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Report of Independent Auditor 
 
 
To the Board of Directors 
Clemson University Foundation 
Clemson, South Carolina 
 
 
Opinion 
We have audited the accompanying consolidated financial statements of Clemson University Foundation (the 
“Foundation”), a component unit of Clemson University, which comprise the consolidated statements of financial 
position as of June 30, 2026 and 2025, and the related consolidated statements of activities and cash flows for 
the years then ended, and the related notes to the consolidated financial statements. 
 
In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the 
consolidated financial position of the Foundation as of June 30, 2026 and 2025, and the changes in their net 
assets and their cash flows for the years then ended in accordance with accounting principles generally accepted 
in the United States of America. 
 
Basis for Opinion 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Consolidated Financial Statements section of our report. We are required to be independent of the 
Foundation and to meet our other ethical responsibilities in accordance with the relevant ethical requirements 
relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion. 
 
Responsibilities of Management for the Consolidated Financial Statements 
Management is responsible for the preparation and fair presentation of the consolidated financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
consolidated financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the consolidated financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to 
continue as a going concern within one year after the date that the consolidated financial statements are available 
to be issued. 
 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards 
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there 
is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the consolidated financial statements. 
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In performing an audit in accordance with generally accepted auditing standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the consolidated financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated 
financial statements. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Foundation’s internal control. Accordingly, no such opinion is expressed. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
consolidated financial statements. 
 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the Foundation’s ability to continue as a going concern for a reasonable period of 
time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that 
we identified during the audit. 
 
Report on Summarized Comparative Information 
We have previously audited the Foundation’s June 30, 2024 consolidated financial statements, and we expressed 
an unmodified audit opinion on those audited consolidated financial statements in our report dated  
September 10, 2024. In our opinion, the summarized comparative information presented on the consolidated 
statement of activities herein as of and for the year ended June 30, 2024, is consistent, in all material respects, 
with the audited consolidated financial statements from which it has been derived.  
 

 
Greenville, South Carolina 
September 10, 2026 
 



CLEMSON UNIVERSITY FOUNDATION 
(A Component Unit of Clemson University) 
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 
 
JUNE 30, 2026 AND 2025 
 
 

The accompanying notes to the consolidated financial statements are an integral part of these statements. 

3 

 2026  2025 

ASSETS

Cash and cash equivalents 78,811,381$      81,293,929$      

Contributions receivable, net 74,630,196         93,720,658         

Trusts held by others 8,330,952           7,306,060           

Due from related organizations 4,515,765           4,297,250           

Investments 1,124,622,644   929,986,068      

Investments held for Clemson University 326,753,335      288,593,528      

Cash surrender value of life insurance 5,945,506           5,564,470           

Operating lease right-of-use asset, net 6,019,017           6,261,357           

Land, buildings, and equipment, net 9,045,481           9,073,264           

Funds held in trust for affiliates:

Non-pooled assets, net 5,281,947           5,753,062           

Pooled investments 42,484,694         36,072,854         

Contributions receivable, net 74,975,593         80,477,072         

Other assets 1,661,283           971,199              

Total Assets 1,763,077,794$ 1,549,370,771$ 

LIABILITIES AND NET ASSETS

Liabilities:

Accounts payable and accrued liabilities 453,004$            1,843,934$         

Due to related organizations 1,720,012           1,431,229           

Accrued liability to Clemson University due to net investment 
appreciation 180,075,680      141,915,873      

Note payable to Clemson University 146,677,655      146,677,655      

Operating lease liability 6,139,731           6,242,954           

Actuarial liability of annuities payable 3,676,862           2,707,284           

Funds administered for affiliates 122,742,234      122,302,988      

Total Liabilities 461,485,178      423,121,917      

Net Assets:

Without donor restrictions 95,118,198         86,894,217         

With donor restrictions 1,206,474,418   1,039,354,637   

Total Net Assets 1,301,592,616   1,126,248,854   

Total Liabilities and Net Assets 1,763,077,794$ 1,549,370,771$ 
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Without Donor
Restrictions

With Donor
Restrictions 2026  2025 

Revenues, Gains, and Other Support:

Gifts and bequests 2,705,696$         $      69,388,151  $      72,093,847  $      84,097,369 

Investment return, net 27,883,016        136,396,321      164,279,337      96,103,458        

Program income 1,499,559          676,036             2,175,595          2,340,604          

Other income 1,422,173          -                         1,422,173          1,503,976          

Change in value of split-interest agreements 62,829               1,730,115          1,792,944          1,204,906          

Total 33,573,273        208,190,623      241,763,896      185,250,313      

Net assets released from restrictions 41,633,103        (41,633,103)       -                         -                         

Total Revenues, Gains, and Other Support 75,206,376        166,557,520      241,763,896      185,250,313      

Expenses:

Program expenses in support of Clemson University 49,769,437        -                         49,769,437        56,162,914        

Administrative and investment support 8,129,489          -                         8,129,489          7,153,939          

Fundraising 7,490,379          -                         7,490,379          8,016,352          

Total Expenses 65,389,305        -                         65,389,305        71,333,205        

Change in net assets before other changes 9,817,071          166,557,520      176,374,591      113,917,108      

Other Changes:

Transfers (to) from related entities (1,593,090)         562,261             (1,030,829)         (4,215,507)         

Total Other Changes (1,593,090)         562,261             (1,030,829)         (4,215,507)         

Change in net assets 8,223,981          167,119,781      175,343,762      109,701,601      

Net assets, beginning of year 86,894,217        1,039,354,637   1,126,248,854   1,016,547,253   

Net assets, end of year  $      95,118,198  $ 1,206,474,418  $ 1,301,592,616  $ 1,126,248,854 

Totals
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Without Donor
Restrictions

With Donor
Restrictions 2025 2024

Revenues, Gains, and Other Support:

Gifts and bequests  $      12,866,395  $      71,230,974  $      84,097,369  $      47,883,799 

Investment return, net          23,351,060          72,752,398          96,103,458          96,843,113 

Program income            1,393,337               947,267            2,340,604            1,555,507 

Other income            1,198,851               305,125            1,503,976               714,526 

Change in value of split-interest agreements                 51,372            1,153,534            1,204,906            1,211,428 

Total          38,861,015        146,389,298        185,250,313        148,208,373 

Net assets released from restrictions          47,800,235        (47,800,235)                           -                           - 

Total Revenues, Gains, and Other Support          86,661,250          98,589,063        185,250,313        148,208,373 

Expenses:

Program expenses in support of Clemson University          56,162,914                           -          56,162,914          41,088,131 

Administrative and investment support            7,153,939                           -            7,153,939            6,280,902 

Fundraising            8,016,352                           -            8,016,352            6,560,993 

Total Expenses          71,333,205                           -          71,333,205          53,930,026 

Change in net assets before other changes          15,328,045          98,589,063        113,917,108          94,278,347 

Other Changes:

Transfers to related entities          (4,105,590)             (109,917)          (4,215,507)          (3,347,137)

Total Other Changes          (4,105,590)             (109,917)          (4,215,507)          (3,347,137)

Change in net assets          11,222,455          98,479,146        109,701,601          90,931,210 

