬁe fo!lowmg scheduie

Accountlng Changes
th Asscls Julyl 2001 ﬂsprcvmusly repumd L $695,712,898
Rcslatcment adjustmenis: R R T
_ Previously capitalized library malenals ST e
valued less thari $3,.000 © T U0 (53,313,662) N
. Prewously caplmllzed buildings vn]ucd lcss L
- than $100,000(net 0fnccumulaled e R
dcprcc:auon) L Cen e e 0 (2,103,664)
Accumutntcd depn:cmtmn of cnpmﬁ assels " :(227 368 317) S
" Cash advance for upcratmg grants smd : Do o

. confraetst oo I {4572295) S
. Capital improvement Bond' procecds revenue - (33 896 5[5) S
- Perking Loan Propram Federal Cnpltai S ST
.. .’Contributions . R (6,237,320)
*_. Federal PLUS loan balance - -~ L uam
thAssets Ju]yl 2001 asrcslatcd SO B 368232607 T

,__-!NFORMATION FOR INCLUSION iN THE STATE
: '-GOVERNMENT-—WIDE STATEMENT.OF. ACTIVITIES -

. ‘Clemson University’s transactions are Teported in the Higher Educatmn Fund, an enterprlse fund uf the State of South
Carolma Following is mformatlon needed to present the Unwerstty 5 busmess—type actmties in the State ] government—wme- o

E Statement ofActmtles s

Statement of Activities - e
R S ~ Clemson
~ 7.0 Research
{ Clemson .- | Facilities : .
« University .~ “Corporation .- '~ Total

| Charges forsesvices . U0 g isalonms § 310007 S 184412756
Operating granis and cunlrlbutmns e Co 117,765,909 e m 17,765,909 0
Capitnl grants and chtrlbulmns B LRI - 14,346,586 Ll =T 143465860 0 0

. Less: expenses. .' oo (432.790414) 0 (BULEDSY - [(433,002.233) ;-

_“Net programrevcnuc {expense) R O Lo (116,575170) . 8198 - (116,366,972} : " °

- State appmpnauons (ganral) o ERREN CoUIS5A53023 U o il 155,453,023 -
. Less: tran_sfcrs out to slale agcncies/funds R A A (418461 . o — i o (418,461)
©otal transfers vt S Lo 13sp3se2 o o — 0 155,034,562
{+ Change in netassets < . e S0 3BAS9392 8198 S 38,467,550
: _'.'_Net assels - hcgmnmg (as rcslated) S o J368.232,607 0 - 113,974 Co 368,346,581
- Netussets-ending | oo ST 406691999 22072 0 ADGBIAITL




Statistical Section



SCHEDULE OF REVENUES BY SOURCE

For the Year Ended June 30,

{amounts expressed in thousands}) (percent of total revenue)
2002 2001 2002 2001
Revenhues -
Operating Revenues:
Student Tuition and Fees (net of scholarship afllowances) $ 94,002 $ 82,737 20.6% 18.1%
Federal Grants and Contracts 51,222 43,783 11.2% 9.6%
State Grants and Contracts 19,885 20,090 4.3% 4.4%
Local Grants and Contracts 1,103 837 0.2% 0.2%
Nongovernmental Grants and Coniracts 8,656 7,100 1.9% 1.6%
Sales and Services of Educational and Other Activities 0,481 7,757 2.1% 1.7%
Sales and Services of Auxiliary Enterprises (net of
scholarship allowances) 62,312 63,617 13.6% 13.8%
Other Operating Revenues 11,209 10,356 2.5% 2.3%
Total Operating Revenues 257,930 236,277 . 56.4% 51.7%
Non Operating Revenues: :
State Appropriations 155,453 165,918 34.0% 36.3%
Federal Appropriations 9,772 16,260 2.1% 3.6%
Gifts 26,892 30,318 5.9% 6.6%
Interest Income 7,403 8,048 1.6% 1.8%
Endowment Income (1,788) (439) -0.4% -0.1%
Other Non Operating Revenues 1,423 519 0.4% 0.1%
Total Non Operating Revenues 199,157 220,624 43.6% 48.3%
Total Revenues $ 457,087 $ 456,901 ©100.0%  100.0%

Note: Due to reporting format and definition changes prescribed by Governmental Standards Statement No. 34 and 35, only FY 2002 and FY 2001
information is available.

