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1.0 Purpose 

This policy provides guidance on cost transfers to ensure best practices in the fiscal management 

of sponsored projects and to meet internal control requirements as required by 2 CFR 200 -

"Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 

Awards". 

2.0 Applicability 

This policy applies to all sponsored and formula capacity projects (funds 11, 17 and 20) 

projects, regardless of funding source/sponsor. 

3.0 Government Rules and Regulations 

2CFR 200.403 - Factors affecting the Allowability of Costs - costs must meet the following 

general criteria in order to be allowable under Federal awards: 

a. Be necessary and reasonable for the performance of the Federal award and be allocable
under these principles.

b. Conform to any limitations or exclusions set forth in these principles or in the Federal
award as to types or amount of cost items.

c. Be consistent with policies and procedures that apply uniformly to both federal and non­

federal activities at the University.

d. Be accorded consistent treatment (A cost may not be assigned to a Federal award as a

direct cost if any other cost incurred for the same purpose in like circumstances has been
allocated to the Federal award as an indirect cost).

e. Be determined in accordance with generally accepted accounting principles (GAAP).
f. Not be included as a cost or used to meet cost sharing or matching requirements of any 

other federally-financed program in either the current or a prior period.

g. Be adequately documented (See also §200.300 Statutory and national policy

requirements through §200.309 Period of performance of this part).

2 CFR 200.405(c) - Allocable costs - "Any cost allocable to a particular Federal award may not 

be charged to other Federal awards to overcome fund deficiencies, to avoid restriction by Federal 

statutes, regulations, or terms and conditions of the Federal award, or for other reasons." 
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