Net assets, beginning of year          75,671,762        940,875,491     1,016,547,253        925,616,043 

Net assets, end of year  $      86,894,217  $ 1,039,354,637  $ 1,126,248,854  $ 1,016,547,253 

Totals
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 2026  2025 

Cash flows from operating activities:

Change in net assets 175,343,762$    109,701,601$    
Adjustments to reconcile change in net assets to net cash flows 

from operating activities:

Net realized and unrealized gains on investments (147,949,460)     (80,704,642)       

Depreciation expense 27,783                27,783                
Change in value of split-interest agreements on 

long-term investments (1,792,944)         (1,131,391)         

Gifts restricted for long-term investments (69,742,160)       (53,202,443)       

Noncash lease expense (income) 139,117              (18,403)              

Other income – permanently restricted (4,776)                (285,556)            

Change in operating assets and liabilities:

Contributions receivable, net 19,090,462         (22,499,248)       

Trusts held by others (1,024,892)         (671,896)            

Due from related organizations (218,515)            28,858                

Cash surrender value of life insurance (381,036)            (70,961)              

Net change in funds held in trust for affiliates (439,246)            4,764,496           

Other assets (690,084)            (259,386)            

Accounts payable and accrued liabilities (1,390,930)         320,485              

Due to related organizations 288,783              (37,368)              

Actuarial liability of annuities payable 969,578              600                     

Net change in funds administered for affiliates 439,246              (4,764,496)         

Net cash flows from operating activities (27,335,312)       (48,801,967)       

Cash flows from investing activities:

Proceeds from sales of investments 148,048,259      126,788,487      

Purchases of investments (194,735,375)     (116,534,363)     

Net cash flows from investing activities (46,687,116)       10,254,124         

Cash flows from financing activities:

Gifts restricted for long-term investments 69,742,160         53,202,443         
Change in value of split-interest agreements on 1,792,944           1,131,391           

long-term investments

Other income – permanently restricted 4,776                  285,556              

Net cash flows from financing activities 71,539,880         54,619,390         

Net change in cash and cash equivalents (2,482,548)         16,071,547         

Cash and cash equivalents, beginning of year 81,293,929         65,222,382         

Cash and cash equivalents, end of year 78,811,381$      81,293,929$      
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED) 
 
YEARS ENDED JUNE 30, 2026 AND 2025 
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 2026  2025 

Noncash activities:

Operating lease right-of-use asset obtained in exchange 
for operating lease liability -$                       6,301,123$         
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Note 1—Nature of organization 
 
The Clemson University Foundation (the “Foundation”), an independent, nonprofit, tax-exempt public charity, was 
incorporated in 1933 under the laws of South Carolina for the purposes of promoting the welfare and future 
development of Clemson University (the “University”) in its educational and scientific research and to seek gifts or 
public funds for the benefit of the University through endowment giving, fundraising, or other programs and to 
prudently manage and disburse such funds. The Foundation includes the wholly-owned subsidiaries of Clemson 
University Foundation Holdings, LLC; CUF Data Administrator, LLC; CUF Madren Center Drive-I, LLC; and CUF 
East Bay Property, LLC.  CUF Madren Center Drive-I, LLC was formed August 2024 to hold a real estate lease 
(see Note 11).  On January 14, 2025, CUF East Bay Property, LLC was dissolved.   Due to the nature and 
significance of its relationship with the University, the Foundation is considered a component unit of the University 
as defined by the provision of the Governmental Accounting Standards Board 14, The Financial Reporting Entity, 
as amended, with Foundation financial information presented discretely in the financial reporting of the University. 
The Foundation is governed by an independent, 27-member volunteer Board of Directors, with additional honorary 
and ex-officio directors. 
 
Note 2—Summary of significant accounting policies 
 
Basis of Accounting –The consolidated financial statements of the Foundation have been prepared on the accrual 
basis of accounting under the financial reporting framework of the Financial Accounting Standards Board (“FASB”) 
in its Accounting Standards Codification (“ASC”), Financial Statements of Not-for-Profit Organizations. 
 
Basis of Presentation – The Foundation’s net assets and revenues, expenses, gains, and losses are classified 
based on the existence or absence of donor-imposed restrictions. Accordingly, net assets of the Foundation and 
changes therein are classified and reported as follows: 
 

Without Donor Restrictions – Net assets that are not subject to donor-imposed stipulations. This includes 
funds that are designated for discretionary use by the Foundation and board-designated funds functioning as 
endowments. 

 
With Donor Restrictions – Net assets subject to donor-imposed stipulations that may or will be met either by 
actions of the Foundation and/or the passage of time. This includes annuity and life income funds, term 
endowments, the present value of contributions receivable, and earnings on investments. Some net assets 
with donor restrictions are required by donors to be held in perpetuity. The donors of substantially all net 
assets to be held in perpetuity permit the Foundation to use a portion of the income earned on the related 
investments for specified purposes. 

 
The Foundation recognizes revenue in accordance with FASB ASC Topic 606, Revenue from Contracts with 
Customers, Topic 320, Investments – Debt Securities, Topic 321, Investments – Equity Securities, and 
ASC 958-605, Not-for-Profit Entities – Revenue Recognition.  
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Note 2—Summary of significant accounting policies (continued) 
 
Revenues are reported as increases in net assets without donor restrictions unless use of the related assets is 
limited by donor-imposed restrictions. Expenses are reported as decreases in net assets without donor 
restrictions. Gains and losses on investments and other assets or liabilities are reported as increases or decreases 
in net assets without donor restrictions unless their use is restricted by explicit donor stipulation or by law. 
Expirations of restrictions on net assets (i.e., the donor-stipulated purpose has been fulfilled and/or the stipulated 
time period has elapsed) are reported as released between the applicable classes of net assets. Revenues with 
donor restrictions that are used in the year of receipt are classified as net assets with donor restrictions and 
released from restrictions. 
 
Unconditional contributions, including unconditional contributions receivable, are recognized as revenue in the 
period received. Conditional contributions receivable – that is, those with a measurable performance or other 
barrier and a right of return or release – are not recognized until they become unconditional, that is, when the 
conditions on which they depend are substantially met. Contributions of assets other than cash are recorded at 
their estimated fair value. Contributions to be received after one year are discounted at an appropriate discount 
rate commensurate with the risks involved. Amortization of discounts is recorded as additional contribution 
revenue in accordance with donor-imposed restrictions, if any, on the contributions. 
 
Income and realized and unrealized net gains or losses on investments are reported as follows: 
 

Without Donor Restrictions – As increases or decreases in net assets if the terms of the gift are not considered 
to have donor restrictions. 

 
With Donor Restrictions – As increases or decreases in net assets if the terms of the gift require that they be 
added to the principal of a permanent endowment fund or if the terms of the gift impose restrictions on the 
timing or the use of the income or by law. 

 
The Foundation’s investment management fees, as included in investment return, net on the consolidated 
statements of activities, are governed by FASB ASC Topic 606, which contains a single performance obligation 
via a provided service or series or services that are substantially the same with the same pattern of service delivery 
to the related organization. The Foundation follows the “as-invoiced” practical expedient provided within FASB 
ASC Topic 606, and as such, revenue is recognized at a single point-in-time, for services provided through the 
billing date.  
 