Source: Clemsen University Financial Statements.
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SCHEDULE OF EXPENSES BY USE

For the Year Ended June 30,

(amounts expressed in thousands) {percent of totai expansas)
2002 2001 2002 2001
Expenses:
Operating Expenses:
Compensation and Employee Benefits $292247 $271,332 61.5% 63.1%
Services and Supplies 108,322 113,665 25.0% 264%
Utilities 12,006 11,198 28% 2.6%
Depreciation 19,158 18,694 4.4% 44%
Scholarships and Fellowships 9,090 9.268 21% 2.2%
Total Operating Expenses 440,823 424,157 101184 08.7%
Non Operating Expenses:
Interest on Capital Asset Related Debt 4300 3979 1.0% 0.0%
Gain/Loss on Disposal of Capital Assets (12,621} 1,226 2.9Y% 0.3%
Refunds to Grantors 289 340 0.1% 0.1%
Total Non Operating Expenses (8,032) 3545 {1.8y% 1.3%
Total Expenses $432.791 $420.702 100.0%  100.0%

SCHEDULE OF EXPENSES BY FUNCTION

For the Year Ended June 30,

(amaunts expressed in thousands) (percent of lotal expenses}
2002 2001 2002 2001
Expenses:

Instruction $113.345 $ 106,673 26.2% 24.8%
Research 93,953 87,659 21.7% 20.4%
Public Services 56,508 56,571 13.0% 13.2%
Academic Support 28,811 22,749 6.7% 5.3%
Student Services 13,279 11,860 3.1% 2.8%
Instituional Support 17,287 17,983 1.0% 42%
Operation and Maintenance of Plant 28,167 28,520 6.5% 6.6%
Scholarships and Fellowships 8,682 8,304 2.0% 21%
Auxiliary Entreprises 61,633 64,545 14.2% 15.0%
Interest on Capital Debt 4.300 3979 1.0% 0.9%
Depreciation 19,158 18,694 4.4 4.3%
Gain/Loss on Disposat of Capital Assets : (1262H 1.226 2.9% 0.3%
Refunds to Grantors 289 340 0.1% 0.1%
Total Expenses 35432791 $429,702 100.0% 100.0%

Note: Duc to reporting formal and detinition changes prescribed by Governmental Standards Statement No. 34 and 35, ondy Y 2002 and Y 2001
infarmatiosn is available,

Svurce: Clemson University Financial Statements.



UNDERGRADUATE AVERAGE ANNUAL TUITION AND FEES

Al Doctoral-Level Public Insitutions

Last ten years

2002 2001 2000 1999 1998 1997 1996 1995 1984 1983

Institution - Resident

$4,256

4,120

$4,032 7$3 044 $3 834

$4,400 $4,260

Purdu:, | 4164 3,872 3,724 3,564 3352 3208 3,056 2884 2696 2.520

Univ of California-Davis 4595 4,072 4034 4,153 4332 4262 4,174 4099 3712 2,980
Texas A& M 3,127 2,809 2,640 2419 2337 1977 2,011 1,653 1,526 1,465
VPl and State University 3664 3,640 3,620 4305 4,147 4131 4,087 3951 3812 3,538
Mississippi State Univ 358 3,117 3,017 3,017 2731 2631 2,591 2561 2474 2, 473
Towa State Univ 3442 3,032 3004 2,874 2766 2,666 2574 2471 2352 2,228
Georgia Tech 3454 3308 3,108 2991 2901 2,685 2457 2343 2265 2,205
North Carolina State 3302 2,814 2414 2364 2200 2,200 1,732 1,584 1389 1,318
Auburn University 3260 3,050 2,895 2,760 2,565 2355 2,250 2,100 1950 1,755

2002 2001 2000 1999 1998 1997 1996 1995 1994 1993

Institution - Non Resident

MlChlUm‘l State Umvere:[y ‘Rll 310 510, 388 $10,042 59, 806 39, 596 59 486 59,209 510, 994 $10 620 59 6—18

Purdue 13879 12,348 1[784 11]‘%4 10,636 10,128 9,356 8848 8,192

Univ of California-Davis 15,669 14,686 14,208 13,727 13,316 12,656 11,873 11,798 11,411 10,679
Texas A & M 8,191 7969 7.824 7531 7473 713 6619 5943 5606 5605
VPI and State University 12488 12,128 11,844 11,521 11,111 10,783 10,739 10404 9,680 8,986
Mississippi State Univ 8,125 7,065 6,119 6,119 5551 5451 5411 5021 4933 4,432
Towa State Univ 10,776 9,974 9564 9,152 8808 8480 8192 7731 7386 6,99
Georgia Tech 12350 10,826 10,350 9921 9,621 8946 7,638 6933 6765 6531
North Carolina Siate 13,204 11,980 11,580 11,530 10,732 10,732 9,848 9,110 8431 7,902
Auburn University 9780 9,150 8,685 8280 7.695 7.065 6750 6300 5850 5,265

Suurce: University of Wyoming - telephone surveys, mail surveys, ind web sites.
# These figures are for undergraduate first-time, full-time students with an acadetnic year of 24 semester hours or 36 quarler hours
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SCHEDULE OF BOND COVERAGE
LLast Ten Fiscal Years
{cimpunts fa thowsands)

State Institution Bonds
Tuition and Total Revenue

Fiscal Year Matriculation Available for Debt Service Requirements Coverage
Ended June 30, Fees Debt Service Principal Interest Total Ratio
2002 $4.843 54,843 & 985 $355 $ 1,540 34
2001 4,325 4,325 930 608 1538 281
2000 3.568 3,568 875 658 1,533 233
1999 2,983 2983 &35 70 1,539 1.94
1998 2,880 2,880 790 7 1537 1.87
1997 2826 2,326 365 353 718 354
1996 2,789 2,189 1,095 422 1517 1.84
1993 2,797 2,797 920 278 1,198 233
1994 2,574 2574 870 330 1,200 215
1993 1326 1,326 790 392 1,182 i.12

Plant Improvement Bonds

Special Total Revenue
Fiscal Year Student Available for Debt Service Requirements Coverage

Ended June 30, Fee Debt Service  Principal Interest Total Ratio
2002 SLIT 1,077 3570 $292 $862 1.37
2001 1,204 1,204 515 324 839 143
2000 1,114 1,114 485 354 839 133
1699 1,160 1,160 350 428 8i8 1.42
1998 1LIM 1,134 370 327 697 1.63
1997 1,108 1,108 35 571 916 1.21
1996 1,099 1,099 330 591 o 1.19
1995 1062 1062 310 600 019 1.16
1994 1,075 1075 295 625 920 1.17
1993 2,192 2,192 280 &40 020 238

{2} Nuo revenue bonds were omstanding on the existing bond resolution in carlier yeirs,
{b) Athletic Facilities Revenue Bonds, Series 2001, were delivered on 6/29/2001.

Source: Clemson University Office of Fiscal Affairs.
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Athletic Facilities Revenue Bonds

Net Special Total Revenue
Fiscal Year Athletic Student Admissions Available for Debt Service Requirements Coverage
Ended June 30, Revenues Fee Fee Debt Service  Principal interest Totat Ratio
2002 $2,527 50 $833 £3,360 $1,025 $823 1,848 1.82
2001 (b) 1,088 0 771 1,859 0 0 0 1.00
Revenue Bonds
Defined
Net Revenue Total Revenue
Fiscal Year Available for Available for Debt Service Requiremenis . Coverage
Ended June 38, Debt Service  Debt Service Principal Interest Total Ratio
2002 $ 10,760 310,760 $2.445 $2.290 £4.735 227
2001 9,116 9,116 2,340 2398 4,738 152
2000 8437 ' 8437 2,340 1,235 3,575 236
1999 6,848 6,848 2,325 1,339 3,664 1.87
1998 (a) 7392 7,392 1,395 467 1,862 3.97
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ADMISSIONS, ENROLLMENT AND DEGREE STATISTICS