Principles of Consolidation – The consolidated financial statements include the financial statements of the 
Foundation and its wholly-owned subsidiaries of Clemson University Foundation Holdings, LLC, CUF Data 
Administrator, LLC, CUF Madren Center Drive-I, LLC, and CUF East Bay Property, LLC. All significant 
intercompany balances and transactions have been eliminated in consolidation. 
 
Cash and Cash Equivalents – The Foundation considers all interest-bearing money market accounts and short-
term investments with an initial maturity of three months or less at the date of purchase to be cash equivalents. 
Certificates of Deposits are considered as cash equivalents irrespective of maturity date. The Foundation places 
its cash and cash equivalents on deposit with financial institutions in the United States. The Federal Deposit 
Insurance Corporation covers $250,000 for substantially all depository accounts.  
 
At June 30, 2026 and 2025, the Foundation had $78,042,572 and $77,612,791, respectively, on deposit in excess 
of the insured limits. The Foundation has not experienced any losses in such accounts and believes it is not 
exposed to any significant credit risk on cash and cash equivalents. 
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Note 2—Summary of significant accounting policies (continued) 
 
Investments – Investments are recorded at cost, if purchased, and at fair value, if donated. Thereafter, investment 
securities are generally recorded at fair value. In the case of certain less marketable investments, principally 
private equity and real estate investments, value is established based on either external events which substantiate 
a change in value or a reasonable methodology that exists to capture and quantify changes in value. In some 
instances, those changes in value may require use of estimates. Accordingly, such values may differ from the 
values that would have been used had a ready market for the investments existed. 
 
Investment income, net of external and internal management expenses and fees, and gains and losses arising 
from the sale or other disposition of investments and other noncash assets is distributed to the various 
endowments using a pooled income approach. This approach distributes income following the fair value unit 
method, which is based on the number of units each endowment owns in the managed investment pool. 
 
Endowment and board-designated funds are invested on the basis of a total return policy to provide income and 
to realize appreciation in investment values. Under this policy, earnings, not to exceed a specified percentage, 
could be used to support the intended purposes. An appropriation from the endowment for expenditures that 
support the intended purpose may be made to the extent it is deemed prudent, unless otherwise restricted by the 
donor in the gift instrument. 
 
The Foundation’s investments include various types of investment securities and investment vehicles. Investment 
securities are exposed to several risks, such as interest rate, currency, market, and credit risks. Due to the level 
of risk associated with certain investment securities, it is at least reasonably possible that changes in the values 
of investment securities will occur in the near term and that such changes could materially affect the amounts 
reported in the Foundation’s consolidated financial statements. 
 
Land, Buildings, and Equipment, Net – Land, buildings, and equipment are stated at cost at the date of acquisition. 
Cost for donated assets is stated at the appraised fair value on the date of donation. Equipment with a value in 
excess of $5,000 and a useful life in excess of one year is capitalized and depreciated using the straight-line 
method over the estimated useful lives of the respective assets, ranging from five to seven years. Buildings are 
depreciated using the straight-line method over the estimated useful lives of the respective assets ranging from 
15 to 20 years. 
 
Split-Interest Agreements – The Foundation has been named as beneficiary of split-interest agreements 
consisting of irrevocable charitable remainder trusts and charitable gift annuities. The assets for trusts and 
annuities where the Foundation serves as trustee are included in investments. Contribution revenues are 
recognized at the dates the trusts are established and liabilities recorded for the present value of the estimated 
future payments to be made to donors or other beneficiaries. The liabilities are adjusted annually for changes in 
the value of the assets, accretion of the discount, and other changes related to estimated future donor-related 
payments. Trust assets administered by others are recorded as trusts held by others and are adjusted annually 
for changes in fair value. 
 
Tax Status – The Foundation is recognized as an organization exempt from federal income tax on related income 
under Section 501(a) of the Internal Revenue Code (“IRC”) and described as an organization in Section 501(c)(3) 
of the IRC. Accordingly, only unrelated business income, as defined by Section 513 of the IRC, is subject to federal 
income tax. Because any unrelated business income tax liability is primarily the result of flow through business 
income from private investment partnerships, unrelated business income tax is included as an endowment 
expense on the consolidated statements of activities. The single member LLCs are disregarded for tax purposes. 
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Note 2—Summary of significant accounting policies (continued) 
 
Fair Value of Financial Instruments – The carrying values of cash and cash equivalents, other assets, due to (from) 
related organizations, and accounts payable and accruals approximate fair value because of the terms and relative 
short maturity of financial instruments. The carrying values, which are the fair value of investments, are based on 
values provided by an external investment manager or comparison to quoted fair values. The liabilities for notes 
payable are related to investments and investments held in trust for affiliate and, accordingly, are reported at fair 
value. Contributions receivable and actuarial liability of annuities payable are reported at the discounted present 
value, which approximates fair value. 
  
Concentrations of Credit Risk – Financial instruments which potentially subject the Foundation to concentrations 
of credit risk consist principally of investments. The exposure to concentrations of credit risk relative to investments 
is limited due to the Foundation’s investment objectives and policies, as adopted by its Board of Directors. The 
investment policies prohibit the acquisition of certain securities and require, among other things, that securities be 
diversified and meet investment grade quality criteria. 
 
Use of Estimates – The preparation of the consolidated financial statements in conformity with accounting 
principles generally accepted in the United States of America (“U.S. GAAP”) requires management of the 
Foundation to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosures of contingent assets and liabilities at the date of the consolidated financial statements. Estimates also 
affect the reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 
 
Comparative Information – The consolidated financial statements include certain prior year summarized 
comparative information in total but not by net asset class. Such information does not include sufficient detail to 
constitute a presentation in conformity with U.S. GAAP. Accordingly, such information should be read in 
conjunction with the Foundation’s consolidated financial statements for the year ended June 30, 2024 from which 
the summarized information was derived. 
 
New Accounting Pronouncements – In July 2025, FASB issued Accounting Standards Update (“ASU”) 2025-05 
Financial Instruments – Credit Losses (Topic 326), Measurement of Credit Losses for Accounts Receivable and 
Contract Assets, which provides: (1) all entities with a practical expedient, and (2) entities other than public 
business entities, with an accounting policy election when estimating credit losses for current accounts  receivable 
and current contract assets arising from transactions accounted for under Topic 606. The Foundation adopted this 
ASU during the year ended June 30, 2026. The impact of adopting this ASU did not have a material impact on the 
consolidated financial statements. 
 
In March 2024, FASB issued ASU 2024-02, Codification Improvements – Amendments to Remove References to 
Concepts Statements, which removes references to various concept statements and impacts a variety of topics 
in the Codification. The amendments apply to all reporting entities within the scope of the affected accounting 
guidance, but in most instances the references removed are extraneous. This ASU will be effective for the year 
ending June 30, 2027. The amendments in this ASU are not intended to result in significant accounting changes 
and are not expected to have a material impact on the consolidated financial statements and disclosure. 
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Note 3—Fair value measurements 
 
Fair value, as defined under U.S. GAAP, is an exit price, representing the price that would be received to sell an 
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. 
The Foundation utilizes market data or assumptions that market participants would use in pricing the asset or 
liability. The Foundation has characterized its financial assets and liabilities which are measured at fair value and 
recorded in the consolidated statements of financial position, based on a three-level fair value hierarchy based on 
the inputs to valuation techniques as follows: 
 

Level 1 – Valuations based on quoted prices in active markets for identical assets or liabilities. 
 
Level 2 – Valuations based on quoted prices in markets that are not active or for which all significant inputs 
are observable, either directly or indirectly, for substantially the full term of the financial instrument. 
 
Level 3 – Valuations based on unobservable inputs reflecting the Foundation’s own assumptions, consistent 
with reasonably available assumptions made by other market participants. These valuations require significant 
judgment or estimation by the investment manager.  

 
Investments measured at net asset value (“NAV”) are those which the Foundation has applied a practical 
expedient and concluded that NAV reported by the underlying fund approximated the fair value of investments, 
unless it is probable that all or a portion of the investment will be sold for an amount different from NAV. The 
Foundation has no plans to sell these investments in the secondary market at amounts substantially different 
from NAV. 
 
The following tables summarize the valuation of the Foundation’s financial assets and liabilities measured at fair 
value as of June 30, 2026 and 2025, based on the level of input utilized to measure fair value. 
 
Measurement at fair value on a recurring or quarterly basis at June 30, 2026: 

Description

Investments 
Measured at 

NAV Level 1 Level 2 Level 3 Total
Investments – recurring basis:
Publicly traded funds:

Money market funds  $                     -   $      8,118,703  $                     -  $                     -  $         8,118,703 
Treasury/agency                         -        96,726,666                         -                         -           96,726,666 
Mortgage backed securities                         -        40,641,074                         -                         -           40,641,074 
Corporate bonds                         -        21,281,576                         -                         -           21,281,576 
International bonds                         -          1,643,186                         -                         -             1,643,186 
U.S. equities                         -      500,819,794                         -                         -         500,819,794 
Global equities                         -      242,501,950                         -                         -         242,501,950 
Commodities                         -        22,564,304        22,538,382                         -           45,102,686 
Public real assets                         -             432,374                         -                         -                432,374 

Hedge funds      201,080,864                         -                         -                         -         201,080,864 
Private equity      267,333,796                         -                         -                         -         267,333,796 
Private real assets        35,194,876                         -                         -                         -           35,194,876 
Other                         -        12,713,128                         -                         -           12,713,128 

Total investments – recurring 
basis      503,609,536      947,442,755        22,538,382                         -      1,473,590,673 

Investments – nonrecurring basis:
Real estate                         -                         -             270,000                         -                270,000 

Total marketable investments 503,609,536$  947,442,755$  22,808,382$    -$                     1,473,860,673$  

Trusts held by others (Note 9) -$                     -$                     -$                     8,330,952$      8,330,952$         
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Note 3—Fair value measurements (continued) 
 
Measurement at fair value on a recurring or quarterly basis at June 30, 2025: 

Description

Investments 
Measured at 

NAV Level 1 Level 2 Level 3 Total
Investments – recurring basis:
Publicly traded funds:

Money market funds  $                   -    $      2,687,187  $                   -    $                   -    $         2,687,187 
Treasury/agency                       -   69,684,378                       -                         -   69,684,378
Mortgage backed securities                       -   27,286,724                       -                         -   27,286,724
Corporate bonds                       -   19,563,561                       -                         -   19,563,561
International bonds                       -   1,453,245                       -                         -   1,453,245
U.S. equities                       -   492,703,411                       -                         -   492,703,411
Global equities                       -   124,880,804                       -                         -   124,880,804
Commodities                       -   17,470,424 27,100,730                       -   44,571,154
Public real assets                       -   596,933                       -                         -   596,933

Hedge funds 183,191,899                       -                         -                         -   183,191,899
Private equity 227,324,936                       -                         -                         -   227,324,936
Private real assets 36,576,878                       -                         -                         -   36,576,878
Other                       -   3,861,340                       -                         -   3,861,340

Total investments – recurring 
basis 447,093,713 760,188,007 27,100,730                       -   1,234,382,450

Investments – nonrecurring basis:
Real estate                       -                         -   270,000                       -   270,000

Total marketable investments 447,093,713$  760,188,007$  27,370,730$    -$                     1,234,652,450$  

Trusts held by others (Note 9) -$                     -$                     -$                     7,306,060$      7,306,060$         

 
The majority of the Foundation’s underlying fund managers use a market approach to value an investment. In 
addition, the following inputs/valuation techniques are used-comparable security analysis, recent transactions, 
earnings and cash flow forecasts, market multiple analysis, discounted cash flow/time value of money, internal 
valuation models, third party appraisals, bona fide offers, and at cost for the period just subsequent to acquisition. 
 
For investments in entities that calculate NAV or its equivalent whose fair value is not readily determinable, the 
following tables provide additional information about the unfunded commitments and redemption availability at 
June 30, 2026 and 2025. 
 

Unfunded Redemption Redemption
Commitments Frequency Notice Period

Private partnerships (1)

Private equity  $  267,333,796  $  132,446,993 N/A N/A
Private real assets 35,194,876 17,084,709 N/A N/A

Hedge funds(2) 201,080,864
                      -   

Monthly to 
Annually

33-95 days

Total  $  503,609,536 

Fair Value at 
June 30, 2026
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Note 3—Fair value measurements (continued) 
 

Unfunded Redemption Redemption
Commitments Frequency Notice Period

Private partnerships (1)

Private equity  $  227,324,936  $  140,881,770 N/A N/A
Private real assets        36,576,878        20,267,145 N/A N/A

Hedge funds(2)      183,191,899 
                        - 

Monthly to 
Annually

33-95 days

Total  $  447,093,713 

Fair Value at 
June 30, 2025

 
(1) This category includes investments in private equity, buyout, real assets, and venture capital funds. These funds invest 

primarily in domestic companies across a broad spectrum of industries. Fair value of the partnerships is determined by 
the Fund Manager using NAV reported by the underlying partnerships. For real assets, fair value is estimated by the 
general partner based on an internal valuation of the underlying projects. Generally, these funds cannot be redeemed; 
instead, the nature of the investments is that distributions will be received as the underlying investments of the fund are 
liquidated.  

 
(2)  This category includes investments which seek to generate superior risk adjusted returns through a range of investment 

strategies. In addition to lock-up periods, some investments include early redemption fees or "gates” which limit the 
percentage of the investments that can be redeemed at one time. 