Last Ten Academic Years

Admissions-Freshman
Accepted as a Percentage

of Applications
Enroliedasa

Percentage of Accepted

SAT Scores-Total

Verbal

Math

South Carolina

Average SAT Score-Total

Enroliment
Undergraduate and
Graduate FTE
Undergraduate and
Graduate Headcount
Percentage of Men
Precentage of Women
Percentapge of Black
Percentage of White
Percentage of Other

Degrees Earned
Bachelor's
Master's
Doctoral

Source:

2001 2000 1999 1998

1997

1986

1995

1994

1993

1992

523% 638% 682% 69.0%
42.6%
1,191
584

607

45.4%
1,172
575
597

41.9%
1,145

44.6%
1,158
569
389 581

974 960 954 951

73.6%

42.1%
1,140
577
563

955

77.6%

41.2%
1,128
557
571

954

79.8%

41.3%
1,042
483
559

844

69.8%

41.0%
1,048
485
563

838

65.2%

43.8%
1,052
487
565

838

672%

46.0%
1037
479
558

831

2001 2000 1999 1998

1997

1996

1985

1994

1993

1992

15800 16053 15685 15258
17,101
54.6%
454%
74%
85.0%

7.6%

17,465
33.8%
46.2%
7.1%
85.8%
7.1%

16,582
54.1%
43.9%
7.3%
85.5%
72%

16,685
53.1%
46.8%
6.9%
862%
6.7%

15,087

16,396
53.0%
47.0%
7.5%
86.0%
6.5%

14,978

16,526
53.6%
46.4%
7.6%
85.5%
6.5%

14,847

16318
53.8%
46.2%
7.7%
86.1%
6.3%

15,148

16,290
54.5%
45.5%
8.0%
85.3%
6.7%

15,588

16,614
55.7%
44.3%
8.0%
854%
6.6%

16,618

17,666
564%
43.6%
T4%
83.9%
6.7%

2001 2000 1999 1998

1987

1996

1995

1994

1993

1992

2823 2725 2365 2,531
764 887 795 896
121 100 114 16

Clemson University Office of Institutional Research
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2,463
910
110

2530
926
%0

2,513
089
125

2466
1,082
%

2,735
1,166
116

2,807
1,089
98



Freshman Applied, Accepted and Enrolled

| -Applications 5
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14,000

2000 1999 1998 1997 1996 1995 1994 19983 1992

2001

Headcount Total

== Other
{—&—Men

—a—Women|

9,823

7,843

o~
==
2l 1=
@ ~
LO06EL ¥ &
3 o
SIWE:
© ~
[P0 FL € &
= 7]
81 |8
< | N
[ 6Ll Y&
@o [=]
8 ™
o W R
© b
_|=.O—..¢—. <T@
8 o
o | &
w [y
[ Gl <1 @
- =
2118
o | I~
—
o
c
o0
(060 4 &
- [=]
b ©
« ~
il ~
gmm.wvm' ]
o o o0 o o
(=2 =T =] g 8
Q@ 8 o o
0 W

2000 1999 1998 1997 1996 1995 1994 1993 1992

2001

Degrees Earned

iBacheIur's;

‘O Master's

|3 Doctoral

3,000 -

B s
(== == R = R e R = =~
Qoo QO O
® O W8 b
NN =

2000 1999 1998 1997 1996 1985 1884 1993 1892

2001



FACULTY, STAFF AND ADMINISTRATORS STATISTICS
Last Ten Fiscal Years
Faculty*
o o de oo b
1200 -+ _de ] de o oo QO A A 60.0%
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Source: Clemson University Office ol Institutional Research.

1997 1996
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1995

= Part-time

|1 Full-time

- —e— Percentage Tenured

2,940 |

1994

2,961 |

1993

\@Part-time |
O Full-time



Students Per Faculty/Staff

Students Per Facuit.{(. | :
O Students Per Staff Member,

2002 2001 2000 1999 1998 1997 1996 1995 1994 1993

Average Annual Faculty Salary

v
L

$70,000 -

560,000

ﬁ

2001 2000 1999 1998 1997 1996 1985 1994 1993

2002
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Thls Comprehenswe Annual Fm’mcml Report is 'ﬂso avaﬂable N
on the Clemson Umversuy Comptroller Office website located at
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