 
Note 4—Investments 

 
A summary of investments at fair value that is presented on the consolidated statements of financial position under 
investments, investments held for Clemson University, and pooled investments held in trust for affiliates as of 
June 30 are as follows: 
 

2026 2025
Money market funds 8,118,703$         2,687,187$         
Treasury/agency 96,726,666         69,684,378         
Mortgage backed securities 40,641,074         27,286,724         
Corporate bonds 21,281,576         19,563,561         
International bonds 1,643,186           1,453,245           
U.S. equities 500,819,794      492,703,411      
Global equities 242,501,950      124,880,804      
Commodities 45,102,686         44,571,154         
Hedge funds 201,080,864      183,191,899      
Private equity 267,333,796      227,324,936      
Public real assets 702,374              596,933              
Private real assets 35,194,876         36,846,878         
Other 12,713,128         3,861,340           

Subtotal-marketable investments 1,473,860,673   1,234,652,450   
Subordinated note receivable from Clemson University

Land Stewardship Foundation, Inc. (Note 8) 20,000,000         20,000,000         

Total investments 1,493,860,673$ 1,254,652,450$ 
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Note 4—Investments (continued) 
 

2026 2025
Reconciliation to the consolidated statements of financial position:

Investments 1,124,622,644$ 929,986,068$    
Investments held for Clemson University 326,753,335      288,593,528      
Funds held in trust for affiliates - pooled investments 42,484,694         36,072,854         

1,493,860,673$ 1,254,652,450$ 

 
The Foundation’s investment returns, net for the years ended June 30 follows: 
 

2026 2025
Net realized gains from sales of investments 20,856,123$      13,339,583$      
Net unrealized appreciation of investments 127,093,337      67,365,059         

Total net gains 147,949,460      80,704,642         
Investment income, net 16,329,877         15,398,816         

Total investment return, net 164,279,337$    96,103,458$      

 
The Foundation assesses a management fee, as included in investment return, net on the consolidated 
statements of activities, to individual endowment funds to provide support for fundraising, donor stewardship, and 
endowment administration. For 2026 and 2025, this fee was 1.25% of the 12-quarter trailing average fair value of 
endowment funds and totaled approximately $12.1 million and $11.3 million, respectively. 
 
The South Carolina Code of Laws allows the University’s Board of Trustees to loan endowment funds to the 
Foundation for the purpose of maximizing the investment yield and increasing the available funds for scholarships 
and other programs. For the years ended June 30, 2026 and 2025, University endowment funds of $326,753,335 
and $288,593,528, respectively, were loaned to the Foundation and are included in investments held for Clemson 
University in the consolidated statements of financial position. 
 
Note 5—Contributions receivable, net 
 
Contributions receivable, net are summarized as follows at June 30: 
 

2026 2025
Unconditional promises expected to be collected in:

Less than one year 20,693,958$      26,994,251$      
One year to five years 42,399,095         44,856,094         
Over five years 27,053,525         44,225,225         

90,146,578         116,075,570      
Less allowance for uncollectible contributions receivable (7,414,658)         (9,807,557)         
Less unamortized discount (discount rates of 0.29% to 4.33%) (8,101,724)         (12,547,355)       

74,630,196$      93,720,658$      
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Note 6—Land, buildings, and equipment, net 
 
A summary of land, buildings, and equipment, net at June 30 follows: 
 

2026 2025
Land 8,971,049$         8,971,049$         
Buildings 1,785,818           1,785,818           
Equipment 107,074              113,878              

10,863,941         10,870,745         
Less accumulated depreciation (1,818,460)         (1,797,481)         

9,045,481$         9,073,264$         

 
Included in land, buildings, and equipment at June 30, 2026 and 2025 is land donated to the Foundation which 
had an appraised value of $8,971,049 in the year it was acquired. Conservation easements have been assigned 
to property located in Georgetown County, South Carolina which requires the land to remain in its undeveloped 
state but allow for the construction, operation, and management of a research and educational facility. The carrying 
value is comprised of land of $917,418 and conservation easements of $8,053,631. Depreciation expense for the 
years ended June 30, 2026 and 2025 was $27,783. 
 
Note 7—Endowment assets 

 
The Foundation’s endowment consists of approximately 2,400 individual funds established for a variety of 
purposes including both donor-restricted endowment funds and funds designated by the Board of Directors of the 
Foundation to function as endowments. Net assets associated with endowment funds, including funds designated 
by the Board of Directors to function as endowments, are classified and reported based on the existence or 
absence of donor-imposed restrictions. 
 
Interpretation of Relevant Law – The Board of Directors of the Foundation has interpreted the Uniform Prudent 
Management of Institutional Funds Act (“UPMIFA”) enacted July 1, 2008, in the state of South Carolina as setting 
forth the standard of conduct for preserving the value of the original gift. As a result of this interpretation, the 
Foundation classifies as net assets with donor restrictions: (a) the original value of the gifts donated (b) the original 
value of subsequent gifts required to be maintained in perpetuity, and (c) accumulation of earnings required to be 
added to the net assets with donor restrictions required to be maintained in perpetuity as stipulated by the donor 
applicable donor gift instrument. 
 
The remaining portion of the donor-restricted endowment fund that is not required to be maintained in perpetuity 
is classified as net assets with donor restricted until those amounts are appropriated for expenditure by the 
Foundation in a manner consistent with the standard of prudence prescribed by UPMIFA. In accordance with 
UPMIFA, the Foundation considers the following factors in making a determination to appropriate or accumulate 
donor-restricted endowment funds: 
 

1. The duration and preservation of the fund. 
2. The purposes of the Foundation and the donor-restricted endowment fund. 
3. General economic conditions. 
4. The possible effect of inflation and deflation. 
5. The expected total return from income and the appreciation of investments. 
6. Other resources of the Foundation. 
7. The investment policies of the Foundation. 
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Note 7—Endowment assets (continued) 

 
Endowment net assets consist of the following at June 30, 2026: 
 

Without Donor 
Restrictions

With Donor 
Restrictions Total

Donor-restricted endowment funds -$                       1,016,505,545$ 1,016,505,545$ 
Board-designated endowment funds 90,291,412         -                         90,291,412         

Total endowed net assets 90,291,412$      1,016,505,545$ 1,106,796,957$ 

 
Endowment net assets consist of the following at June 30, 2025: 
 

Without Donor 
Restrictions

With Donor 
Restrictions Total

Donor-restricted endowment funds -$                       835,697,589$    835,697,589$    
Board-designated endowment funds 75,008,698         -                         75,008,698         

Total endowed net assets 75,008,698$      835,697,589$    910,706,287$    

 
Changes in endowment net assets for the year ended June 30, 2026 are as follows: 
 

Without Donor 
Restrictions

With Donor 
Restrictions Total

Donor-restricted endowment funds -$                       835,697,589$    835,697,589$    
Board-designated endowment funds 75,008,698         -                         75,008,698         

Total endowed net assets, June 30, 2025 75,008,698         835,697,589      910,706,287      

Investment return, net 11,981,911         136,201,804      148,183,715      

86,990,609         971,899,393      1,058,890,002   

Contributions 9,317,278           60,266,034         69,583,312         
Additions to endowments from trusts or donor 

 designation changes            3,117,923          12,961,709          16,079,632 
Appropriation of endowment assets for expenditure           (9,134,398)         (28,621,591)         (37,755,989)

Endowment net assets, June 30, 2026 90,291,412$      1,016,505,545$ 1,106,796,957$ 
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Note 7—Endowment assets (continued) 

 
Changes in endowment net assets for the year ended June 30, 2025 are as follows: 
 

Without Donor 
Restrictions

With Donor 
Restrictions Total

Donor-restricted endowment funds -$                       760,168,252$    760,168,252$    
Board-designated endowment funds 66,701,815         -                         66,701,815         

Total endowed net assets, June 30, 2024 66,701,815         760,168,252      826,870,067      

Investment return, net 6,613,970           72,731,484         79,345,454         

73,315,785         832,899,736      906,215,521      

Contributions 11,241,473         31,522,982         42,764,455         
Additions to endowments from trusts or donor 

 designation changes 1,064,897           2,911,485           3,976,382           
Appropriation of endowment assets for expenditure (10,613,457)       (31,636,614)       (42,250,071)       

Endowment net assets, June 30, 2025 75,008,698$      835,697,589$    910,706,287$    

 
Funds with Deficiencies – From time to time, the fair value of assets associated with individual donor-restricted 
endowment funds may fall below the level that the donor or UPMIFA requires the Foundation to retain as a fund 
of perpetual duration. There are no deficiencies of this nature to report at June 30, 2026 or 2025. Deficiencies 
would result from unfavorable market fluctuations occurring after the investment of permanently restricted 
contributions and, to a degree by continued appropriation for certain programs deemed prudent by the Board of 
Directors. 
 
Return Objectives and Risk Parameters – The Foundation has adopted investment and spending policies for 
endowment assets that attempt to provide a relatively predictable, stable stream of funding to programs supported 
by its endowment while seeking to maintain the purchasing power of the endowment assets. Endowment assets 
include those assets of donor-restricted funds that the Foundation must hold in perpetuity or for a donor-specified 
period as well as board-designated funds. As authorized by board approved policies, these assets are invested 
to maximize long-term returns, while simultaneously mitigating risk through maintaining a diversified portfolio. A 
multi-generational window not only allows for the typical diversification across asset classes, but also for time 
diversification across both up and down markets.  
 
The assets are invested in a manner that is intended to produce results, in the long term, that meet or exceed the 
composite return and are within the risk parameters of an approved benchmark. The long-term objective is to 
attain, within acceptable risk parameters, an average annual total return that exceeds the sum of the Foundation’s 
approved payout rate plus inflation, plus investment management and related fees. The objective is expected to 
be obtained over time but not in each and every reporting period. 
 
Strategies Employed for Achieving Objectives – To address its long-term rate-of-return objectives, the Foundation 
relies on a total return strategy in which investment returns are achieved through both capital appreciation 
(realized and unrealized) and current yield (interest and dividends). The Foundation targets a diversified asset 
allocation that places a greater emphasis on equity-based investments to achieve its long-term objectives within 
prudent risk constraints. 
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Note 7—Endowment assets (continued) 

 
Spending Policy and How the Investment Objectives Relate to Spending Policy – The Foundation endowment 
spending policy appropriates for distribution each year a certain percentage of its endowment funds’ based on fair 
value averages. For 2026 and 2025, the spending percentage was 4% based on average fair value of endowment 
funds as of the end of the 12 prior quarters. The goal of such spending policy is to allow the endowment to maintain 
its purchasing power, achieve a reasonable degree of stability and predictability in income availability for 
operations and to achieve a balance between present and future needs. 
 
Note 8—Related party transactions 
 
At June 30, 2026 and 2025, amounts due from and due to organizations related to the Foundation through their 
affiliation with the University are as follows: 
 

2026 2025
Due from:

Clemson University Real Estate Foundation 152,661$            135,863$            
Clemson University Land Stewardship Foundation 3,436,925           3,516,373           
Clemson Alumni Association 2,500                  -                         
IPTAY 250,000              -                         
Clemson University 673,679              645,014              

4,515,765$         4,297,250$         

Due to:
IPTAY 9,586$                84,450$              
Clemson Architectural Foundation 22,548                1,250                  
Clemson University Land Stewardship Foundation 150                     -                         
Clemson Alumni Association 1,696                  156                     
Clemson University 1,686,032           1,345,373           

1,720,012$         1,431,229$         

 
The Foundation charged an annual fee of 1.25% in 2026 and 2025 for managing endowments. These funds are 
managed with an asset allocation similar to that of the Foundation. Administrative management fees, as included 
in investment return, net on the consolidated statements of activities, from related parties for the years ended 
June 30: 
 

2026 2025
Clemson University 2,694,716$         2,580,056$         
IPTAY 295,156              355,240              
Clemson Alumni Association 189,100              176,431              
Clemson Architectural Foundation 46,202                43,914                
Clemson University Research Foundation 7,076                  2,135                  

3,232,250$         3,157,776$         

 
The Foundation transfers certain assets (to) from related parties, as disclosed in Note 20. 
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Note 8—Related party transactions (continued) 

In accordance with the Affiliation Agreement between the University and the Foundation, the Foundation 
reimburses the University for services provided by University employees and University resources utilized in 
support of activities of the Foundation.  In this regard, the Foundation reimbursed the University approximately 
$1.2 million in compensation expenses directly related to services of University employees during fiscal years 
2026 and 2025.  The Foundation also provided in expenses in excess of $9.7 million and $9.6 million in general 
operating funds for Development and other University purposes which is greater than and covers the cost of 
University resources utilized by the Foundation during fiscal years 2026 and 2025, respectively. 

In June 2022, the Foundation entered into a loan agreement with Clemson University Land Stewardship 
Foundation (“CULSF”) to purchase land for development for the future use and benefit of the University. The loan 
amount advanced was $2,006,072. The funds advanced to CULSF are included in the due from related 
organizations on the consolidated statements of financial position at June 30, 2026 and 2025 with balances 
of $1,753,866 and $1,817,471, respectively. Interest will be accrued based on the prime rate plus 25 basis points 
and calculated annually with annual adjustments on the anniversary date, but shall never be less than the 
interest rate on the purchase close date or greater than the interest rate on the purchase closing date plus 
1.00%. The interest rate on the purchase closing date was 4.25%. The interest rate was 5.25% at June 30, 
2026 and 2025. The loan allows for either monthly or annual payments with a maturity of June 2028. The 
loan is based upon a 20-year amortization with a final balloon payment at maturity. 

In September 2023, the Foundation entered into a loan agreement with CULSF to purchase land adjacent to the 
University-International Center for Automotive Research (“CU-ICAR”) campus for the future use and benefit of the 
University. The loan amount advanced was $800,000. The funds advanced to CULSF are included in the due from 
related organizations on the consolidated statements of financial position at June 30, 2026 and 2025 with balances 
of $750,587 and $766,430 respectively. Interest will be accrued based on the prime rate plus 25 basis points and 
calculated annually with annual adjustments on the anniversary date, but shall never be less than the interest rate 
on the purchase close date or greater than the interest rate on the purchase closing date plus 1.00%. The interest 
rate on the purchase closing date was 8.50%. The interest rate was 8.50% at June 30, 2026 and 2025. The loan 
allows for either monthly or annual payments with a maturity of September 2029. The loan is based upon a 20-year 
amortization with a final balloon payment at maturity. 

The University and the Foundation have a Memorandum of Understanding (“MOU”) whereby the University loans 
certain endowment funds to the Foundation for the purpose of maximizing the investment yield and increasing the 
funds available for scholarships and other University programs. The principal balance outstanding at June 30, 2026 
and 2025 was $146,677,655 and the accrued liability to the University due to net investment appreciation on the 
principal outstanding was $180,075,680 and $141,915,873, respectively. The MOU was for a term of 10 years 
beginning on July 11, 2003 and is reviewed annually by the University and the Foundation prior to the anniversary 
date and the term is automatically renewed each year for a 12-month period unless either party provides written 
notice of its objection to the extension at least 30 days prior to the anniversary date. Should the University determine 
the loaned funds are to be repaid, pursuant to the MOU the Foundation is required to pay back the funds to the 
University with interest at a rate equal to the total cumulative return (consisting of appreciation and income less any 
payouts to the University) earned from the investment of such funds by the Foundation. The University is prohibited 
from requesting a return of the loaned funds if the total cumulative return is negative. 

In December 2007, the Foundation approved a non-interest-bearing loan of $20,000,000 to the Clemson 
University Real Estate Foundation (“CUREF”) for investment in land acquisitions and improvements at CU-ICAR. 
This balance is included in pooled investments on the consolidated statement of net position. This loan was 
assigned to CULSF in December 2012 with the transfer of the underlying asset.  

As discussed in Note 11, during fiscal year 2025, the Foundation began leasing building space from the University. 
Lease payments to the University for the years ended June 30, 2026 and 2025 totaled $396,789 and $107,725, 
respectively. 



CLEMSON UNIVERSITY FOUNDATION 
(A Component Unit of Clemson University) 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
 
JUNE 30, 2026 AND 2025 
 
 

21 

Note 9—Split-interest agreements 
 
The Foundation has entered into charitable remainder annuity and unitrust agreements whereby assets are made 
available on the condition that income is paid periodically to designated individuals. Payments of such amounts 
terminate at a time specified in the agreements. Included in investments at June 30, 2026 and 2025 are 
$7,392,364 and $6,662,691, respectively, of assets held under the agreements and are comprised of 
U.S. government obligations, corporate bonds, and U.S. and global equities. 
 
The Foundation has reported in the accompanying consolidated statements of financial position an actuarial 
liability of $1,737,820 and $1,661,877 at June 30, 2026 and 2025, respectively, which represents the present 
value of estimated future payments to beneficiaries of the charitable remainder annuity trusts and unitrusts, taking 
into consideration their life expectancy and discounted at applicable interest rates. 
 
The Foundation has entered into charitable gift annuity agreements whereby donors contribute assets in exchange 
for the Foundation’s promise to pay a fixed amount to a designated individual for a specified period of time. The 
assets contributed are held as general assets of the Foundation and an actuarial liability which represents the 
present value of estimated future payments to beneficiaries of charitable gift annuities of $1,939,042 and 
$1,045,407 at June 30, 2026 and 2025, respectively, has been reported in the accompanying consolidated 
statements of financial position. 
 
Trusts held and managed by trustees other than the Foundation, but the Foundation is the remainder beneficiary 
are included at fair value as of the end of 2026 and 2025 on the consolidated statements of financial position. The 
fair value less the present value of the remainder interest based on donor or beneficiary is as follows: 
 
 

2026 2025
Fair value 14,317,992$      12,754,150$      
Less unamortized discount (5,987,040)         (5,448,090)         

Trusts held by others 8,330,952$         7,306,060$         

 
Note 10—Life insurance policies 
 
The Foundation is owner and beneficiary of various life insurance policies with an aggregate cash surrender value 
at June 30, 2026 and 2025 was $5,945,506 and $5,564,470, respectively. 
 
Note 11—Leases 
 
During 2025, the Foundation entered into a lease agreement with a related party to lease building space. The 
Foundation determines whether a contract contains a lease at inception by determining if the contract conveys 
the right to control the use of identified building space for a period of time in exchange for consideration. The 
Foundation’s lease agreement has lease and non-lease components, which are accounted for separately with 
amounts allocated to the lease and non-lease components based on relative stand-alone prices. 
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Note 11—Leases (continued) 

Right-of-use (“ROU”) assets and lease liabilities are recognized at the commencement date based on the present 
value of the future minimum lease payments over the lease term. Renewal and termination clauses that are 
factored into the determination of the lease term if it is reasonably certain these options would be exercised by 
the Foundation. Lease assets are amortized over the lease term unless there is a transfer of title or purchase 
option reasonably certain of exercise, in which case the asset life is used. Certain lease agreements include 
variable payments. Variable lease payments not dependent on an index or rate primarily consist of common area 
maintenance charges and are not included in the calculation of the ROU asset and lease liability and are expensed 
as incurred. In order to determine the present value of lease payments, the Foundation uses the implicit rate when 
it is readily determinable.  

As the Foundation’s lease does not provide an implicit rate, management used the Foundation’s Risk-Free 
Treasury rate based on the information available at lease commencement to determine the present value of lease 
payments. 

The Foundation’s lease agreements do not contain any material residual value guarantees or material restrictive 
covenants. The Foundation does not have leases where it is involved with the construction or design of an 
underlying asset. The Foundation does not have any material sublease activities. 

Practical expedients elected: 

• The Foundation has elected the practical expedient not to recognize leases with terms of 12 months or
less on the consolidated statements of financial position and instead recognized the lease payments on
a straight-line basis over the term of the lease and variable lease payments in the period in which the
obligation for the payments is incurred. Therefore, short-term lease expense for the period does not reflect
ongoing short-term lease commitments. Lease expense for such short-term leases was not material for
the years ended June 30, 2026 and 2025.

The components of leases are as follows at June 30: 

2026 2025
Operating leases:

Operating cash flows (fixed payments)  $      396,789  $      107,725 
Operating lease cost (annual)  $      535,906  $  89,322 
ROU assets obtained in exchange for new operating lease liabilities  $ - $   6,301,123 
Weighted-average remaining lease term for operating leases 17 years 18 years
Weighted-average discount rate for operating leases 4.75% 4.75%

Future minimum lease payments as of June 30, 2026 are as follows: 

2027 443,514$       
2028 454,602
2029 465,967
2030 477,616
2031 489,556
Thereafter 6,810,533

   Total undiscounted cash flows 9,141,788
Less present value discount (3,002,057)   

 Total lease liabilities 6,139,731$         
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Note 12—Funds held in trust for affiliates 

The Foundation holds and invests funds belonging to the Clemson Architectural Foundation (“CAF”), IPTAY, 
Clemson Alumni Association (“CAA”) and Clemson University Research Foundation (“CURF”) in a custodial 
capacity. Funds are either held or invested in an externally managed investment pool in accordance with CUF 
investment policy or by separate agreement. Assets under CUF management at June 30, 2026 and 2025 
were $122,742,234 and $122,302,988, respectively. 

At June 30, 2026: 

Non-Pooled 
Assets, Net

Pooled 
Investments

Contributions 
Receivable, 

Net
Total

IPTAY  $      4,398,498  $    14,042,969  $    74,932,060  $    93,373,527 
CAA           568,412        20,779,821 - 21,348,233
CAF           315,037          4,882,364         43,533 5,240,934
CURF - 2,779,540 - 2,779,540

 $      5,281,947  $    42,484,694  $    74,975,593  $  122,742,234 

At June 30, 2025: 

Non-Pooled 
Assets, Net

Pooled 
Investments

Contributions 
Receivable, 

Net Total

IPTAY  $      5,102,684  $    11,732,450  $    80,433,539  $    97,268,673 
CAA           322,270        17,676,813 - 17,999,083
CAF           328,108          4,295,912         43,533 4,667,553
CURF - 2,367,679 - 2,367,679

 $      5,753,062  $    36,072,854  $    80,477,072  $  122,302,988 

Note 13—Commitments and contingencies 

The Foundation has committed $7,272,921 and $7,617,875, at June 30, 2026 and 2025, respectively, for building 
projects for the benefit of the University. At June 30, 2026, the Foundation continues to pursue fundraising from 
donors to fund these commitments. 

Note 14—Designations of net assets without donor restrictions 

The Foundation’s governing body has established endowments and reserves to support Foundation operations 
as follows at June 30: 

2026 2025
Net assets without donor restrictions:

Special initiative reserves 3,733,359$         3,845,145$         
Quasi-endowment 93,557,553       75,741,573       
Other designated 6,625,723   6,037,532   
Undesignated (8,798,437)   1,269,967   

Net assets without donor restrictions 95,118,198$      86,894,217$      
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Note 15—Net assets with donor restrictions 
 
Net assets with donor restrictions consisted of the following at June 30: 
 

2026 2025
Specific future periods:

Unconditional contributions receivable-not received  $      74,630,196  $      93,720,658 
Specific to expenditure for specific purpose 93,276,021 87,674,747
Specific to spending policy and appropriation 462,427,252 348,890,404
Perpetual endowments 505,819,851 447,305,699
Specific to passage of time or specific event:

Gifts awaiting donor direction 6,207,276 8,536,293
Trusts held by others 8,330,952 7,306,060
Charitable remainder trusts and unitrusts 5,654,544 5,000,814
Term endowments 50,128,326 40,919,962

Net assets with donor restrictions $1,206,474,418 $1,039,354,637 

 
Note 16—Net assets released from restrictions 
 
Net assets released from donor restrictions during the year ended June 30 supported the following programs: 
 

2026 2025

Scholarships, fellowships, and awards 10,604,368$      10,688,355$      
Chairs, professorships, and faculty awards 6,520,348           6,855,944           
Departments and University programs 23,570,068         21,064,191         
Capital, facilities, and equipment 938,319              9,191,745           

Net assets released from donor restrictions 41,633,103$      47,800,235$      
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Note 17—Expenditures by functional and natural classifications 
 
Expenses have been assigned to the following functional categories at the time the expenditure was incurred. The 
following represents the expenditures by functional and natural classifications for the year ended June 30, 2026: 
 

Program 
Expenses in 
Support of 
Clemson 
University

Administrative 
and 

Investment 
Support Fundraising Total

Clemson University program support  $    44,092,742  $                   -    $                   -    $       44,092,742 
Functions and events 1,762,459 130,920 1,804,420 3,697,799
Contract and professional services 1,505,783 2,131,025 1,569,484 5,206,292
Compensation and shared services costs 103,164 4,125,875 2,772,024 7,001,063
Travel and fundraising operations 453,966 57,047 491,060 1,002,073
Material, supplies, and other operating costs 654,095 125,637 205,526 985,258
IT services and operations 36,172 260,117 2,919 299,208
Development fees 824,478 319,886                       -   1,144,364
Rent and occupancy 31,461 765,609 86,940 884,010
Promotions and sponsorships 274,840 9,127 558,006 841,973
Insurance 30,277 176,463                       -   206,740
Depreciation                       -   27,783                       -   27,783

 $    49,769,437  $      8,129,489  $      7,490,379  $       65,389,305 
 

 
The following represents the expenditures by functional and natural classifications for the year ended June 30, 2025: 
 

Program 
Expenses in 
Support of 
Clemson 
University

Administrative 
and 

Investment 
Support Fundraising Total

Clemson University program support  $    49,273,628  $                   -    $                   -    $       49,273,628 
Functions and events 2,303,809 189,174 1,748,522 4,241,505
Contract and professional services 1,922,964 1,643,983 1,826,082 5,393,029
Compensation and shared services costs                       -   4,485,473 3,105,938 7,591,411
Travel and fundraising operations 541,880 112,527 460,192 1,114,599
Material, supplies, and other operating costs 521,587 140,185 247,690 909,462
IT services and operations 59,432 130,951 22,181 212,564
Development fees 963,640 70,132                       -   1,033,772
Rent and occupancy 142,343 170,483 59,646 372,472
Promotions and sponsorships 410,745 4,677 546,101 961,523
Insurance 22,886 178,571                       -   201,457
Depreciation                       -   27,783                       -   27,783

 $    56,162,914  $      7,153,939  $      8,016,352  $       71,333,205 

 
The above allocation of expenses at June 30, 2026 and 2025 are based upon direct expenditures to each 
functional category. 
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Note 18—Availability of financial assets 
 
The following reflects the Foundation’s financial assets available for general expenditures over the next 12 months 
as of the consolidated statement of financial position date, reduced by amounts not available for general use 
because of contractual or donor-imposed restrictions within one year of the consolidated statements of financial 
position date. Amounts not available include amounts set aside for long-term investing in quasi-endowments and 
board-designated funds that could be drawn upon if the governing board approves that action. However, amounts 
already appropriated from either the donor-restricted endowments or quasi-endowments for general expenditure 
within one year of the consolidated statements of financial position date have not been subtracted as unavailable. 
The Foundation’s general expenditures consist of direct program support to the University, as well as fundraising, 
donor stewardship, and endowment administration activity related expenditures. 
 
p 

Note 19—Risk management 
 
The Foundation is exposed to various risks of loss related to torts, theft of assets, and errors and omissions. The 
risks are managed through the purchase of commercial insurance and self-retention of certain risks. The 
Foundation’s affairs are conducted by the employees of the University and exposures to loss resulting from this 
arrangement are managed by the University through a combination of methods, including participation in various 
risk pools administered by the state of South Carolina, purchase of commercial insurance and self-retention of 
certain risks. Additional details on the University’s risk management program are disclosed in the financial report 
of the University. 
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Note 20—Transfers (to) from related entities 
 
Transfers (to) from related entities consisted of the following at June 30, 2026: 
 

Without Donor 
Restrictions

With Donor 
Restrictions Total

CECCC  $       (1,904,168)  $                     -    $       (1,904,168)
CAA              (155,356)                 24,000              (131,356)
IPTAY              (150,439)                  (8,351)              (158,790)
CAF                (82,828)                         -                  (82,828)
CURF                (26,101)                   3,943                (22,158)
CUREF               725,802               542,669            1,268,471 

 $       (1,593,090)  $           562,261  $       (1,030,829)

 
Transfers (to) from related entities consisted of the following at June 30, 2025: 
 

Without Donor 
Restrictions

With Donor 
Restrictions Total

CECCC  $       (3,424,311)  $                     -    $       (3,424,311)
CAA              (162,488)                 65,425                (97,063)
IPTAY                (20,000)                (24,842)                (44,842)
CU              (498,791)              (150,500)              (649,291)

 $       (4,105,590)  $          (109,917)  $       (4,215,507)

 
Note 21—Subsequent events 
 
The Foundation has evaluated subsequent events through September 10, 2026, in connection with the 
preparation of these consolidated financial statements, which is the date the consolidated financial statements 
were available to be issued. 




